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Briefing

i Russian debt rush ahead of US report
Big Russian companies, including Alfa-Bank and
Rusal, have rushed to tap capital markets before the
US releases a new list of Kremlin-connected figures
that could include powerful executives.— PAGE 11

i EU capitals urged to speed data reforms
Brussels has called for urgent changes to national
data protection laws in preparation for landmark
reforms that will make it easier for consumers to
control how businesses use their data.— PAGE 2

i China scientists closer to human cloning
Researchers have cloned two monkeys, saying they
have broken a technical barrier that means they can
“in principle” copy humans. The method is based
on that which made Dolly the sheep in 1996.— PAGE 3

i Abe to go to Olympics despite dispute
The Japanese premier has said
that he will attend the Winter
Olympics next month despite a
diplomatic dispute with South
Korea over Japan’s wartime use
of sex slaves.— PAGE 5

i Qualcomm fined €1bn over Apple deal
Brussels has hit the US chipmaking company with a
€997m fine for abusing its dominant market
position by paying the tech group to use its chips
exclusively in its smartphones and tablets.— PAGE 11

i Modi invites Asean to help counter China
Tomorrow’s Republic Day parade in New Delhi has
taken on a strategic significance as the premier
hosts 10 Asean leaders in a bid to build deeper ties
and counter China’s growing influence.— PAGE 5

i Tax shake-up risks shifting jobs offshore
Experts have said the Trump tax reforms — in part
aimed at bringing patents sheltered in tax havens
back to the US, leading to more research jobs at
home — could have the opposite effect.— PAGE 12

Datawatch

Drug-fuelled high
Flurry of pharma deals prompts
questions on valuation — PAGE 13
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STOCK MARKETS

Jan 24 prev %chg

S&P 500 2838.10 2839.13 -0.04

Nasdaq Composite 7423.47 7460.29 -0.49

Dow Jones Ind 26273.57 26210.81 0.24

FTSEurofirst 300 1574.89 1582.91 -0.51

Euro Stoxx 50 3649.52 3672.29 -0.62

FTSE 100 7643.43 7731.83 -1.14

FTSE All-Share 4197.67 4241.58 -1.04

CAC 40 5495.16 5535.25 -0.72

Xetra Dax 13414.74 13559.60 -1.07

Nikkei 23940.78 24124.15 -0.76

Hang Seng 32958.69 32930.70 0.08

MSCI World $ 2230.05 2221.01 0.41

MSCI EM $ 1252.39 1238.50 1.12

MSCI ACWI $ 545.17 542.50 0.49

CURRENCIES

Jan 24 prev

$ per € 1.238 1.229

$ per £ 1.422 1.402

£ per € 0.871 0.877

¥ per $ 109.180 110.345

¥ per £ 155.286 154.681

€ index 95.933 95.853

SFr per € 1.171 1.177

Jan 24 prev

€ per $ 0.808 0.814

£ per $ 0.703 0.713

€ per £ 1.149 1.140

¥ per € 135.187 135.647

£ index 79.684 79.562

$ index 97.026 97.303

SFr per £ 1.345 1.342

COMMODITIES

Jan 24 prev %chg

Oil WTI $ 64.81 64.47 0.53

Oil Brent $ 69.84 69.96 -0.17

Gold $ 1353.70 1333.40 1.52

INTEREST RATES

price yield chg

US Gov 10 yr 96.79 2.62 -0.04

UK Gov 10 yr 98.69 1.40 0.00

Ger Gov 10 yr 100.01 0.50 0.00

Jpn Gov 10 yr 100.39 0.06 -0.01

US Gov 30 yr 96.98 2.90 -0.03

Ger Gov 2 yr 101.51 -0.63 0.01

price prev chg

Fed Funds Eff 1.42 1.33 0.09

US 3m Bills 1.44 1.44 0.00

Euro Libor 3m -0.38 -0.38 0.00

UK 3m 0.52 0.52 0.00
Prices are latest for edition Data provided by Morningstar
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A charity dinner that enabled some of
Britain’s wealthiest men to prey on
young hostesses was condemned in
Parliament yesterday as powerful fig-
ures rushed to disassociate themselves
andattendeestookcover.

Revelations about the black-tie “men
only” fundraising event hosted last
week by a group known as the Presi-
dents Club have shocked London’s busi-
ness and political circles, and become a
focal point for public outrage over sex-
ualharassment.

A Financial Times investigation
revealed that many of the hostesses at
the charity dinner were groped, sexu-
ally harassed or propositioned at the
Dorchester Hotel in the city’s Mayfair
district.Hostessesreportedmenrepeat-
edly putting their hands up the women’s

skirts. One said an attendee exposed his
penis toherduringtheevening.

The repercussions were swift. David
Meller, a prominent businessman and
co-chair of the Presidents Club, was
forced to resign from the board of the
UK’s Department for Education follow-
ing publication of the report. Hours
later, the club itself announced that it
wasdisbanding.

Two charities — the Great Ormond
Street Hospital and Evelina London
Children’s Hospital — both said they
would return donations from the Presi-
dents Club, while the Bank of England
cancelled a tea with its governor, Mark
Carney, that had been auctioned at the
eventwithout thebank’sapproval.

In Parliament, the event received
widespread condemnation. Jess Phil-
lips, an MP from the opposition Labour
party, said: “What happened is that

womenwereboughtasbait formenwho
were rich men, not a mile from where
we stand, as if that is an acceptable
behaviour—it is totallyunacceptable.”

Anne Milton, minister for women,
told MPs: “I think there is an association
between rich, wealthy people and this
sort of behaviour. We have to send a
clearmessagethat this isunacceptable.”

Scandals over sexual harassment and
abuse of young women that erupted in
Hollywood last year quickly spread to
Westminster, the centre of the UK gov-
ernment. The issue was revived this
weekwiththePresidentsClubreport.

A spokesman for UK prime minister
Theresa May said she had found it
“uncomfortable” to read the FT’s
account, and noted that she would not
have been invited “because she is a
woman”.
Patrick Jenkins page 9

Presidents Club disbanded and chair
quits UK government role after exposé
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Move on Kurds set to give
Erdogan boost at the polls

CHRIS GILES — DAVOS
ROGER BLITZ — LONDON

The dollar hit a three-year low
yesterday after the US Treas-
ury secretary said that a weak
currencywas“goodforus”.

The comments from Steven
Mnuchin, made during the
opening day of the World Eco-
nomic Forum in Davos, were a
sharp break from recent tradi-
tion. Top American policymak-
ers have long advocated a
“strong dollar” policy in public
pronouncements.

“The dollar is one of the most

liquid markets. Where it is in
the short term is not a concern
for us at all,” he said. “A weaker
dollar is good for us as it relates
totradeandopportunities.”

In an interview with the FT,
MrMnuchinsaidhiscomments
were “completely consistent
withwhat I’vesaidbefore.”

The dollar has fallen more
than 16.3 per cent in the past
year despite gradual interest
rate increasesbytheUSFederal
Reserve. Central bank tighten-
ing usually makes currencies
more scarce, sending prices
higher. But the Fed moves have

come as the European Central
Bankhasbegunwrappingup its
crisis-erastimulusprogramme,
strengthening the euro, the dol-
lar’s main rival as an interna-
tionalreservecurrency.

But its descent at a time of a
strengthening US economy has
puzzled some. Crédit Agricole
described it as “a bit of a mys-
tery”. The index tracking the
dollar against major currencies
was down nearly 1 per cent
afterMrMnuchin’sremarks.
Davos reports page 4
Notebook page 8
Stock markets page 19

Bottom dollar US Treasury secretary
claims weak currency is ‘good for us’

Dollar index
Dec 29 2017
92.1

4pm* Jan 24 2018
89.4Source: Thomson Reuters Eikon

* Time is GMT Photo: AP

Austria €3.70 Macedonia Den220
Bahrain Din1.8 Malta €3.50
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EU and UK growth
expectations have
never been so
different. Analysts
now expect the EU
economy to
expand at a rate
of more than
2 per cent
this year,
0.7 percentage
points faster than
the UK

Expectations for 2018
By date of forecast (annual % change)

Sources: Thomson Reuters Datastream,
Consensus Economics
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Star attraction
Cheap tech is drawing new players
into the space race — BIG READ, PAGE 7

Revolution in Africa
Upheaval in Zimbabwe, Angola and
South Africa — DAVID PILLING, PAGE 9

ED CROOKS AND
JAMES FONTANELLA-KHAN — NEW YORK

General Electric has revealed it is under
investigation by the Securities and
Exchange Commission over its account-
ing practices, renewing concerns over
its financial reporting that resulted in a
settlement with US authorities less than
adecadeago.

The announcement yesterday dealt a
blow to new chief executive John Flan-
nery, who has been struggling to
restructure the industrial conglomerate
and clean up financial problems left by
predecessor JeffreyImmelt.

According to people briefed on the
investigation, the SEC is looking at two
issues: the company’s announcement
last week that it needed to pay an addi-
tional $15bn to cover legacy insurance
liabilities, and the way it has accounted
for revenues from long-term contracts
inthepower industry.

GE’s power equipment and oilfield
services units have been the most prob-
lematicunits inheritedbyMrFlannery.

Jamie Miller, chief financial officer,
said GE was “co-operating fully with the
investigation, which is in its very early
stages”. Its shares were down 3 per cent
inafternoonNewYorktrading.

The company has a history of attract-
ing the SEC’s attention over its account-
ing. In 2009, it agreed to pay $50m to
settle charges alleging that it had misled
investors by reporting “materially false
andmisleadingresults” in2002-03.

It did not admit or deny the allega-
tions, but agreed to pay the penalty. It

also consented to an order “perma-
nently enjoining it from violating the
anti-fraud, reporting, record-keeping
and internal controls provisions of the
federal securities laws”.

The SEC notified GE that it was look-
ing at its accounting for long-term serv-
ice contracts in the power industry in
November. It then widened its investi-
gation after the company disclosed last
week the long-term cost of its insurance
liabilities,whichmostlyrelate tocontin-
uingcarepolicies.

GE pulled out of insurance in
2004-06, when it spun off Genworth
Financial, but retained a run-off of poli-
cies sold in the 1990s and 2000s. Rising
longevity has meant that the cost of
long-term care has been soaring, but GE
said it had only fully appreciated the
scale of its liabilities after a review
launchedinMarchlastyear.

GE faces at least two class-action law-
suits over allegations that it made mis-
leading statements about its long-term
care liabilities. Genworth Financial paid
a $219m settlement to investors in 2016
inasimilarclass-actioncase.

GE revealed the SEC investigations as
it capped off a bruising year in 2017 by
reporting a $9.8bn loss in the fourth
quarter, hit by deepening problems in
itspowerdivision.

Even excluding the charge for the
insurance liabilities and other one-off
charges, earnings per share were 27
cents,down55percent fromtheequiva-
lent period of 2016 and below the aver-
ageofanalysts’ forecasts.

GE accounting
probe deals
blow to new
chief Flannery
3 Financial reporting fears reignited
3 Group settled for $50m in 2009
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T his year marks the 50th anniversary of the
Prague Spring, the reform movement in com-
munist Czechoslovakia that was crushed in
August 1968 by a Soviet-led Warsaw Pact inva-
sion. For that Czech generation, the struggle

pitted freedom, democracy and national dignity against a
one-partystatebackedbyforeigntanksandtroops.

The Czech presidential election tomorrow and Saturday
willbeanaltogetherdifferentcontest,butonewith lessons
for democracies everywhere. Much has changed, politi-
cally and socially, since the Czechs threw off communism
in1989andjoinedtheEUin2004.

Milos Zeman, the incumbent, displays anti-immigrant,
anti-Islam, Eurosceptic and pro-Russian tendencies
similar to those of far-right and conservative nationalist
politicians elsewhere in central Europe. Jiri Drahos, his
opponent, is a former head of the Czech Academy of
Sciences and a liberal intellectual sympathetic to the EU’s
internationalistvalues.

Mr Zeman took 38.6 per cent of the vote in the election’s
first round on January 12-13. He won support from older,
poorer, less educated Czechs in provincial towns and rural
areas.MrDrahos,whowon26.6percent, toppedthepoll in
Prague — the only place where he did so. The capital’s
young,well-educatedvoterssharehis liberaloutlook.

These social fissures are not unique to the Czech Repub-
lic. In the run-off round of Poland’s 2015 presidential elec-
tion, the winner, Andrzej Duda of the conservative nation-
alistLawandJusticeparty(PiS),wonineasternandsouth-
ernregionsshapedbyahistoryofeconomicbackwardness
andRussianrule.Hiscen-
trist opponent, Bronislaw
Komorowski, prevailed
in more affluent, urban
northern and western
regions once part of the
German and Austro-
Hungarianempires.

Mayoral elections in
Poland this year will test
PiS’s strength in cities where many voters espouse liberal
values. Warsaw’s mayor from 2002 to 2005 was Lech Kac-
zynski, brother of Jaroslaw Kaczynski, the PiS leader and
strongman behind Poland’s present government. Lech
Kaczynski banned gay pride marches in Warsaw; but they
were restored by Hanna Gronkiewicz-Waltz, the liberal-
mindedmayor,afterherelection in2006.

Discontent with Viktor Orban, Hungary’s prime minis-
terandself-styled“illiberaldemocrat”, ismostapparent in
Budapest’s intellectual and student circles. In the parlia-
mentary and local elections of 2014 the opposition
achieveditsbestresults inthecapitalandthesoutherncity
of Szeged. Yet Hungarian liberals are most unlikely to
dislodge Mr Orban in legislative elections on April 8 — not
least because his ruling Fidesz party changed the electoral
systemin2012 in its favour.

The same stubborn defence of liberalism is visible in
Vienna. In December 2016 more than 65 per cent of voters
in Austria’s cosmopolitan capital supported Alexander
Van der Bellen, the liberal candidate, against Norbert
Hofer of the far-right Freedom party. Provincial and rural
voters backed Mr Hofer and his anti-immigrant, anti-
Muslim message. But the support of young, well-educated
people, especially women, in Vienna and other cities pro-
pelledMrVanderBellentovictory.

These four central European examples suggest that
Emmanuel Macron, France’s president, was on to some-
thing when he observed in 2016 that citizens of democra-
cies nowadays “fall into two almost equal camps: support-
ers of an open society, and those who advocate a closed
society”. This division lay at the heart of the presidential
ballot in which he defeated the far-right candidate, Marine
Le Pen. In 2016 it influenced the UK’s pro-Brexit vote and
DonaldTrump’svictoryoverHillaryClintonintheUS.

The powers of the Czech president are limited; the
Zeman-Drahos contest is not a civilisational clash on the
scale of last year’s French vote. It will nevertheless be the
latestmeasureof illiberalism’sstrength incentralEurope.

tony.barber@ft.com
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The Zeman-Drahos
contest will
offer lessons
for democracies
everywhere
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MEHREEN KHAN — BRUSSELS
ALIYA RAM — LONDON

Brussels has warned European govern-
ments to make urgent changes to
national data protection laws in prepa-
ration for a landmark shake-up of the
EU’sprivacyrules.

Billed as the biggest overhaul of Euro-
pean privacy laws in 20 years, the
reforms will make it easier for consum-
ers to control how businesses use their
personaldata

But the European Commission said
yesterday that of the bloc’s 28 member
states only Austria and Germany had
fully adopted changes to their legisla-

tionaheadof thenewregulations, which
comeintoforceonMay25.

The General Data Protection Regula-
tion will have an impact on everything
from how long businesses can store per-
sonal information to how they delete it
and report security breaches. Regula-
tors will have the power to impose fines
of up to €20m, or 4 per cent of global
turnover — whichever is highest — for
companies thatbreakthe law.

Individual countries must pass their
own laws on issues such as the age at
which children can consent to sharing
data and how the legislation will be
policed. With just 100 days before the
GDPR comes into force, Brussels is con-
cerned some member states are not
moving fast enough to pass the 88 pages
ofregulations intonational law.

The commission fears small busi-
nesses are unprepared for the sweeping

changes and has urged national data
protection authorities to ramp up their
hiring and resources to help small and
medium-sized enterprises understand
howtohandlepersonaldata.

Vera Jourova, the EU’s commissioner
for justice, said smaller businesses had
reported being “surprised” that the
GDPR was coming into effect in a few
months. “We want small and medium-
sized businesses to pay attention and to
becompliant,”shesaid.

Some of the EU’s 24m SMEs will be
exempt from parts of the GDPR, such as
the requirement to hire a data protec-
tion officer, if data processing is not a
corepartof theirbusiness.

In the UK, companies are delaying
plans to comply with the GDPR amid
concerns the law may not pass before
the May deadline. “There is no point
making the changes if the rules aren’t

going to be enforced,” said the chief
marketingofficerofaBritishcloudcom-
putingcompany.“It isbetter towait.”

An EU official said the UK was not at
risk of missing the May deadline. The
Department for Digital, Culture, Media
and Sport said it was “committed to
completing the passage of the data pro-
tectionbill throughparliamentandhav-
ing it in force in time for the GDPR tak-
ingeffect inMay2018”.

The UK must prove it is fully compli-
ant with EU standards after Brexit as it
pushes for Brussels to accept it as an
“adequate” third country after 2019. An
adequacy agreement will allow the free
flow of personal data from the UK to
EuropetocontinueafterBrexit.

Several leading data privacy lawyers
have warned that a 203-page UK bill is a
“tortured mess” that may not pass into
lawbytheMaydeadline.

Data protection

Brussels fears delay to privacy shake-up
Only two EU members
have adopted changes to
laws before May deadline

‘There is no
point
making the
changes if
the rules
aren’t going
to be
enforced’
UK company

LAURA PITEL — ANKARA

On the eve of Turkey’s offensive on a
Kurdish enclave in north-west Syria, a
new drama aired on Turkish television.
Mehmetcik Kut’ul-Amare, produced by
state broadcaster TRT, tells the story of
a famous Ottoman triumph over British
troopsduringthefirstworldwar.

The first episode was the second-most
popular programme in Turkey last
week, as it tapped into a wave of nation-
alism ahead of the operation against a
Syrian Kurdish militia. President Recep
Tayyip Erdogan attended the drama’s
gala opening as he and most of the Turk-
ishmediabeat thedrumforanattackon
theKurdish-controlledregionofAfrin.

The Turkish leader launched the
offensive at the weekend in response to
what he considers a genuine Kurdish
threat to national security. But analysts
say it is unlikely to be lost on the presi-
dent that it could also provide him with
a boost in the polls as he looks to attract
nationalist votes ahead of elections
scheduledfor2019.

“Mr Erdogan knows that whenever
thereare threats tonational security,his
popularity goes up,” says Murat Gezici,
founderof theGezicipollingcompany.

Ankara’s Nato allies have expressed
concern about the assault on Afrin.
Washington, which arms and trains Syr-
ian Kurds in the fight against Isis, has
warned it could distract from the cam-
paignagainst the jihadigroupas itopens
anewfront inSyria’s seven-yearwar.

But domestically, campaigns against
Kurdish militants enjoy popular sup-
port. There is deep public hostility to
the Kurdistan Workers’ party (PKK),
which has intimate ties with the Syrian
Kurdish militias and has been waging a
more than three-decade insurgency
againstTurkey.

Following the collapse of peace talks
in 2015, a PKK offshoot wrought havoc
in Turkey’s biggest cities, including
bombing a row of bus stops in Ankara
and planting another device outside an
Istanbul footballground.

Mr Erdogan’s nationalist campaign

also taps into a well of anti-American-
ism at a time when Ankara’s relations
with Washington are at decades-long
low.

Antagonism towards the US has long
existed in Turkey, but has been fuelled
by Washington’s response to a July 2016
coup attempt. It has also been exacer-
bated by the US’s reliance on Kurdish
fighters that now control a quarter of
Syria, including territory in the border
regionwithTurkey.

US support for a group that Ankara
considers an extension of the PKK reso-
nates with a deeply ingrained narrative
— encouraged by films and TV series
such as Mehmetcik — that internal and
external foes are working together to
underminethenation.

“Ever since world war one, Turkey
has been fighting external powers,” says
Sumeyye, a 21-year-old university stu-
dent in Ankara. “This is why we have to
protect ourselves. We have to protect
ourborders.”

With the exception of the Kurdish-

dominated People’s Democratic party,
the campaign has the support of the
main opposition parties. Mr Erdogan is
also aided by a pliant media, dominated
by outlets owned by friendly business-
men and companies reliant on govern-
ment contracts. Opposition websites
reported this week that the prime min-
ister summoned national editors and
asked them to ensure their coverage of
theAfrinoffensivewas“patriotic”.

The government brooks little dissent.
The governor of Ankara announced a
ban on protests in the capital for the
durationof theAfrinoperation.Turkish
authorities have made clear that they
will show zero tolerance to what they
consider “terror propaganda” on social
media. Since the attack was launched,
about 100 people have been arrested for
criticalonlineposts.

“It’s not an open atmosphere for con-
ducting a debate about foreign policy,
particularly when it concerns an inter-
vention with great significance to Turk-
ish national interest,” says Ilter Turan, a

professor of political science at Istan-
bul’sBilgiUniversity.

Not everyone buys into the officially
sanctioned narrative. Several people
said they blamed Ankara’s Syria policy
for allowing a Kurdish enclave to take
root, or voiced doubts about the effec-
tiveness of the campaign. But, in politi-
cal terms, they are not the ones who
matter,analystssay.

At the next elections, Mr Erdogan
must find a way to get the “50 per cent
plus one” that he needs to win the presi-
dencyoutright inthefirst round.

His narrow victory in a constitutional
referendum in April has led him to
acknowledge that the next election will
be a struggle and has prompted him to
formanalliancewithDevletBahceli, the
leader of the ultra-nationalist National-
istMovementparty(MHP).

Some analysts are convinced that the
military campaign is the prelude to a
snap poll, despite Mr Erdogan’s denials.
“It is very likely that we are heading for
earlyelections,”MrGezici says.

Syria. Kurdish enclave

Afrin offensive set to buoy Erdogan
Turkish president taps into

nationalist sentiment ahead

of election challenge

Recep Tayyip
Erdogan, fifth
left, attends the
funeral in
Ankara on
Tuesday of a
Turkish soldier
killed during an
operation in
Kilis, near the
border with
Syria — Adem
Altan/AFP/Getty

CLAIRE JONES — FRANKFURT

Today’s European Central Bank policy
meeting did not look like it was going to
be an exciting start to Mario Draghi’s
year — but a bullish account of the final
voteof2017haschangedthat.

The minutes of the December meeting,
published this month, signalled that the
ECBpresident facesmounting threats to
his go-slow approach to withdrawing
the bank’s crisis-era support, which will
beunderscrutinytoday.

Policy hawks want Mr Draghi to use
the meeting to recalibrate the bank’s
message to investors on its next steps —
dubbed “forward guidance” — to reflect
theeurozone’srapidgrowth.

They say the ECB should reduce the
extent to which its message focuses on
the €30bn worth of new bonds it is buy-
ing each month under its quantitative
easingprogramme.Theywant it instead
to emphasise the overall mix of meas-
ures in place — which include record-
low interest rates, abundant liquidity
and reinvestment of the proceeds of
asset purchases. The change in tone
would signal a big step towards ending
bondpurchases forgood.

Some of the 25 members of the ECB’s
governing council even want the presi-
dent to name an end date for QE —
anathema to a man who prefers to keep
hisoptionsopenforas longaspossible.

Gilles Moec, economist at Bank of
America Merrill Lynch, said the ECB
probably thought it had “bought itself
some peace and quiet” in October, when
the bank managed to cut the amount of
bonds it buys each month from €60bn
to €30bn without panicking investors.
Instead, “the press conference this week
will not be an easy one for Draghi.
Changing one part of forward guidance
opens the door to the market question-
ingeverysinglebitof it,”MrMoecsaid.

The account of the December govern-
ing council vote underlined policymak-
ers’ increasing confidence in the
eurozone economy — said no longer to
be in “recovery” but in “expansion” —
and confirmed that a large group of
policymakers wanted the bank’s mes-
sagechangedtoreflect this.

Markets, suspecting the council’s
hawks were in the ascendancy, sent the
euro rallying nearly 1 per cent against
the dollar and German bond yields rose
toneartwo-yearhighs.

The bank has promised it will keep
buying bonds until September. The con-
sensus on whether QE will end then
point is shifting; having earlier forecast
a December close to the programme,
someareplacingbetsonSeptember.

A minority believes the ECB could
even raise interest rates as soon as this
year, though insiders have pushed back
against that view. Recent data have bol-
stered the hawks’ case for a more
aggressive message on when QE will
end. Yesterday, a poll of eurozone pur-
chasing managers showed activity was
expandingat its fastestpacefor12years.

The ECB’s executive board is split.
While the president and Vítor Constân-
cio, his deputy, Peter Praet, chief econo-
mist, and Yves Mersch would prefer to
keep their options open on when to end
QE until there are more signs of infla-
tionary pressures, markets specialist
Benoît Cœuré and Sabine Lauten-
schlägerwantanenddatenow.

Jens Weidmann, Bundesbank presi-
dent, and Klaas Knot, Dutch central
bank chief, both demand an end date
too, while François Villeroy de Galhau,
Banque de France governor, and Philip
Lanewantthemessagetweaked.

Mr Draghi said in October there
would be no “sudden stop” to QE and
signalled that the programme would
continuebeyondtheautumn.

Carsten Brzeski, economist at ING-
DIBA, said: “The key thing to watch [is]
whether Draghi confirms the October
statement that there will be no sudden
end to QE.” On balance, most analysts
think a big change in tone is more likely
in March. “We expect Mr Draghi to con-
vey a rather dovish message and tame
the market’s hawkish fantasies, at least
fornow,”saidMrBrzeski.
Insight page 18
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Draghi pressed on go-slow approach to removing stimulus

Mario Draghi: said in October there
would be no ‘sudden stop’ to QE
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AboastfulWhatsAppmessagehas cost
a London investment banker his job
and a £37,000 fine in the first case of
regulators cracking down on commu-
nications over Facebook’s popular
chatapp.

The fine by the Financial Conduct
Authority highlights the increasing
problem new media pose for companies
that need to monitor and archive their
staff’scommunication.

Several large investment banks have
banned employees from sending client
information over messaging services
including WhatsApp, which uses an
encryption system that cannot be
accessed without permission from the
user. Deutsche Bank last year banned
WhatsApp from work-issued Black-

Berrys after discussions with regulators.
Christopher Niehaus, a former Jeffer-

ies banker, passed confidential client
information to a “personal acquaint-
ance and a friend” using WhatsApp,
according to the FCA. The regulator said
Mr Niehaus had turned over his device
tohisemployervoluntarily.

The FCA said Mr Niehaus had shared
confidential informationonthemessag-
ing system “on a number of occasions”
lastyearto“impress”people.

Several banks have banned the use of
new media from work-issued devices,
but the situation has become trickier as
banks move towards a “bring your own
device” policy. Goldman Sachs has
clamped down on its staff’s phone bills
as iPhone-loving staff spurn their work-
issuedBlackBerrys.

Bankers at two institutions said staff
are typically trained in how to use new

media at work, but banks are unable to
ban people from installing apps on their
privatephones.

Andrew Bodnar, a barrister at Matrix
Chambers, saidthecaseset“aprecedent
in that it shows the FCA sees these mes-
saging apps as the same as everything
else”.

Information shared by Mr Niehaus
included the identity and details of a
client and information about a rival of
Jefferies. In one instance the banker
boasted how he might be able to pay off
hismortgage ifadealwassuccessful.

Mr Niehaus was suspended from Jef-
feries and resigned before the comple-
tionofadisciplinaryprocess.

Jefferies declined to comment while
Facebook did not respond to a request
forcomment.
Additional reportingbyChloeCornish
Lombard page 20

Citywatchdog sends a clearmessage as
banker loses joboverWhatsAppboast

Congressional Republicans seeking to
avert a US government shutdown after
April 28 have resisted Donald Trump’s
attempt to tack funds to pay for a wall
on the US-Mexico border on to
stopgap spending plans. They fear
that his planned $33bn increase in
defence and border spending could
force a federal shutdown for the first
time since 2013, as Democrats refuse
to accept the proposals.
US budget Q&A and
Trump attack over health bill i PAGE 8

Shutdown risk as border
wall bid goes over the top
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Briefing

iUSbargain-hunters fuel EuropeM&A
Europe has become the big target for cross-border
dealmaking, as US companies ride a Trump-fuelled
equity market rally to hunt for bargains across the
Atlantic.— PAGE 15; CHINA CURBS HIT DEALS, PAGE 17

iReport outlines longerNHSwaiting times
A report on how the health service can survive
more austerity has said patients will wait longer for
non-urgent operations and for A&E treatment while
some surgical procedures will be scrapped.— PAGE 4

iEmerging nations in record debt sales
Developing countries have sold record levels of
government debt in the first quarter of this year,
taking advantage of a surge in optimism toward
emerging markets as trade booms.— PAGE 15

i London tower plans break records
A survey has revealed that a
record 455 tall buildings are
planned or under construction
in London. Work began on
almost one tower a week
during 2016.— PAGE 4

iTillerson fails to ease Turkey tensions
The US secretary of state has failed to reconcile
tensions after talks in Ankara with President Recep
Tayyip Erdogan on issues including Syria and the
extradition of cleric Fethullah Gulen.— PAGE 9

iToshiba investors doubt revival plan
In a stormy three-hour meeting, investors accused
managers o�aving an entrenched secrecy culture
and cast doubt on a revival plan after Westinghouse
filed for Chapter 11 bankruptcy protection.— PAGE 16

iHSBCwoos transgender customers
The bank has unveiled a range of gender-neutral
titles such as “Mx”, in addition to Mr, Mrs, Miss or
Ms, in a move to embrace diversity and cater to the
needs of transgender customers.— PAGE 20
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Recent attacks —
notably the 2011
massacre by
Anders Breivik in
Norway, the
attacks in Paris
and Nice, and the
Brussels suicide
bombings — have
bucked the trend
of generally low
fatalities from
terror incidents in
western Europe

Sources: Jane’s Terrorism and Insurgency Centre

Terror attacks in western Europe
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Brussels

A Five Star plan?
Italy’s populists are trying to woo
the poor — BIG READ, PAGE 11

WORLDBUSINESSNEWSPAPER

Trump vs the Valley
Tech titans need to minimise
political risk — GILLIAN TETT, PAGE 13

Dear Don...
May’s first stab at the break-up
letter — ROBERT SHRIMSLEY, PAGE 12

Lloyd’s of London chose Brus-
sels over “five or six” other
cities in its decision to set up an
EU base to help deal with the 
expected loss of passporting
rightsafterBrexit.

John Nelson, chairman of the
centuries-old insurance mar-
ket, said he expected other

insurers to follow. Most of the
business written in Brussels
will be reinsured back to the
syndicates at its City of London
headquarters,picturedabove.

The Belgian capital had not
been seen as the first choice for
London’s specialist insurance
groups after the UK leaves the

EU, with Dublin and Luxem-
bourg thought to be more likely
homes for the industry. But
Mr Nelson said the city won on
its transport links, talent pool
and “extremely good regula-
toryreputation”.
Lex page 14
Insurers set to follow page 18

Lloyd’s of Brussels Insurancemarket
to tapnew talent poolwithEUbase
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JAMES BLITZ — WHITEHALL EDITOR

A computer system acquired to collect
duties and clear imports into the UK
may not be able to handle the huge
surge inworkloadexpectedonceBritain
leaves the EU, customs authorities have
admittedtoMPs.

HM Revenue & Customs told a parlia-
mentary inquiry that the new system
needed urgent action to be ready by
March 2019, when Brexit is due to be
completed, and the chair of the probe
said confidence it would be operational
intime“hascollapsed”.

Setting up a digital customs system
has been at the heart of Whitehall’s
Brexit planning because of the fivefold
increase in declarations expected at
BritishportswhentheUKleavestheEU.

About 53 per cent of British imports
come from the EU, and do not require
checks because they arrive through the
single market and customs union. But
Theresa May announced in January that
Brexit would include departure from
both trading blocs. HMRC handles 60m
declarations a year but, once outside the
customs union, the number is expected
tohit300m.

The revelations about the system,
called Customs Declaration Service, are
likely to throw a sharper spotlight on
whether Whitehall can implement a
host of regulatory regimes — in areas
ranging from customs and immigration
to agriculture and fisheries — by the
timeBritain leavestheEU.

Problems with CDS and other projects
essential toBrexit could force London to

adjust its negotiation position with the
EU, a Whitehall official said. “If running
our own customs system is proving
much harder than we anticipated, that
ought to have an impact on how we
press forcertainoptions inBrussels.”

In a letter to Andrew Tyrie, chairman
of the Commons treasury select com-
mittee, HMRC said the timetable for
delivering CDS was “challenging but
achievable”. But, it added, CDS was “a
complex programme” that needed to be
linked to dozens of other computer sys-
tems to work properly. In November,
HMRC assigned a “green traffic light” to
CDS, indicating it would be deliveredon
time. But last month, it wrote to the
committee saying the programme had
been relegated to “amber/red,” which
means there are “major risks or issues
apparent inanumbero£eyareas”.

HMRC said last night: “[CDS] is on
track to be delivered by January 2019,
and it will be able to support frictionless
international trade once the UK leaves
the EU . . . Internal ratings are designed
to make sure that each project gets the
focus and resource it requires for suc-
cessfuldelivery.”

HMRC’s letters to the select commit-
tee, which will be published today, pro-
vide no explanation for the rating
change, but some MPs believe it was
caused by Mrs May’s unexpected deci-
sionto leavetheEUcustomsunion.
Timetable & Great Repeal Bill page 2
Scheme to import EU laws page 3
Editorial Comment & Notebook page 12
Philip Stephens & Chris Giles page 13
JPMorgan eye options page 18

HMRCwarns
customs risks
being swamped
byBrexit surge
3Confidence in IT plans ‘has collapsed’
3Fivefold rise in declarations expected

World Markets

STOCK MARKETS

Mar 31 prev %chg

S&P 500 2367.10 2368.06 -0.04

Nasdaq Composite 5918.69 5914.34 0.07

Dow Jones Ind 20689.64 20728.49 -0.19

FTSEuro�rst 300 1503.03 1500.72 0.15

Euro Stoxx 50 3495.59 3481.58 0.40

FTSE 100 7322.92 7369.52 -0.63

FTSE All-Share 3990.00 4011.01 -0.52

CAC 40 5122.51 5089.64 0.65

Xetra Dax 12312.87 12256.43 0.46

Nikkei 18909.26 19063.22 -0.81

Hang Seng 24111.59 24301.09 -0.78

FTSE All World $ 297.38 298.11 -0.24

CURRENCIES

Mar 31 prev

$ per € 1.070 1.074

$ per £ 1.251 1.249

£ per € 0.855 0.859

¥ per $ 111.430 111.295

¥ per £ 139.338 139.035

€ index 88.767 89.046

SFr per € 1.071 1.069

Mar 31 prev

€ per $ 0.935 0.932

£ per $ 0.800 0.801

€ per £ 1.169 1.164

¥ per € 119.180 119.476

£ index 77.226 76.705

$ index 104.536 104.636

SFr per £ 1.252 1.244
COMMODITIES

Mar 31 prev %chg

Oil WTI $ 50.46 50.35 0.22

Oil Brent $ 53.35 53.13 0.41

Gold $ 1244.85 1248.80 -0.32

INTEREST RATES

price yield chg

US Gov 10 yr 98.63 2.41 -0.01

UK Gov 10 yr 100.35 1.22 0.02

Ger Gov 10 yr 99.27 0.33 -0.01

Jpn Gov 10 yr 100.36 0.07 0.00

US Gov 30 yr 99.27 3.04 0.01

Ger Gov 2 yr 102.57 -0.75 0.00

price prev chg

Fed Funds E� 0.66 0.66 0.00

US 3m Bills 0.78 0.78 0.00

Euro Libor 3m -0.36 -0.36 0.00

UK 3m 0.34 0.34 0.00
Prices are latest for edition Data provided by Morningstar

ALEX BARKER — BRUSSELS
GEORGE PARKER — LONDON
STEFAN WAGSTYL — BERLIN

TheEUyesterdaytookatoughopening
stance in Brexit negotiations, rejecting
Britain’s plea for early trade talks and
explicitly giving Spain a veto over any
arrangementsthatapplytoGibraltar.

European Council president Donald
Tusk’s first draft of the guidelines,
which are an important milestone on
the road to Brexit, sought to damp Brit-
ain’s expectations by setting out a
“phased approach” to the divorce proc-
ess that prioritises progress on with-
drawal terms.

The decision to add the clause giving
Spain the right to veto any EU-UK trade
deals covering Gibraltar could make the
300-year territorial dispute between
Madrid and London an obstacle to

ambitioustradeandairlineaccessdeals.
Gibraltar yesterday hit back at the

clause, saying the territory had “shame-
fully been singled out for unfavourable
treatment by the council at the behest of
Spain”. Madrid defended the draft
clause,pointingoutthat itonlyreflected
“thetraditionalSpanishposition”.

Senior EU diplomats noted that
Mr Tusk’s text left room for negotiators
to work with in coming months. Prime
minister Theresa May’s allies insisted
that the EU negotiating stance was
largely “constructive”, with one saying it
was “within the parameters of what we
were expecting, perhaps more on the
upside”.

British officialsadmitted that theEU’s
insistence on a continuing role for the
European Court of Justice in any transi-
tiondealcouldbeproblematic.

Brussels sees little room for compro-

mise. If Britain wants to prolong its
status within the single market after
Brexit, the guidelines state it would
require “existing regulatory, budgetary,
supervisory and enforcement instru-
mentsandstructures toapply”.

Mr Tusk wants talks on future trade
to begin only once “sufficient progress”
has been made on Britain’s exit bill and
citizen rights, which Whitehall officials
believe means simultaneous talks are
possible if certainconditionsaremet.

Boris Johnson, the foreign secretary,
reassured European colleagues at a
Nato summit in Brussels that Mrs May
had not intended to “threaten” the EU
when she linked security co-operation
afterBrexitwithatradedeal.
Reports & analysis page 3
Jonathan Powell, Tim Harford &
Man in the News: David Davis page 11
Henry Mance page 12

Brussels takes tough stance onBrexit
with Spainhandedveto overGibraltar

About 2.3m people will benefit from
today’s increase in the national living
wage to £7.50 per hour. But the rise
will pile pressure on English councils,
which will have to pay care workers a
lot more. Some 43 per cent of care
sta� — amounting to 341,000 people
aged 25 and over — earn less than the
new living wage and the increase is
expected to cost councils’ care services
£360m in the coming financial year.
Analysis i PAGE 4

Living wage rise to pile
pressure on care services
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Credit Suisse has been targeted by
sweeping tax investigations in the UK,
France and the Netherlands, setting
back Switzerland’s attempts to clean up
its imageasataxhaven.

The Swiss bank said yesterday it was
co-operating with authorities after its
offices inLondon,ParisandAmsterdam
were contacted by local officials
“concerningclient taxmatters”.

Dutch authorities said their counter-
parts in Germany were also involved,
while Australia’s revenue department
said itwas investigatingaSwissbank.

The inquiries threaten to undermine
efforts by the country’s banking sector
to overhaul business models and ensure
customers meet international tax
requirements following a US-led clamp-
down on evaders, which resulted in
billionsofdollars infines.

The probes risk sparking an interna-
tional dispute after the Swiss attorney-
general’s office expressed “astonish-
ment” that it had been left out of the
actions co-ordinated by Eurojust, the
EU’s judicial liaisonbody.

Credit Suisse, whose shares fell 1.2 per
cent yesterday, identified itself as the
subject ofinvestigations in the Nether-
lands, France and the UK. The bank said

it followed “a strategy offull client tax
compliance” but was still trying to
gather informationabouttheprobes.

HM Revenue & Customs said it had
launched a criminal investigation into
suspected tax evasion and money laun-
dering by “a global financial institution
and certain ofits employees”. The UK
tax authority added: “The international
reach of this investigation sends a clear
message that there is no hiding place for
thoseseekingtoevadetax.”

Dutch prosecutors, who initiated the
action, said they seized jewellery, paint-
ings and gold ingots as part of their
probe; while French officials said their
investigation had revealed “several
thousand” bank accounts opened in
Switzerland and not declared to French
taxauthorities.

The Swiss attorney-general’s office
said it was “astonished at the way this
operation has been organised with the
deliberate exclusion of Switzerland”. It
demanded a written explanation from
Dutchauthorities.

In 2014, Credit Suisse pleaded guilty
in the US to an “extensive and wide-
ranging conspiracy” to help clients
evadetax. Itagreedtofinesof$2.6bn.
Additional reportingbyLauraNoonan in
Dublin, Caroline Binham and Vanessa
Houlder in London, andMichael Stothard
inParis

Credit Suisse
engulfed in
fresh taxprobe
3UK, France and Netherlands swoop
3Blow for bid to clean up Swiss image
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EMILY FENG — BEIJING
CLIVE COOKSON — LONDON

Scientists in China have successfully
cloned two monkeys, the latest step in
the country’s ambition to become a glo-
bal scientific leader.

The genetically identical long-tailed
macaques born in Shanghai last month,
called Zhong Zhong and Hua Hua, are
the first primate clones produced
throughthemethodthatmadeDollythe
sheep in Scotland in 1996. Their names
are a play on the phrase Zhonghua,
whichmeansChinesenationorpeople.

Although the cloning method, known
as somatic cell nuclear transfer (SCNT),
is almost routine in mammals such as
sheep, cattle and mice, it has been
extremely difficult to replicate in pri-
mates. Previous efforts with monkeys
often resulted in clones that did not
develop properly as embryos or died
shortlyafterbirth.

Now that SCNT cloning has been
achieved with primates, human cloning
is possible, said authors of the study,
which ispublishedinthe journalCell.

“The technical barrier is now broken.
In principle [this method] can be
applied to humans,” said Mu-ming Poo,
a co-author, from the Chinese Academy
of Sciences Centre for Excellence in
Brain Science and Intelligence Technol-
ogy. But, he added, “we cloned [the
macaques] to produce animal models
useful for medicine, for human health.
There’s no intention for us to apply this
methodtohumans.”

SCNT involves replacing the nucleus
of an egg cell with DNA from a differen-
tiated body cell such as skin. This recon-
structed egg develops into a clone of the
DNAdonor.

In 1999 US researchers at the Oregon
National Primate Research Center pro-

duced a live cloned rhesus monkey,
named Tetra, through embryo splitting
— a simpler process that occurs natu-
rally in identical twins but cannot gen-
eratemorethanfourclonesatatime.

In principle, SCNT can produce a
larger number of clones from the same
donor, which could help medical
research by generating genetically uni-
form groups of monkeys with specific
characteristics.

The team at the Chinese Academy of
Sciences’ Institute of Neuroscience in
Shanghai failed in its efforts to produce
healthy clones from adult cells but suc-
ceeded with fibroblasts — connective
tissuecells—fromamacaquefoetus.

“The researchers not only replace the
DNA sequence but also make sure the

sequence expression of certain genes
and the amount of that expression are
co-ordinated so they are in the right
place at the right time,” said Gang Fang
at New York University Shanghai.
“That’squitedifficult.”

Zhong Zhong, eight weeks, and Hua
Hua, six weeks, are apparently develop-
ing normally. The Shanghai team
expects more macaque clones to be
bornoverthecomingmonths.

The study raises concerns about ani-
mal ethics in China, which has less rigid
testing regulations than many other
countries, though the researchers fol-
lowed guidelines for animal research set
by the US National Institutes of Health.
Dr Poo is encouraging scientists interna-
tionally to discuss the issue. “We are

very aware that future research using
non-human primates anywhere in the
world depends on scientists following
verystrictethical standards,”hesaid.

The cloned macaques are examples of
the way skyrocketing Chinese state
funding of basic research is yielding sig-
nificant advances in fields ranging from
quantumcomputingtobiology.

Chinese state-led funding of basic
research — science that has no immedi-
ate commercial applications —
increased to $10bn in 2015. While that
number is about one-quarter of US fed-
eral spendingonbasicresearch, it repre-
sents a vast increase from the $3.9bn in
total state science funding four years
earlier, according to China’s National
NaturalScienceFoundation.

Genetics

China monkey clone breakthrough
raises prospect of human copies
Macaque success follows
huge rise in state funding
of basic scientific research

Zhong Zhong and Hua Hua, cloned using the method that made Dolly the sheep — Qiang Sun and Mu-ming Poo/Chinese Academy of Sciences

JAMES KYNGE — LONDON

China’s pledge to the world is that it will
create a “community with a shared
future for mankind”. But a new study
shows that sharing is no more than an
afterthought as it rolls out an ambi-
tious programme to build transport
infrastructureacrossEurasia.

The study by the Center for Strategic
and International Studies (CSIS), a
Washington-based think-tank, reveals
that 89 per cent of the contractors in
China-funded transport infrastructure
projects in 34 Asian and European
countries were Chinese companies,
leaving only 11 per cent for contractors
fromelsewhere.

Thediscrepancychallenges therheto-
ric that Beijing has used to promote its
Belt and Road Initiative (BRI), a signa-
ture policy of Xi Jinping, China’s presi-
dent, which seeks to build infrastruc-
ture and win friends in some 70 coun-
triesaroundtheworld.

In his speech to the 19th Party Con-
gress late last year, Mr Xi promised that
China’s engagement with the world
would be open and inclusive to create a
“sharedcommunity”.

He said: “We should stick together
through thick and thin, promote trade
and investment liberalisation and
facilitation and make economic globali-
sation more open, inclusive and bal-

anced so that its benefits are shared by
all.”

But Jonathan Hillman, director of the
Reconnecting Asia Project at CSIS, said
the study showed the gulf between rhet-
oric and reality. “Despite official rheto-
ric about the Belt and Road being open,
it is first and foremost a China-centric
effort,”MrHillmansaid.

“It is in everyone’s interest, including
China’s, that projects are open to fair
competition. Unless there are more con-
crete opportunities to participate in the
BRI,morecountrieswill start toaskwhy
they joined the BRI and those that have
not joinedwillnot.”

In contrast to the overwhelming pref-
erence shown to Chinese contractors in
China-funded projects, data for projects
in Eurasia funded by two western multi-
lateral development banks (MDBs) —
the World Bank and the Asian Develop-
ment Bank — show a more even distri-
butionofawards.

Among MDB-funded transport
infrastructure projects, a total of 41 per
cent of contractors were from countries
in which the infrastructure was being
built, while 29 per cent were Chinese
and 30 per cent were from third
countries, according to the CSIS study,
which covered 178 projects between
2006andnow.

The central importance of BRI — also
known as the New Silk Road — to Beijing
washighlightedduringMrXi’sspeechto
the party congress, when he stressed its
role in forging a new type of interna-
tional development distinct from the
western-ledworldorder.

Raffaello Pantucci, director of the
Royal United Services Institute for
Defence and Security Studies in the UK,
said hopes that China would open up its
contract awards in the BRI to foreign
contractors were based on a misreading
ofBeijing.

“When we hear the BRI rhetoric we
think it is about China sharing the love
and giving us money and contracts, but
they would say they are sharing the love
by helping fill the infrastructure deficit
and helping under-developed countries
develop,”MrPantucci said.

Infrastructure projects

Beijing fails to share its
New Silk Road contracts

Chinese companies win
majority of Eurasia projects
China-funded projects (%)

89.0

7.6

3.4

Source: CSIS Reconnecting Asia Project

Chinese contractors
Local contractors
Foreign contractors
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cial markets, saying that “deep-seated
problems” had not been fixed since the
2008financialcrisis.

“At such a critical moment, we must
focus on spillover of the monetary poli-
cies of the world’s major economies and
changes in the debt, equity and com-
moditymarkets.”

Problems such as high debt and “asset
bubbles” needed to be met with “con-
certed global efforts”, working “hand-
in-hand”withglobalpartners.

Mr Liu said China’s financial system
was “basically sound”, but acknowl-
edgedthat“shadowbankingandhidden
debt for local governments are serious
problems we have to deal with”, giving a
commitment to making the country’s
financial system“moreadaptable”.

He pledged to “open up the financial
sector”anddeepen integrationwithglo-
bal traderules.

ulism” was a “poison that appears
wheneveryouhaveunsolvedproblems.

“Wehavetoadvocate forourmultilat-
eralapproach,”shesaid.

“You need to have the patience to find
multilateral solutions and not slip into
the apparently easier solution of acting
innational interests.

“Once you have a national response,
at some point you lose the strand of dia-
logue.”

Liu He, an economic adviser to Xi Jin-
ping, Chinese president, and his coun-
try’s most senior representative at this
year’s forum, said China was “moving
economic globalisation forward with
concreteactions”.

He outlined economic policies
designed to shift China from rapid
growth towards what he called “high
quality”expansion.

Mr Liu also pointed to risks in finan-

the US president from pulling out of the
Parisaccordonclimatechange.

Mr Macron did not name Mr Trump
in his speech, but referred to him with a
joke at the beginning of his address to
delegates to the resort: “Obviously and

fortunately you didn’t invite anyone
scepticalofglobalwarmingthisyear.”

Mr Macron was one of a clutch of
world leaders who used their slots to
offer a spirited defence of globalism, in a
rebuketothenationalismoftheUS.

In her speech, Germany’s Chancellor
Angela Merkel said “rightwing pop-

He urged a “global compact” to help
manage its negative effects, warning of a
race to the bottom on taxes and regula-
tion, and said a stronger Europe was
“absolutely key” to avoiding “fragmen-
tationof theworld”.

The centrist leader deplored the
unpicking of the international liberal
orderof tradeandpolitical integration.

“In terms of trade, we are moving
back again towards greater protection-
ism, greater fragmentation and we are
undoing what globalisation has been
able toachieve.

“In terms of climate change, we are
losingthebattle.

“How are we going to explain to
people that they are going to be more
vulnerable?”

Mr Macron is one of the few European
leaders to have struck a friendly rapport
with Mr Trump, but that did not stop

KATIE MARTIN — DAVOS

French president Emmanuel Macron
led an international riposte in Davos to
some of the policies espoused by the
Trump administration, issuing a “call
to all and everyone of us” to push back
against protectionist and nationalist
forces.

Mr Macron, who arguably takes second
billing only to US president Donald
Trump at this year’s gathering of the
World Economic Forum in the Swiss
Alps, said globalisation was undergoing
a“majorcrisis”.

Noting he won last year’s French
presidential election against a far-right
candidate, he pinned nationalist pop-
ulism on persistent unemployment that
seemed to offer an easy solution to the
problems of those “who have been for-
gottenandleftbehind”.

overall tax rates. Mr Mnuchin promised
that there would be more action on
tradeandthatdecisionswerepending in
the fields of intellectual property, steel
andaluminium.

“What has provoked a lot of the trade
actions is inappropriate behaviour of
our trading counterparts. Many coun-
tries are good at the rhetoric of free
trade, but in fact actually practise
extremeprotectionism,”hesaid.

In a swipe at Justin Trudeau, the
Canadian prime minister who at Davos
on Tuesday urged a successful renegoti-
ation of Nafta, Mr Mnuchin said the US
needed to ensure its opportunities were
equal tothoseofMexicoandCanada.

HecriticisedMrTrudeauforusingthe
platform at Davos “to put a little pres-
sureontheUSintheNafta talks”.
Notebook page 8
Greenback loses ground page 19

our new lower tax rates for corporations
were actually trade barriers,” he said.
“That’s a funny concept that someone
would complain about a tax reduction is
somehowimpedingtrade.”

Mr Ross also pressed his case for a
rethink of global trading practices, a
changing role for the US and expressed
reservations about multilateral agree-
ments. “The world has changed,” he
said, adding that there was “no need” 
for tradetobea“total free-for-all”.

“What was perfectly appropriate in
1945 is singularly inappropriate now. I
don’t blame the WTO . . . for that: we
screwed up. There’s no longer a need to
subsidise China or Japan or Europe with
ourmoney.”

In conciliatory remarks, Mr Mnuchin
said he was working with his European
counterparts to resolve disputes over
some details in the tax plan but not the

violating the rules and trying to take
unfair advantage. So trade wars have
been in place for quite a little while. The
difference is the US troops are now com-
ingtotheramparts.”

The commerce secretary criticised

European finance ministers who have
complained that aspects of the Trump
administration’s corporate tax plans are
anti-competitive and violate interna-
tionalrules.

“You may have noticed that both the
French and German finance ministers
wereraising thequestionaboutwhether

is what’s good for the rest of the world
given we are one of the largest trading
partners for the world, one of the largest
investment opportunities . . . We are
openforbusiness.”

Wilbur Ross, the US commerce secre-
tary, who shared the platform with Mr
Mnuchin yesterday, took a characteris-
tically tough line on the trading policies
of other countries, including China, the
day after the US imposed higher tariffs
onwashingmachinesandsolarpanels.

During a panel discussion, Mr Ross
pushed fellow panellists to name a “less
protectionistcountry”thantheUS.

“We have the least tariffs,” he said.
“Wedon’t intendtoabrogate leadership,
but leading is different from being a
sucker.

“Trade wars are fought every single
day . . . And, unfortunately, every sin-
gle day there are also various parties

CHRIS GILES — DAVOS

Steven Mnuchin has insisted that the
Trump administration’s America First
policies, which include a more protec-
tionist attitude towards trade, are good
fortheUSandtherestof theworld.

The US Treasury secretary’s uncom-
promising words, ahead of President
Donald Trump’s speech at the World
Economic Forum tomorrow, marked
the arrival of a huge US delegation to
Davos. With 10 cabinet members, the
US contingent is intended to show
American strength and what Mr
Mnuchin called the “success that we’ve
had in the first year under President
Trumpoftheeconomicprogramme”.

Mr Mnuchin said: “This is about an
AmericaFirstagenda,butAmericaFirst
does mean America working with the
rest of the world. What’s good for the US

INTERNATIONAL

Davos summit

SHAWN DONNAN — WASHINGTON

Ashesignedorders imposingnewtariffs
on imports of solar cells and washing
machines, President Donald Trump
said on Tuesday that he had one signifi-
cant outcome in mind: “Our action
today helps to create jobs in America for
Americans.”

But Mr Trump, who is widely
expected to sign off on more tariffs in
the weeks to come as part of a crack-
down on what he has declared to be
China’s unfair trade practices, may not
have been paying attention to the les-
sonsofhistory.

Both of his immediate predecessors
made similar tariff decisions early in
their presidencies and came to regret
them: Barack Obama with Chinese tyres
and George W Bush with steel. Studies

have shown they probably caused the
lossofmore jobsthantheysaved.

Both presidents also made the move
only once. Rather than repeat it, they
opted to follow a pattern that since the
1970s has seen US presidents become
more reluctant to grant domestic com-
panies the broad “safeguards” that Mr
Trump did this week, largely because
most economists say the collateral dam-
ageoutweighsthebenefits.

“There are always unintended conse-
quences,” said Raj Bhala, a former Fed-
eral Reserve Bank of New York attorney
who teaches international trade law at
theUniversityofKansas.

In the case of Mr Bush’s 2002 move to
impose tariffs on steel imports, one esti-
mate found that the resulting higher
costs led to the loss of about 200,000
jobs — more people than were employed
in the US steel industry as a whole — and
$4bn in lost wages at smaller manufac-
turers thatusedsteel.

Mr Obama’s 2009 decision to levy a
tariff of up to 35 per cent on Chinese tyre
imports helped save 1,200 jobs but at a

cost of $900,000 each, the Peterson
Institute for International Economics
estimated in a 2012 study. It also caused
the loss of more than 2,500 retail jobs
duetohigherprices, theauthors found.

Those cases illustrate why Mr Trump
has quickly encountered a backlash to
his move to impose tariffs, particularly
inthesolarsector.

Solar industry groups argue that in
the name of temporarily helping 1,000
workers employed by small foreign-
owned but US-based manufacturers, Mr

Trump is putting at risk more than
20,000 jobs in a thriving industry that
hasbenefitedfromcheapimports.

But history also points to why econo-
mists are worried about the potential
impactonthebroadereconomy.

While many of the concerns about Mr
Trump’s promises of protectionism
expressed by the International Mone-
tary Fund and others have focused on
fears that he might set off a trade war
with China, economists have also begun
examining what new tariffs or other
movesmightmeanfortheUSitself.

Mr Trump and his supporters have
argued that, by talking tough on trade,
he has been encouraging US and foreign
companies to investmoreathome.

On Tuesday the president pointed to
decisions by South Korean companies
LG and Samsung to move their produc-
tion of washing machines to the US as
evidence for the benefits of his tariff
move, though both companies had
decided to do so before domestic rival
WhirlpoolsoughtWashington’shelp.

Mr Trump has also played down

the possibility of an economic conflict
with China. Administration officials
have signalled that they are willing to
absorb some short-term costs in return
for taking on what they see as systemic
and long-term concerns about the US’s
tradeposition,particularlywithChina.

Yet other officials have also warned
that Mr Trump risks upending some of
the economic gains he has delivered
with tax cuts and deregulation, particu-
larly if he follows through on his threat
to leave a North American Free Trade
Agreement he is now renegotiating with
Canada and Mexico. Such concerns are
sharedbymanyeconomists.

If, as many in Washington expect, Mr
Trump imposes tariffs on aluminium or
steel imports in the name of US national
security, it will probably lead to higher
domestic costs for steel users such as the
automobile sector, Oxford Economics
said in a recent report. Moreover, it
argued, the steel industry represents
just 2 per cent of US manufacturing and
any benefits — other than political —
wouldprobablybe imperceptible.

US trade. Protectionism

Trump tariffs stoke fears of long-term job losses

President’s predecessors made

similar decisions but came to

regret them, critics claim

BARNEY JOPSON — WASHINGTON

The chances of a new political accord
on US immigration receded yesterday
as a poisonous partisan atmosphere in
Washington was exacerbated by bick-
ering between President Donald
TrumpandDemocrats.

To strike a deal, Congress must get past
differences that have stopped break-
throughs on immigration for a quarter
of a century — and do so amid rancour
lifted to new highs by Mr Trump’s anti-
immigrant politics. But the two sides
havegonebackwards inthepastday.

Chuck Schumer, the Senate Demo-
cratic leader who ended the govern-
ment shutdown by accepting a Republi-
canpledgetoholdtalkson immigration,
withdrew an offer from Friday to sup-
port funding for Mr Trump’s US-Mexico
border wall. “We’re going to have to
startonanewbasis,”MrSchumersaid.

In response, the president tweeted
that “Cryin’ Chuck Schumer fully
understands,especiallyafterhishumili-
ating defeat, that if there is no wall,
there is no Daca”, referring to a Barack
Obama-eraprogrammeprotectingupto
800,000 “Dreamers” brought to the US
illegallyaschildren.

The latest ructions came after the US
government reopened following a near-
three day shutdown, with Democrats
accepting a Republican promise of a
new attempt at immigration reform,
including a replacement for the Daca
programmeMrTrumpisphasingout.

The crude outlines of a potential deal
are accepted by both sides. For Demo-
crats, it would protect “Dreamers” liv-
ing under the threat of deportation. For

Republicans, it would deliver the strict
enforcement they want to deter more
bordertransgressions.

Neither party is opposed in principle
to the other’s priority. No Democrats
advocate uncontrolled borders. Most
Republicans, including Mr Trump,
expresssympathyforDreamers.

But the disagreements are over how
much compassion and how much
enforcementaretoomuch.

Dave Brat, a conservative congress-
man from Virginia, said: “Most people
are in favour of rational policy dealing
with the Daca kids and getting a rational
immigration policy, which we’ve failed
[at] for30years.”

According to a poll this week, 79 per
cent of Republicans — and 87 per cent of
the public overall — favour allowing
Dreamerstostay intheUS.

But a core part of Mr Trump’s political
base is opposed to any help for illegal
immigrants, making Republicans nerv-
ous that if they show too much compas-
sion they could face primary challenges
from the right in congressional elections
inNovember.

The consensus in Washington is that a
deal that could pass Congress is still pos-
sible. But it would require a public split
inoneparty.

Frank Sharry, founder of America’s
Voice, a pro-immigration group, said:
“There is a majority in the Senate and a
majority in the House of Representa-
tives that want to vote for a decent
Dreamer bill. The problem is that the
majority in both chambers consists of
allDemocratsandsomeRepublicans.”

The rightwing Freedom Caucus in the
House would oppose legislation per-
ceived as too lenient. Mr Sharry pre-
dicted that the only circumstances in
which Mitch McConnell and Paul Ryan,
the Republican leaders in Congress,
would advance such a bill — knowing it
would pass with Democratic votes —
was ifMrTrumpbackedit.

“He needs to embrace a bipartisan
solution and sell it. He’s the only one in
the Republican party who can get reluc-
tant Republicans to commit to get this
done,”MrSharrysaid.

The outlines of such a bill have been
drafted by Democratic senator Dick
Durbin and Lindsey Graham, his mod-
erate Republican counterpart. It would
allow $2.7bn for border security and
provide a pathway to citizenship not
just for Daca beneficiaries but for a
larger group of Dreamers, who total
3.6m, according to the Migration Policy
Institute.

A White House spokesman this week
criticisedthebillas“basicallyamnesty”.

Ted Yoho, a member of the House
Freedom Caucus from Florida, warned
of the dangers of legislation that would
split the party. “I think that would be a
mistake for Paul Ryan to bring up a bill
like that, because we have a majority in
the House for a reason. The American
peoplesentusthere,”hesaid.
Edward Luce page 9

Mnuchin extols America First agenda
Trump trade programme is good for the world and US is open for business, says Treasury secretary

Washington

Hopes fade
for deal on
immigration
amid rancour

‘[Mr Trump] needs to
embrace a bipartisan
solution and sell it’
Frank Sharry, America’s Voice

‘Global compact’

Macron urges fightback against nationalist populism

‘Trade wars are fought
every single day . . . The
difference is US troops are
coming to the ramparts’

Top billing:
Emmanuel
Macron, right,
president of
France, smiles
as he arrives for
a special address
at the World
Economic
Forum in Davos,
Switzerland,
yesterday
Markus Schreiber/AP

Solar flare-up: Donald Trump has
criticised China’s trade practices

‘How are we going to
explain to people that
they are going to be
more vulnerable?’
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AMY KAZMIN — NEW DELHI
JOHN REED — BANGKOK

India’s Republic Day parade is a popular
public spectacle: a display of military
hardware, leavenedbycheesyfloatsand
folk-dancing troupes. It is also the
annual highlight of India’s diplomatic
calendar, given New Delhi’s decades-old
tradition of inviting a strategically
important foreign leader as the parade’s
“chiefguest”.

When India’s missiles and tanks roll
down New Delhi’s Rajpath for this year’s
parade tomorrow morning, the VIP dais
— graced in recent years by Shinzo Abe,
Japan’s prime minister, Barack Obama,
the former US president, and François
Hollande, the former French president
—willbeheavier thanusual.

Rather than a single high-profile for-
eign dignitary, New Delhi is hosting 10
leaders from the Association of South-
east Asian Nations, a strategically

important region with which India is
seekingtodeepenties tocounterChina’s
increasingsway.“Indiadoesnotwantan
Asia that is dominated by China,” says
Dhruva Jaishankar, a fellow at Brook-
ings India, a think-tank. “And a big part
of where that will be determined is
SoutheastAsia.”

India’s feelings are not unrecipro-
cated. While China is Southeast Asia’s
biggest trading partner, it is also a
hegemon that many regional elites pri-
vately fear or loathe for its heavy-
handedmilitaryandeconomicclout.

The South China Sea is a particular
flashpoint, given Beijing’s build-up of
artificial islands for potential military
use. India has openly sided with South-
east Asia in the dispute, with Narendra
Modi, the prime minister, criticising
China’s military build-up as evidence of
an“18th-centuryexpansionistmindset”.

It is that sense of India’s growing
resolve in the face of Chinese assertive-
ness thathascaughtAsean’sattention.

“What[SoutheastAsiancountries]are
seeking—andhave—inIndiaisapartner
that stands up for a rules-based interna-
tional order, and that’s particularly
important in the maritime space,” says
AlyssaAyres,aseniorfellowattheWash-

ington-based Council on Foreign Rela-
tions.“InIndia,theyseeaglobalgiant—a
huge country that is not as big a behe-
moth as China on trade, but one that is
willing to say to Vietnam and the Philip-
pines, ‘We are with you on this question’.
TheyarereadytostanduptoChina.”

The idea of an “Indo-Pacific” region
with India playing a more active strate-
gicrolehasalsobeenendorsedbyJapan,
Australia and Donald Trump, the US
president, who spoke of a “new chapter
for the Indo-Pacific” at a recent Pacific
Rimsummit.

“Wearetalkingaboutanewparadigm
for what used to be called the Asia-Pa-
cific,” says Thitinan Pongsudhirak,
associateprofessorofpolitical scienceat
Thailand’s Chulalongkorn University.
“When India is included, Southeast
Asiancountriessee itasapotentialgiant
that could counterbalance China. They
are lookingforsomehedgingaswell.”

Whenitcomestocommercialandeco-
nomic ties, New Delhi’s hesitant engage-
ment with Asean over the past 25 years
hasbeenunderwhelming.Bilateral trade
was just $58bn a year in 2015, substan-
tially less than Asean’s trade with Hong
Kong or Taiwan. In contrast, Asean is
bound to China by vast networks of inte-
gratedsupplychains,withbilateral trade
forecasttoreach$1tnin2020.

India lacks the financial depth to
match China for infrastructure funding,
or underwriting bonds. But even New
Delhi’s more modest goals to boost con-
nectivity — such as a trilateral highway
between India, Myanmar and Thailand
agreed15yearsago—remainunrealised.

“There is a bit of angst about the gap
between promises and delivery,” says
Vishnu Prakash, a retired Indian diplo-
mat. “We do not have the resources
China has and we cannot or should not
try to compete there. But whatever we
promise, at least we should be able to
deliveronthat.”

But India is stepping up security co-
operation with Southeast Asian coun-
tries, albeit in small but symbolically
important steps. These include training
combat pilots and submariners from
several Asean countries, a new naval
agreement with Singapore, growing
technical co-operation and patrolling
eastofMalaccabytheIndiannavy.

Many are expecting India to pursue
stronger defence partnerships with
Asean countries in the coming years,
possibly in conjunction with other like-
minded Pacific powers, such as Aus-
tralia and Japan. “On the security front
there have been more developments
than is often appreciated,” says Mr Jais-
hankar. “There is no expectation that
India should match China one for one.
But if you can provide even part of an
alternative, that ishelpful.”

ROBIN HARDING — TOKYO
SONG JUNG-A — SEOUL

Shinzo Abe will attend the Winter
Olympics next month despite a diplo-
matic dispute with hosts South Korea
overJapan’swartimeuseofsexslaves.

The Japanese prime minister said yes-
terday that he wanted to hold a summit
with Moon Jae-in, South Korea’s presi-
dent, and support a fellow Asian host
aheadof theTokyoOlympics in2020.

Mr Abe’s decision suggests he will not
break off relations over Seoul’s call for
further recompense and apology to
“comfort women” forced to work in mil-
itary brothels during the second world
war. Japan rejects those calls because
the two countries signed a “final and
irreversible” settlement of the issue in
2015.

Instead, Mr Abe will demand that
South Korea honours its side of the 2015
deal, making it harder for Mr Moon to
reignite the dispute even as he wel-
comesworld leaders totheOlympics.

“If circumstances allow, I want to
attend the opening ceremony for
the Pyeongchang Olympics,” Mr Abe
said. “At the same time, I’d like to hold a
summit with President Moon Jae-in and
properly lay out Japan’s position on
our ‘comfortwomen’agreement.”

The 2015 agreement was thrown into
doubt early this year when Mr Moon
derided it as “seriously flawed”. A state-
appointed panel in South Korea said the
previous conservative government had
failed to consult victims properly before
reaching the deal. Earlier this month,

South Korea’s foreign ministry said it
would not try to renegotiate the agree-
ment, but called on Tokyo to keep mak-
ing efforts to restore honour and dignity
to the victims. The South Korean gov-
ernment also said it would set aside $9m
to help the victims in place of compen-
sationalreadypaidbyJapan.

Many in South Korea and Japan
regard those actions as tantamount to
nullifying the deal. Some of Mr Abe’s
conservative supporters want him to
retaliate by freezing relations with
Seoul. But other Japanese officials think
that would play into Mr Moon’s hands
by allowing him to claim that the 2015
agreement was dead. They want to
uphold Japan’s end of the deal and force
MrMoontotakethe initiative.

“We welcome Japan’s decision to offi-
cially announce Prime Minister Abe’s
visit to the Pyeongchang Winter Olym-
pics,” Seoul’s presidential spokesman
said, adding that the two governments
would consult closely to make Mr Abe’s
visitasuccess.

Mr Abe said he also wanted to discuss
North Korea with Mr Moon. Tokyo and
Seoul are the two most important US
allies in the region. Co-operation is
important in coping with Pyongyang’s
military threats and the unpredictabil-
ityofDonaldTrump,theUSpresident.

The “comfort women” issue has long
poisoned relations between the neigh-
bours. Many in South Korea believe
Tokyo has never shown sufficient
remorse. Many in Japan think Seoul
uses the issue as a diplomatic weapon
andnoapologywilleverbesufficient.

Southeast Asia. Geopolitics

India woos
Asean bloc
to foil China

New Delhi fetes regional

leaders as Modi looks to take

on more active strategic role

‘India does
not want an
Asia that is
dominated
by China’
DHRUVA
JAISHANKAR,
BROOKINGS INDIA

Military
manoeuvres

‘We are
talking
about a new
paradigm for
what used to
be called the
Asia-Pacific’
THITINAN
PONGSUDHIRAK,
CHULALONGKORN
UNIVERSITY

‘Comfort women’

Abe to visit S Korea Olympics
despite conflict over sex slaves

Narendra Modi:
India’s premier
has accused China
of an ‘18th-century
expansionist
mindset’

Boogie time:
Indian troops
relax during
rehearsals for
tomorrow’s
Republic Day
parade in
Kolkata
Saikat Paul/Pacific Press via
Zuma Wire/DPA
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ARTS

Pastiche:
Jennifer
Saunders and
Grace Molony
in ‘Lady
Windermere’s
Fan’
Marc Brenner

Ian Shuttleworth

This is only the second full-scale pro-
duction of its year-long Oscar Wilde
stint (along with a couple of holiday-
seasondiversions),butalreadyDominic
Dromgoole’s Classic Spring company
seems to have developed a house style.
Like Dromgoole with A Woman of No
Importance last autumn, Kathy Burke
directs Wilde’s first great dramatic suc-
cess in a careful pastiche of the late-
Victorian manner but which also
includes an assortment of tweaks and
nudges more in tune with a 2018 audi-
ence. The extent to which the blend suc-
ceeds is a matter of individual taste; I
found myself more or less on-side at the
beginning, but my sympathies paled
progressivelyas theeveningcontinued.

Burke has a keen directorial eye, but
periodically her comic actor’s instincts
win out. She brings out the blood tie
between the idealistic, moralistic Lady
Windermere (Grace Molony) and the
disgraced Mrs Erlynne (whom London
society believes is Lord Windermere’s
mistress, and played by Samantha
Spiro, who can command a stage

without a shred of imperiousness) by
givingthembotha littlesnortwhenthey
laugh . . . then overdoes it in the final
minutesbyhavingthemdoso inunison.

As the Duchess of Berwick (a Wildean
warm-up for Lady Bracknell), Jennifer
Saunders begins her first proper stage
appearance in 20 years with brittle pre-
cision, but is allowed to broaden her
performance in Act Two. After the
interval, the Duchess disappears from
the action, but returns front-of-curtain
to cover a scene change by singing —
well, delivering — a musical number
with the euphemistic refrain “Keep
yourhandsoffmyfan.”

Alas, Burke and Co. ratchet up the
comedy just as Wilde is heightening the
drama and sentiment, as the Winder-
meres and Mrs Erlynne each find that
both happiness and morality are more
complex matters than they had
believed. For me, this is where the pro-
duction falls on the side of contradiction
rather than counterbalance. For others,
though, Burke arguably meets her tar-
get: “I want to come away feeling I’ve
been told a really good story, which I’ve
enjoyed, that I’ve had a bit of a giggle
andthat it’sopenedmymindalittle.”

To April 7, classicspring.co.uk

Fanning the flames of Wilde’s comedy

THEATRE

Lady Windermere’s Fan
Vaudeville Theatre, London
aaaee

S tart mining ore,” says some-
one in Early Man. “Or what?”
comes the reply. Animator
Nick Park’s new film, his first
feature as writer-director

since winning an Oscar for The Curse of
the Were-Rabbit, suggests the English
language was a pitfall of potential errors
asearlyas thePleistoceneAge.

For instance: might they not have
meant Plasticine? Every character here,
human and animal, is formed of stop-
motion clay. And since the film is set,
according to an opening title, “Near
Manchester.Aroundlunchtime”,wecan
besure theseprimitivesareexactances-
tors of Wallace and Gromit. Toothy Dug
(voiced by Eddie Redmayne) and his
dim-but-excitable wild boar Hognob
(eloquently grunted by Park himself)
may be the first instance of a mad-
inventor-and-pet duo in an evolution
that led, finally, to the heroes of The
Wrong Trousers.

The film is funny, silly in the best
sense and full of deadpan puns, mala-
propisms and wordplay. “You haven’t
finished your primordial soup,” a diner
is nagged. Park’s eye for visual gags is
unerring. A village zebra crossing is an
actual dead zebra, stretched flat. And
surely the shade of Spartacus hovers
over the scene in which a bathtime Lord
Nooth, leader of the Bronze Age invad-
ers (voiced in spoofy French by Tom
Hiddleston), is massaged by an inter-
loping Hognob, mistaken in the shad-
ows for his body servant. Hognob goes
on to play the harp: a music experience
noneshouldmiss.

Is there too much football? Perhaps.
To win back the verdant natal valley
they’ve lost to the invaders, Dug and his
Stone Age friends challenge “Real
Bronzio” to a match. To UK soccer-
philes this will be hilarious. (Rob
Brydon ventriloquises a mock John
Motson commentary.) To everyone else

worldwide? The action-replay puppet
show joke is brilliant. But even here,
don’t you need to have been raised on a
British beach, circa 1950, to get the pup-
petcrocodilegag?

Never mind. Ouside the soccer stuff,
Early Man is a joy for all. The early hunt-
ing, gathering and living scenes offer
persuasive speculations on prehistoric
society. (Large, sharp-pincered beetles
used as pre-electric shavers.) A Stone
Age rabbit hunt is a triumph of mind
over mad-hatter methods. And Hognob
is a comic hero worth a future feature.
For his sake alone we may hope to
look forward to Early Middle Man,
Early Late Man, or even — to borrow the
film’s soccer-phile pun and if we are to
have, willy-nilly, more sport — Early
Man United.

Some directors seem unable to make

a bad film. Which doesn’t mean they
don’t try. Richard Boyhood Linklater’s
Last Flag Flying might have been
bloody awful — or buddy-awful — in its
tale of three former Vietnam friends
(SteveCarell,BryanCranston,Laurence
Fishburne) reuniting to journey to the
Arlington funeral of Carell’s son. He
died a hero in Iraq, or that’s the official
story. He will receive full military hon-
ours. Cue comradeship, tears, remem-
bering-old-times, semi-drunken nights
on the road. Cue manly togetherness,
the lovethatpassethunderstanding, the
love that passeth 124 minutes with only
popcornforpainrelief.

But then think of The Last Detail. That
had grit, wit and a scabrously good Jack
Nicholson. With Detail author Darryl
Ponicsan also scripting Last Flag Flying
(with Linklater) from his own novel,
redemption and salvation are at hand
here. Even a kind of triumph. Another
trio of gifted actors, reprising the earlier
movie’s ex-service chums, set alight to
potential clichés, watch them burn and
conjure phoenix truths from the threat-
ened cornball. Linklater and cast find
buddyism’s frail absurdity. They also
find the way it can torque triteness into
TalkingAboutAmerica.

Carell is the trio’s quiet centre. Fish-
burne, a former hellraiser, is now a Rev-
erend, still secretly fond of the drink. It
takes Cranston’s heavy-bibbing bar
owner — a near-burnout enjoying his
last conflagrations — to smoke out his
friends’ lurkingdemons.

A reminiscence session in a jolting
train carriage, modulating from senti-
mentality to mild uproar to a kind of
crazed, reflective self-awareness, is the
best scene. The film finds its gonzo
heart. Set in 2003, it also makes funny
play with pre-smart mobile phones:
these alien gizmos, ringing the world
with their no-escape ringtones, promis-
ing new intimacies for old reunited
friends—evenif theydon’twantthem.

Alexander Payne’s Downsizing is a
moviewithamessage. It’samovie, I sus-
pect, with half-a-dozen messages, if one

bears to count. And it’s as earnest and
onerous as that sounds. Dare we say that
this once admired indie writer-director,
who made Exhibition, Sideways and
About Schmidt, is developing a humour-
less streak? (After Nebraska, yes, we
can.) The neo-Swiftian tale of an occu-
pational therapist (Matt Damon) who,
for self-therapy and humanity’s interest
in an overcrowded world, submits to
shrinkage — the latest fad of an imag-
ined future — should have been a sharp-
teethed satire. Shouldn’t it? Something
surely, at least, more vivid than a slug-
gish seriocomedy carrying or couriering
asermononplanetcare.

Kristen Wiig plays Damon’s frivolous
wife, in early scenes, as if she might be
fun. But her first betrayal of his trust is
her last and out she goes. Exit Saturday
Night Live. Enter Sunday morning,
which lasts till the final reel. Payne and
his regular co-writer Jim Taylor invent
their sci-fi details as if in a bid to punish
our longing for escapist fantasy: we’ve
given up on demonic satire. Damon,
pre-shrinkage, has a full-body shave
and dental MOT while we watch. It’s not
pretty. It doesn’t even seem to have
a point. In Leisureland — Payne and
Taylor’sLilliput—ourhero ispersuaded
to spurn his mansion to minister to
the poor and sick in a quasi-barrio.
Here he meets a girl (Hong Chau), a
Vietnamese dissident refugee with a
prosthetic leg . . . 

The carpet-bombing of our con-
science isn’t done yet. Survivalism and

the Scandinavian school of hair-shirt
Utopianism are still to come. The last
scenes are a bleeding-heart fantasia of
apocalypse set amid scenic fjords —
though the scale considerations of
putting mini-humans in un-shrunk
landscapes don’t seem to be addressed
at all. Surely there were better ways to
morph Gulliver’s Travels with Fantastic
Voyage? Surely glum, plethoric preachi-
ness isn’t the way to a filmgoer’s heart,
never mind his funny bone. Nor to his
conscience, arduously bypassing his
intransigent lust forentertainment.

For the first hour of Pedro Pinho’s
The Nothing Factory, a three-hour Por-
tuguese film about a factory strike, I
thought I had died and gone to Purga-
tory. It’s very slow. But this docudrama
which won a Cannes International Crit-
ics’Prizeshouldbeperseveredwith.

The “real time” feel of the strikers’
lives and actions disarms any charge of
Agitprop Lite. (We don’t get Ken Loach’s
tendency to put capering with the cam-
paigning.) There is gathering power as
we peer into lives, conflicts and labour
pains, in all senses, of a new-born indus-
trial showdown. Here it is the extended
lock-out of management by workers
in an elevator factory, inspired by a real
and long-lasting strike at a Portuguese
Otisplant.

Stay to the third hour and you get the
best of the film: vignettes of deep-
banked anger — a young striker’s father
with a startling buried treasure — and
domestic tragedy/comedy. There is
even a song-and-dance production
number. The most striking scene, no
pun meant, is a long conversation
around a table about left-versus-right
economics. It’s a sort of high-calibre
Marxmanship contest between four
chatterati; with powder-packed views on
capitalism’s failure (if that’s a concept
youaccept)andwhattodoabout it.

Stop-motion story is a fabulous feat of clay

Silly: Dug and Hognob, voiced by
Eddie Redmayne and Nick Park, in
‘Early Man’. Below: Matt Damon and
Jason Sudeikis in ‘Downsizing’

Early Man
Nick Park
AAAAE

Last Flag Flying
Richard Linklater
AAAAE

Downsizing
Alexander Payne
AAEEE

The Nothing Factory
Pedro Pinho
AAAAE

FILM

Nigel
Andrews

SUNDANCE FILM
FESTIVAL
Damon Wise reports on this year’s line-up,
including Bart Layton’s jaw-dropping
fact-based crime story, ‘American Animals’

ft.com/arts

Buddies: from
left, Laurence
Fishburne,
Bryan Cranston
and Steve Carell
in ‘Last Flag
Flying’
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FT BIG READ. SATELLITE TECHNOLOGY

It is expensive to launch satellites, but a US company is now offering cheap rocket technology and a launch
pad in New Zealand. Governments, scientists and venture capitalists are eyeing fresh opportunities.

By Jamie Smyth

“Price is an important aspect but the
most important thing [for potential cli-
ents] is frequency. The US went to space
21 times last year. We are licensed to
launch every 72 hours over the next 30
years,”saysMrBeck.

Gainingaccess
New Zealand’s remote location on the
edge of the Pacific Ocean and lighter air
traffic make it ideal for regular rocket
launches, requiring fewer airspace clo-
sures than in US skies. The trajectory of
a launch from the site at Mahia, on the
east coast of the country’s North Island,
takes the Electron over open water and
is well suited to putting satellites into a
north-to-southorbitaroundthepoles.

“We have the right geography and the
launch angles to access space at a very
high frequency,” says Peter Crabtree,
head of the New Zealand Space Agency.
“And now we have a great regulatory
regime in place, which has been devel-
oped in close co-operation with the
space industry.”

Mr Beck was a big driver behind the
Wellington-based agency and the new
regulations, which enable frequent
launches. He re-registered Rocket Lab
as a US company in 2013, as it began
attracting significant funding from Sili-
con Valley. But he realised frequent
launches from the US would be difficult
given the busy airspace and views New
Zealandasthealternative.

The decision to carry out launches
from New Zealand required the govern-
ment to establish a regulatory regime
that conformed to US Federal Aviation
Administration rules and needed Wash-
ington and Wellington to sign a bilateral
treaty enabling the transfer of sensitive
technologiesbetweenthetwocountries.

“If you write that in your business
plan it’s a pretty tough call. But the
treaty was signed in one and a half
years,” says Mr Beck. He puts the suc-
cess down to Wellington’s willingness to
lobby Washington, the country’s mem-
bershipof theFiveEyes intelligencenet-
work and a US government that saw the
advantage in frequent low-cost
launches fromapartnercountry.

Rocket Lab has worked with the US
defence department on engine projects
and has attracted undisclosed funding
from Lockheed Martin. The company,
whichisvaluedatNZ$1.4bn($1bn)hav-
ing raised NZ$200m, has also caught
the eye of US venture capitalists eager to
tap intoafast-growingsector.

“Beck is the closest person I’ve seen
that could be compared to Elon Musk,”
says David Cowan, partner at Bessemer
Venture Partners, which manages
$4.5bn of investments, including stakes
in Rocket Lab and Spire. “Every time we
have a board meeting I’m simply blown
awaybyhis inventions.”

Bessemer, one of the world’s oldest
venture capital companies, was among
the first to embrace the space industry.
And also one of the first to make money
from a sector that requires significant
upfront investment and patience to
allow companies to generate revenues.
In 2014 Bessemer cashed out its invest-
ment in SkyBox, a satellite imaging
company bought by Google for $500m,
tofocusonthepotentialof space.

“This was a defining moment for the
industry. The exit attracted a lot of
attention from the VC community and
gave partners confidence in the space
industry,” says Mr Cowan. “Up to that
point many people thought we were
crazy investing inthesector.”

Richard Rocket, his real name, a co-
founderofresearchcompanyNewSpace
Global, saysthemainthingholdingback
the industry is access, rather than price.
He says there are about 50 companies
around the world trying to build rockets
specifically for small satellites and pre-
dicts that: “You are going to see a swath
of customers across the board wanting
toaccessspace.”

Additional reporting by Richard Waters
in San Francisco

P eter Beck has always been
fascinated by space. As a
teenager he built his own
rockets, strapping them to
bicycles and other vehicles in

sometimes hair-raising experiments.
But his love of engineering paid off on
Sunday when Rocket Lab blasted three
small satellites into orbit from a private
launch pad on an 8,000-acre sheep and
cattle farm in rural New Zealand — a
“world first” that some believe could
revolutionise thespace industry.

“Our rocket is one of the tools that is
enabling much more access to space. It
will allow some really cool things to hap-
pen that will have significant effects on
humanity,” says Mr Beck, a 40-year-old
engineer with boundless enthusiasm.
“You are seeing the democratisation of
space. Space is tipping from a govern-
ment dominated domain to a commer-
cialdomain.”

RocketLab ispartofawaveof innova-
tors driving a new space race. But unlike
the 20th century cold war version
between the superpowers, it is focused
on developing commercial rather than
military technologies. Consumers have
foryearsbenefitedfrominternet, televi-
sion and GPS navigation signals from
space but developments in satellite
technology are unleashing a plethora of
services, from tracking commercial
shipping to monitoring crops, cattle and
pollution.

The race is being fuelled by a new gen-
eration of miniature satellites, so-called
nanosatellites or CubeSats, which are
typically no larger than a shoebox,
cheaper to build and easier to deploy
than traditional bus-sized versions. The
ability to mine big data, the falling costs
of accessing space due to rocket innova-
tion and a surge of investment by bil-
lionaires, such as Elon Musk of Tesla,
Amazon’s Jeff Bezos and Virgin’s Rich-
ard Branson, and more recently venture
capitalists, are combining to provide a
boost tothe industry.

Bank of America Merrill Lynch esti-
mates the space market — ranging from
the manufacture and use of infrastruc-
ture, to space-enabled applications such
as satellite phones and weather services
— is worth $339bn. It predicts this will
grow eightfold due to the boom in satel-
lite deployment, ancillary services and
launch capabilities by 2045 to $2.7tn
andproduce“moreadvances inthenext
few decades than throughout human
history”. Investors funnelled $2.8bn
into space start-ups in 2016, a record
amount for a second consecutive year in
a sector where governments and their
militariesremainthebigspenders.

The US, which appeared to temporar-
ily lose interest in space after the end of
its shuttle programme in 2011, appears
once again to be prepared to lead. In
December President Donald Trump
asked Nasa to send Americans to the
moon for the first time since 1972 and to
prepare for trips to Mars. But experts
warn the lack of a specific timeline or
funding details means the announce-
mentshouldbetreatedwithcaution.

Commercial opportunities are tempt-
ing new countries to join the competi-
tion. In 2016 New Zealand established a
space agency and last month legislation
setting out a regulatory framework
aimed at encouraging space businesses
came into force. Australia, one of just
two OECD countries without a space
agency, along with Iceland, is setting up
itsowninMarch.

“Australia can’t afford to be left
behind,” says Brad Tucker, an astro-
physicist at Australian National Univer-
sity. “Almost every aspect of our mod-
ern lives is dependent on satellite infra-
structure and this makes us very
dependent on other countries’ space
infrastructure.”

Scalingdown
At an industrial park on the outskirts of
Adelaide, Italian rocket scientist Flavia
Tata Nardini is hoping Fleet Space Tech-
nology, the company she co-founded
with aerospace engineer Matthew Tet-
low, can put Australia at the forefront of
the nanosatellite industry. “When I
arrived in Adelaide four years ago there
were very few companies involved in
space technologies. That is changing
fast,” she says. “Now there are 55 space
start-ups which have raised A$20m
[$16bn]overthepastsixmonths.”

Ms Nardini worked previously at the
European Space Agency and TNO, a
technology organisation based in the
Netherlands. Fleet plans to launch 100
nanosatellites into orbit to provide
internet connectivity for millions of
sensor devices based in remote loca-
tionsonEarth. It is targetingthemining,

oil and agricultural industries, which
are beginning to deploy large numbers
of sensors to collect data that can then
beminedto improveefficiency.

“Technology has progressed to the
point that nanosatellites are small, light
and significantly cheaper to build than
the traditional billion-dollar satellites,”
says Chris Willshire, an automation and
robotics engineer at Fleet. “It allows us
to develop them a lot faster and launch
themfarcheaperthanweusedto.”

In the past satellites could only be
built and launched by multibillion-dol-
lar companies like Boeing, Lockheed
Martin — one of the world’s biggest
defence contractors — and Orbital Sci-
ences Corporation. Today, start-ups and
even universities are developing and
launchingthemintoorbit.

In November UNSW Canberra, an
Australian institution with a focus on
defence, launched its first CubeSat, to
help predict the orbit of space junk —
disused satellites and other debris. To
date, almost 900 nanosatellites have
been launched into space and 560
remain in orbit, according to the Nano-
sats.euonlinedatabase.

PlanetLabs,aSanFranciscocompany
founded in 2010 by three former Nasa
scientists, owns two of the satellites
blasted into space by Rocket Labs on
Sunday. In February it launched 88 of its
Dove nanosatellites on a single rocket —
the largest constellation ever to reach
orbit fromasingle launch.

The Californian company now has a
network of 149 satellites that capture
images of the Earth’s surface every day.

replacementandfrequent launches.But
blasting rockets into orbit is a compli-
cated,expensiveandriskyprocess.

The Atlas 5 rocket developed by
United Launch Alliance — a joint ven-
tureofLockheedMartinandBoeingand
a mainstay for satellite deployments in
recent years — cost about $109m to
launch, in December 2016. It faces
tough competition from Elon Musk’s
SpaceX, which developed the Falcon,
the world’s first re-usable rocket, that
cannowbelaunchedforabout$62m.

Yet one in 20 space launches ends in
failure, according to XL Catlin, an insur-

ance underwriter, and delays are com-
mon due to technical challenges and
bad weather. This month a multibillion-
dollar spy satellite built by Northrop
Grumman, which was launched by
SpaceX, failed to reach orbit and was
assumed to have been lost. In May the
first test launch of Rocket Lab’s Electron
rocket failed to reach orbit due to a tech-
nical fault.

Another risk factor is that companies
arenotmakingmoneyonspace,accord-
ing to BofAML, which says it is difficult
to achieve due to the high levels of capi-
tal expenditure required to access the
industry, delays and launch failure.
SpaceX is “not currently profitable and
mayneverbe”, it says.

However, experts say Sunday’s suc-
cessful Rocket Lab launch, which cost 
just $5m, could mark a significant
breakthrough. “For the smallsat and
nanosatellite industry, this changes eve-
rything,” Spire’s Ms Barna says. “Now
we have our own private ride if we want
it—towherewewant,whenwewant.”

To keep costs down Rocket Lab uses
carbon composite materials in its rock-
ets rather than aluminium, which is a
heavier and costlier material. Electric
motors and lithium batteries drive the
turbo pumps in the engine, rather than
the more complex and expensive gas
generators used in traditional rockets.
The company 3D prints its engines,
which dramatically reduces the time it
takestobuildeachrocket.

Space invaders

* Pound-force
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An adapted Boeing 747 
launches Virgin Orbit’s 
rocket from 11,000m

Nano niche Miniature satellites have
become cheap to build and easier to
deploy, with the ability to mine big data

Satellite business The likes of
Australia and New Zealand aim to
encourage space businesses

Burning fuel and money Bank of
America Merrill Lynch says few
companies are making money on space

‘Planet and
Spire always
have
CubeSats
on the shelf.
Rocket Lab
could be a
game
changer for
the small
satellite
industry’

The US government and humanitarian
agencies used it to map the impact of
deadly hurricanes in Florida, Puerto
Rico and Texas last autumn. In New
Zealand, farming groups are using the
technology to estimate pasture cover to
betterdirect livestocktowardsgrazing.

“This technology is a first for New
Zealand and has not been previously
commercially viable due to the frequent
cloud cover over the country,” says Ian
Ritchey, from Planet Labs. “Planet’s
ability to capture images daily effec-
tivelycounters this issue.”

Spire, a satellite company based in
SanFrancisco,boughtaslot foroneof its
earth imaging devices on Sunday’s
launch. Rocket Lab launch charges start
from about $100,000 for a nanosatellite
but prices vary depending on the pay-
loadstheycarryandoverallweight.

“Getting into space is the biggest bot-
tleneck we face,” says Jenny Barna,
director of launch at Spire. “There is
alwaysabacklog intheUSCubeSatcom-
munity. [But] Planet and Spire always
have CubeSats on the shelf. If Rocket
Lab can do what it says then it could be a
game changer for the small satellite
industry.”

‘Ourownprivateride’
Nanosatellites are launched into low-
earth orbit — 500km-2,000km above
Earth and far below the 36,000km
“geostationary” altitude of larger com-
munications satellites. This means they
usually drop out of orbit and burn up in
the atmosphere within two to three
years, thereby requiring regular

Online video
How Rocket Lab is bringing
down the cost of launching
satellites

ft.com/video

Sky high: Rocket
Lab’s successful
launch has been
described as
a ‘significant
breakthrough’
for the industry.
Below, Peter
Beck, the
company’s
founder — Rocket Lab;
Getty Images

$2.7tn

Estimatedvalue
ofspacemarket
in2045,from
$339bnnow

$5m

CostofRocketLab
launch.SpaceX’s
Falconrocketcosts
$62bntolaunch
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‘Challenge’ must come
from inside a company
Sir, In response to the letter from David
Herbinet, global head of audit at
Mazars (January 22): the first
challengers of accountancy and all
audit must be the audit committee in
organisations where these exist, and if
not an audit committee, the board as
trustees. Is it not time in this country
that legislation, not regulation,
required efficient and effective audit
committees in every listed private
company to challenge not just its
accountancy and audit, but also its
governance? This has been
recommended for too long by many.
When will it happen?
Jeffrey Ridley
Visiting Professor of Corporate
Governance Assurance,
University of Lincoln, UK

Thorough scrutiny of UK
accounting rules is due
Sir, I completely agree with the views
expressed by Natasha Landell-Mills
and others in their letter (January 23).
Faulty accounts allowed the
misstatement of Carillion’s profits and
capital and the actions of the auditor
KPMG should indeed be investigated,
as they were in connection with its
auditing of the failed HBOS. Although
this duty primarily rests with the
Financial Reporting Council, the UK
parliament through the Treasury
Committee must play its part in
establishing where and how things
went wrong and by recommending that
a thorough scrutiny of UK accounting
rules is undertaken.
Paul Sanders
Leigh-on-Sea, Essex, UK

Wrong moment to limit
the City’s ambition
Sir, Your editorial “On the City of
London and Brexit, silence is not
golden” (January 23) attempts to set
out the steps of the narrow rope bridge
UK negotiators must tread to reach a
good deal for the UK’s services
industries, which make up 80 per cent
of our economy. Unfortunately that
bridge was missing some critical steps.

The UK cannot be in a position
where it is a rule taker, unable to shape
the rules that dictate how its leading
industries operate. This would be a
slow death for London and the UK as a
global financial centre. But the current
“equivalence” regime is far from the
solution. It doesn’t allow for divergence
and it would leave the UK a rule taker,
with the added uncertainty of
expulsion from EU markets on a
political whim. Also, equivalence

arrangements don’t currently exist for
large parts of the financial services
industry. Establishing these would
involve multiple legislative changes.
This is a huge task, and probably a
decade-long project.

Ultimately, the only viable way to
cross this bridge is through a bespoke
free-trade agreement that includes
services and is based on mutual
regulatory recognition. This model
allows for both managed regulatory
alignment and divergence while
enabling mutual market access. While
ambitious, this approach is backed by
industry, has the interest of
government and is being discussed in
member states across the EU. Ambition
is what the City’s success is built upon.
Let’s not limit that ambition now, at
one of the most important milestones
in its history.
Miles Celic
Chief Executive,
TheCityUK

A loaded question to
put to the British people
Sir, Is it me or was Baroness Altmann’s
proposed question to the British people
(Letters, January 23) not only naive
but biased and misleading? Her
question, “Now that the implications
for the UK of leaving the EU are clearer,
do you want to leave the EU or retain
current membership?”, is so obviously
loaded; it did not even try to offer
balance and a level playing field.

For instance, the implications are not
clear, but remain open and hotly
debated. And what of the clearer
implications of retaining membership?
These could well include continuing
pressure for ever closer political union,
increased budget contributions as well
as giving up the rebate and accepting
the euro, despite the old opt-outs.

Such an important and complex
issue deserves far better.
Prof Chris Rowley
Kellogg College,
University of Oxford, UK

What are we toiling for
if we end up exhausted?
Sir, Spare a thought for the poor
workers of Michael Moritz’s portfolio
companies at Sequoia Capital!

Singing the praises of Stakhanovite
Chinese tech employees, who think
nothing of 70- or 80-hour weeks and
“working dinners followed by two or
three meetings”, Mr Moritz yearns for a
culture in which the offices are
Spartan, the tea-bags are re-used, and
the weekends are for work not family
(“China’s work ethic threatens to leave
Silicon Valley behind”, January 18). Not
for him the caricature of West Coast

start-up life, with its beanbag chairs
and beer on tap: to the Moritzian eye,
even adequate heating and floor space
are morally suspect.

But Mr Moritz’s stern disapproval of
all things unproductive goes beyond
simple material comforts: he believes
that the decadent western obsession
with such things as politics, women’s
rights and work-life balance is “soul-
sapping”, the sign of “a society that is
becoming unhinged”. Alas: could there
be anything more soul-sapping, dare I
say unhinged, than this glorification of
overwork and mere utility? What are
we toiling for if we end up exhausted,
in bad health, and only seeing our
children “for a few minutes a day”? Mr
Moritz calls this “improvement”, and
predicts that it will soon overtake the
“antique” ways of western companies. I
sincerely hope that the technology
workers of China and the world will
unite to prove him wrong.
David AMcM Wilson
Cambridge, UK

How Blakenham restored
us with a spinach soufflé
Sir, When Michael Blakenham
returned to London following Rupert
Murdoch’s dawn raid on Pearson
(“Former FT chairman who saw off
Murdoch”, Obituary, January 10), he
called a meeting of his senior
colleagues and advisers that Sunday
evening at his home. After a couple of
hours or so of intense debate as to the
best way forward we were all feeling
rather wan and in need of refreshment.
No one noticed that Michael had just
left the room until he returned shortly
afterwards with a perfectly cooked
spinach soufflé he had prepared
himself and a magnum of Château
Latour to restore our tissues.

That was typical of the man.
James Joll
London W2, UK
The writer was CFO of Pearson at the time

Exposé may result in less
money for good causes
Sir, Your report “Men only: the elite
charity dinner where hostesses are put
on show” (January 24) leaves me much
concerned. I can understand that,
having put two of your female
reporters through such an ordeal, you
felt the need to give the article great
prominence. However, the extent of
the reporting and the naming and — in
the eyes of some — the shaming of
certain participants clearly manifested
your distaste for the entire concept.

The result of this in-detail coverage
may well be that many prominent
figures will refrain in future from such
events, which may then result in fewer
funds being raised for the good causes
you mention. While I share your
obvious distaste, I cannot escape the
feeling that this coverage follows the
recent trend of repugnance at the far
more serious abuse of women by men
in power. In this case, however, the
women seemed to enter into the
occasion freely, having been more or
less warned of what to expect.

If it is wished that such events should
be banned (either by legislation or
effectively by media naming and
shaming), then I would say we are
going too far.
Michael Davis
Antwerp, Belgium

Your article told me more
than any annual report
Sir, I was considering an investment in
one of the companies mentioned in the
Financial Times’ exposé on the
Presidents Club’s gala. I learnt
everything I needed to know about the
mindset and ethics of its senior
management from Madison Marriage’s
journalism — more than I might have
gleaned from several weeks of studying
its past annual reports.

Contrary to the sentiments of some
other FT readers, I would like to see
more “clickbait” like this, please.
Lewis Bassett
Chairman,
Bassett Enterprises,
London W1, UK

The online comments
point to its relevance
Sir, Your story on the Presidents Club’s
dinner was well off the Financial
Times’ usual spectrum of business
stories, but its relevance should be
judged by the meltdown in your
comments section. I have never seen
“recommended” going into the
hundreds before. Well done.
Peter Krijgsman
Taunton, Somerset, UK

It was supposed to be the anti-Trump
week, when the liberals and globalists
of the world meet in Davos to bemoan
an America lost and congratulate each
other on their own survival. It was
fitting that the star of the World
Economic Forum conference this year
should be Emmanuel Macron, the
liberal pro-trade, pro-Europe French
president who stunted what seemed
early last year like an unstoppable
European populist march.

But then Donald Trump, who
fancies himself the man of the people
and pretends to snub the elite,
decided to crash the party. Virtually
all of the Trump court is decamping to
the Swiss Alps, the first US president
to attend the gathering in 20 years.

To the annoyance of many
delegates, however, he is due to make
his appearance on the last day and in
the afternoon so that American
television shows watch the
performance. Some delegates are busy
rebooking tickets and scratching plans
for ski weekends in order to catch the
president. Others plan to leave early.

Why does Mr Trump want to go to
Davos in the first place? It is possible,
but improbable, that he’s ready to
acknowledge that he is, after all, part
of the Davos set. That would not be
news to anyone but the president: the
main cheerleaders of his de-regulation
and tax cuts are the rich and famous
who will be in attendance.

Perhaps the president has
developed a sudden keenness for the
liberal western order that he’s been
busily disrupting since his election?

That, too, is unlikely, given continued
attachment to building a border wall
with Mexico and, let us not forget, his
recent alleged depictions of African
and Caribbean countries as shitholes.

His own take on his trip is that he
has had a stunning first year in office
and wants to promote his “America
first” policy to the world. He has
“tremendous” things to tell about
America, he said in a recent interview.

Some investors, indeed, are
attracted by Mr Trump’s agenda while
others will try to flatter him in Davos
with promises of investment. But
while he can point to a growing
economy and soaring stock market,
parading US leadership in front of the
self-regarding elite of Davos won’t do
much to improve America’s image
around the world.

The latest Gallup poll conducted in
130 countries found that 30 per cent
of the world, on average, approves of
the performance of the US leadership,
down from 48 per cent in 2016. The
historic low puts the US on par with
China’s approval ratings.

I suspect Mr Trump’s motivation in
Davos is simpler. First, Barack Obama
never went to Davos, which means it
must be the right place for Mr Trump
to make an appearance. Second, the
president is a man who believes above
all in his own greatness and wants to
dominate the stage left last year to
Chinese leader Xi Jinping, and this
year to Mr Macron.

There is also the matter of that
recently published tell-all book that
cast doubt on the president’s mental

health (and is guaranteed to have
been read by many of those attending
the WEF). Michael Wolff’s Fire and
Fury so unnerved Mr Trump that he
tweeted he was a “very stable genius”.
He’s probably hoping that at Davos,
the whole world can see the genius
and forget the ignorant, self-obsessed
character portrayed in the book.

3Last week, Rex Tillerson, the US
secretary of state accompanying the
president to Davos, gave a speech on
Syria at the Hoover Institution. The
most intriguing part of the address
had nothing to do with Syria. Mr
Tillerson — a chief diplomat who does
not appear to value diplomacy, having
gutted the state department and left
many key ambassadorial posts vacant
— said that he doesn’t have a Twitter
account and so doesn’t follow the
president. Instead, his aides print out
Mr Trump’s tweets, which he might
read five minutes or an hour later.

“Now, on the one hand, you can say
‘Well, that’s nuts. Why don’t you get a
[Twitter] account?’ But on the other
hand, I’ve actually concluded that’s
not a bad system because it goes out
and I don’t know it’s going to go out so
there’s not a whole lot I’m going to do
until it’s out there.”

I think it is nuts and we would all
sleep better at night if Mr Tillerson
were to sign up to Twitter. That way, if
the president ever declares war in a
tweet, his secretary of state would be
among the first to learn of it.

roula.khalaf@ft.com

Reasons why
Trump decided
to take the
Davos stage

Notebook
by Roula Khalaf

Sir, Indian prime minister Narendra
Modi’s scintillating opening address at
Davos showcased India as a future
investment destination. He has
promised that red tape will be replaced
by a red carpet. This is great. However,
a red carpet cannot be spread over the
dilapidated roads of most Indian cities.
Nor will healthy living be possible in
smog-impacted cities like Delhi. The
government should ensure that the
performance matches the promise.

The indignation of Mr Modi against
protectionism is understandable. India
and China wish to welcome more

investment and export goods and
talent to the US. However, President
Donald Trump would like to protect
American jobs and encourage
American production to create more
jobs for locals. “America First” was Mr
Trump’s election platform and he will
stand by it. The US and many
European countries like Britain and
Germany will protect the livelihoods of
their own people. This has to be
accepted. India also indulged in
massive protection of local industry on
a massive scale in the 1960s and 1970s,
when all foreign investment was

considered evil and colonial. Coca-Cola
actually walked out of the country.

Moreover, India must also focus on
decreasing the inequalities within its
people. An Oxfam report states that 1
per cent of Indians garnered 73 per
cent of the national wealth in 2017.
Naturally, there will be anger and
bitterness. Instead of seeking growth
based on foreign investment alone,
India should get its own home sorted
first.
Rajendra Aneja
Aneja Management Consultants,
Mumbai, India

You have work to do at home first, Mr Modi
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Labour is gaining increasing favour for
its public-sector-dominated prescrip-
tion for many of Britain’s ills. Following
its surprisingly strong performance in
last year’s general election, the opposi-
tion party, led by Jeremy Corbyn, is
doubling down on its belief that the
state sector is inherently good, and the
private isnotandrequires taming.

Two announcements demonstrate
how the party is continuing to speak to
public anger about public-private part-
nerships. Jon Trickett, the shadow
minister for the Cabinet Office, told the
Financial Times this week that his
party would introduce new guidelines
for future contracts to tackle “risky
behaviour”. These cover pay ratios,
equalopportunities, timelypaymentof
suppliers, training, environmental
standardsandtaxcompliance.

There are good reasons why the gov-
ernmentshouldbetougherwhenbrok-
ering such agreements. The collapse of
the construction firm Carillion is an
example of the shortcomings of private
outsourcing partners. The liquidation
of a business holding 450 contracts
with the public sector has given further
succourtoLabour’sposition.

A future government led by Mr Cor-
byn would be entitled to set conditions
for new deals. But a balance has to be
struck. Tendering must remain entic-
ing to private companies. Otherwise,
the government will struggle to attract
the necessary bids to run a competitive
auction. Businesses will also be reluc-
tant to bid if they foresee agreements
being terminated due to changing poli-
ticscircumstances.

The party may go further still and
reassess existing contracts. At its latest
party conference, John McDonnell, the
shadow chancellor, raised the possibil-
ity of tearing up contracts under the
controversial private finance initiative,
where private firms are contracted to
carry out and manage public projects.

It is unclear how much it would cost or
howitwouldwork.

The second — and perhaps more
troubling — development came cour-
tesy of Labour’s national executive
committee. The party’s ruling body
called on its councillors in Haringey in
north London to halt a private partner-
ship for the redevelopment of public
housing. It is unusual for the national
party to order its local representatives
to take specific policy decisions. Cen-
tralising policymaking decision under-
mines the purpose of local politicians,
who are probably to be better placed to
assess theneedsof local residents.

The Haringey decision is rooted in
internal party factions. Momentum,
the grassroots organisation supporting
Mr Corbyn’s leadership, has won con-
trol of several positions on the NEC and
gained a notional voting majority. Sup-
porters of Corbynism are gradually
taking control of the party machinery
tofurthertheirradicalpolicyagenda.

In Haringey too, Momentum is tight-
ening its grip on candidate selection
ahead of May’s local elections. Since
Labour will almost certainly maintain
control of the council, Haringey is
likelytobecomethemostvisibleexam-
ple to date of what to expect from Cor-
bynism in power. So far the indications
point to a knee jerk rejection to the pri-
vatesector.

This agenda has been helped by the
failure of the ruling Conservatives to
make the real case for private involve-
ment in delivering public services. In
financing and expertise, businesses
still have a role to play in ensuring the
government is delivering the best pos-
sibleprojects.

Yet until others can rally a suitable
defence of this collaboration, Labour’s
messagewillcontinuetoreceiveahear-
ing. Especially with disgruntled voters
who are ready to be seduced by stirring
anti-capitalist rhetoric.

The UK opposition party is sceptical of private-public partnerships

Labour finds few foes for
its public sector stance

The north-south split in the EU can be
characterised in many ways, some
more accurate than others: debtor-
creditor, deficit-surplus, grain-grape,
Germanic-Latinate. It is a messy and
shifting distinction. Some argue —
pointing to Ireland or Belgium — that
not all the “southern” countries are
eveninthesouth.

In recent months, the division has
taken the form of the conflict between
“risk sharing” and “risk reduction”.
The argument is about how to best to
reduce the risk of another Eurozone
debt crisis and, in particular, how to
finally cut the link between bank crises
andsovereigndebtcrisis.

Therisksharers—roughlythesouth-
ern countries, led in this case by France
and President Emmanuel Macron —
think the solution is to give the EU
more power to intervene when things
go wrong. They want a common euro-
zone budget and envision a “common
safe asset”, a sort of eurobond that
would make banks and nations less
vulnerable to bank runs and investor
flights tosafety.

The risk reducers — Germany, with
the Netherlands close behind — see
institutional and market discipline as
primary. They want to make sure the
“bail in” rules for banks, already in EU
law, will be followed in practice. And
they want banks to be forced to hold
capital against their sovereign bond
holding, adding to their equity buffers
and thus making sovereign debt write-
downspossible.

The two sides might seem diametri-
cally opposed. They are not, and the
two approaches can be synthesised.
The key to unlocking a solution is, as
prosaic as it may sound, a common
deposit insurancescheme.

The basic idea is just that in the case
of a bank failure anywhere in the EU,
depositors would be protected by an
insurance scheme funded by all Euro-

pean banks. This would reduce the
chance of pro-cyclical runs on weak
banks, or on banks in fiscally weak
countries.

To a hardline partisan of risk reduc-
tion, this is risk sharing at its worst: it
puts the Northerners on the hook for
southern mismanagement and
removes market incentives. This
misses a key point, though. A truly
European and therefore fully credible
deposit insurance scheme would make
market discipline easier to enforce. If a
bank’s bondholders are close to being
bailed in or wiped out, reliable deposit
insurance could stop the depositor run
that would make the situation worse,
and reduce the incentive for the
national government to intervene. It
would allow banks to go into super-
vised resolution with less risk of caus-
ingapoliticalcrisis.

The risk-reducers, and Germany in
particular, have long insisted that any
form of risk sharing can only take place
when risk reduction is complete — with
completeness vaguely defined. They
have much to gain by changing their
view, and the political moment is ripe.
Both the German and French finance
ministers prioritise banking reform,
aiming for an agreement by this sum-
mer. Eurogroup president Mário Cen-
teno and European Council president
Donald Tusk are supportive, too. The
coalition agreement among the Ger-
man political parties expresses willing-
ness to support EU countries that are
willing to undertake supply-side
reforms. There is consensus among
economistsbehindthe idea, too.

An agreement will not be easy to
reach.Therisksharers, Italy inparticu-
lar, will have to commit to further
reforms for their banks before the Ger-
mans come on board. But an agree-
ment on deposit insurance could be a
meaningful step forward for countries
onbothsidesof theEuropeandivide.

Agreement on a common deposit scheme is the key to deeper reform

The banking reform that
can help unite the EU

JONNY GOULD —
AN APOLOGY
The Jonny Gould referred to in FT
reports about The Presidents Club on
January 24 is not the radio and TV
presenter who has worked at (among
others) Smooth Radio and talkRADIO,
and reviews newspapers on Sky News.
We apologise for the distress caused by
the confusion with another man of the
same name who acted as auctioneer for
The Presidents Club.
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The point, however, is that it is perfectly
possible to develop measures of inputs
to human talent development and to
track them. Individual countries could
easily develop their own Human Capital
Indexes.

Creative, quirky, unexpected and
unpredictable human talent will not be
automated any time soon. All the more
reasonforusto findanddevelop it.

If all of this is what the transition from
capitalismto“talentism”wouldrequire,
then presumably sessions on all these
topics will be eagerly attended in Davos.
How to shift the foundations of the
economy, transform institutions,
change deeply embedded cultural
norms — and all on a scale comparable
with the transition from the agricultural
to the industrial age? Yet for all the talk
of the “fourth industrial revolution”, the
sessions on the technological transfor-
mation of different industries and the
need for a much more skilled work-
force, talentism will continue to take a
back seat to capitalism on the World
EconomicForumagenda.

The writer is president of New America and
an FT contributing editor

even when it is right in front of us.
Perhaps the fullest expression of tal-

entismwouldbeasociety-widemeasure
watched just as closely as today’s stock
market. As early education expert Lisa
Guernsey puts it: “The stock market is a
snapshot of the present only. It tells us
nothing about whether our institutions
— the foundations of our society — are
investing in human intelligence and the
fostering of talent.” Why not have a
human capital index to track the
progress of such investments? It would
be a better measure of the health, pros-
perityandpowerofasociety.

The idea is not so far-fetched. The
world has the Human Development
Index, created by the UN Development
Programme as an alternative to the tyr-
anny of global gross domestic product
(GDP) measurements. Its goal is “to
emphasise that people and their capa-
bilities should be the ultimate criteria
forassessing thedevelopmentofacoun-
try, not economic growth alone”. The
index is based on a compound of life
expectancy, knowledge and a “decent
standard of living”. In the 2016 index,
Norway was (predictably) first, but sec-
ond (less predictably) was Australia.

as Amazon would be canvassing the
quality of early education in any com-
munity being considered for its next
headquarters.

Under-represented minorities, mid-
dle-aged women returning full time to
the work force after raising children,
and older people seeking part-time jobs
would all be viewed as untapped pools
of talent. Employers would look for

undiscovered human brainpower the
way investors now search for undiscov-
ered start-ups. Recruiters and hiring
managers would take risks on people,
just as venture capitalists do on compa-
nies, looking for the human equivalent
of “unicorns” — the one in 10 or one in
100supremelytalentedpeople.

We would all actively fight our
own biases, recognising that they often
block our ability to see and use talent

budget.Earlyeducationproviders, from
daycare workers to kindergarten and
elementary schoolteachers, would be
trained to a high level, certified and well
paid. Men would take those jobs as will-
ingly as women, just as in the 18th cen-
tury men were quite happy to be hired
as tutors for well-to-do children, or at
least to well-to-do boys, from the ages of
six or seven up. Their 21st-century
equivalents would value developing
young brains as much as coaches and
athletic instructors value developing
sportingpotential.

Businesses would push their govern-
ments to invest in early education pro-
grammes as a vital input into the econ-
omy, essential to their ability to recruit
the talent they need. The US military is
aheadinthisregard.

In the words of one retired major-gen-
eral, “military leaders like me firmly
back investments in quality early child-
hood care and education programmes.
For us,” he told me, “it is an issue of mili-
tary readiness and, ultimately, our
nation’ssafetyandsecurity.”

In a system of talentism, though, such
verbal support would translate into tax
dollars. Leading corporations such

P rofessor Klaus Schwab inau-
gurated the 2015 session of
the World Economic Forum
at Davos with an article
declaring a “new era of ‘tal-

entism’ — where human imagination
and innovation are the driving forces
behind economies, as opposed to capital
ornatural resources”.

Let us imagine a world in which we
really did value talent more than capi-
tal. It would look very different, at least
intheUS.

To begin with, all children would be
enrolled in high-quality early education
programmes from birth through to the
age of eight — these are the critical years
ofbraindevelopment—toallowthemto
achieve their full potential. The budget
for education, life-long but with a par-
ticular emphasis on the early years,
would be as important as the defence

Foster children’s talent as a primary concern

OPINION

Anne-Marie
Slaughter

Schoolteachers from
kindergarten onwards

should be highly trained
and well paid

In all three cases, there is a business
element to the story. All three new lead-
ers want to attract foreign investment.
Mr Lourenço knows that existing oil
wells will soon start running dry. Mr
Mnangagwa needs multilateral institu-
tions to work out an arrears deal so
money can start flowing again. He also
needs to convince investors that Zimba-
bwe is a place where it is safe to put one’s
moneytowork.

Mr Ramaphosa, too, is desperate to
get his country’s economy going again.
Without more job-creating industry
and a healthier tax base, he will have
nothing to work with to satisfy the
pent-up expectations of the black
majority.

The economic imperative means that
southern Africa is now a place investors
would do well to watch closely. Yet amid
all the flurry of change, one thing
remains constant. The three liberation
parties that brought us to this point are
notgoinganywhere.

david.pilling@ft.com

sounded out of place at Davos. But sub-
sequent cabinet appointments suggest
he wants to consolidate power around
Zanu-PFpartyandthearmy.

Least known of the three new leaders
is João Lourenço, president of Angola.
So far, he has been the most daring. Mr
Lourenço was the handpicked successor
of JoséEduardodosSantos,whohadrun
oil-rich Angola — Africa’s third-biggest
economy — like a family business for 38
years.

Mr Lourenço had been widely
expectedtobeadosSantosstooge. Ithas
not turned out like that. Since he
became president in September, he has
removed both of Mr dos Santos’s chil-
dren from senior positions, including
Isabel, Africa’s richest businesswoman,
who was head of state oil company
Sonangol. Like Mr Ramaphosa, he has
talked about combating corruption and
extending economic development to
the impoverished majority. Like Mr
Mnangagwa, he has begun to woo for-
eign investors, particularly the oil
majors.

a manufacturing base and a long history
ofagricultureatscale.

Most important, it has one of the best-
educated populations on the continent.
Several million of its most talented have
gone abroad to seek opportunity and
many are just waiting for the right signal
to bring their know-how and money
backhome.

Mr Mnangagwa could quickly nudge
things in the right direction. He needs to
convince the world that elections, to be
held by June, are free and fair. He will
also have to establish a stable business
environment.

So far, Mr Mnangagwa, no cuddly lib-
eral under Mr Mugabe, has been more
impressive rhetorically than in practice.
His inaugural speech would not have

nation address in two weeks’ time.
Mr Ramaphosa, who was Mr Zuma’s

deputy, has been criticised for being
overly cautious. But following his nar-
row victory in ANC elections in Decem-
ber, he has moved swiftly. In his first big
speech, earlier this month, he excori-
ated his own party for allowing corrup-
tion to eat away at its moral core. He has
cleared out the board of Eskom, the
state power utility, appointing a strong,
competentchairman.

Meanwhile, Mr Zuma has been
obliged to allow a judicial inquiry into
“state capture”, the alleged manipula-
tion of his government by crony busi-
ness interests. The Gupta family, who
are at the centre of those allegations,
have had assets seized and seen the
prosecutor’snoosetighten.

Perhaps the African leader who will
attract most interest in Davos is
Emmerson Mnangagwa, aka the Croco-
dile, who in November ousted Robert
Mugabe as president of Zimbabwe after
37 years in the wings. So grateful is the
international community to see the
back of Mr Mugabe that it has been
strangely reticent to point out that Mr
Mnangagwa owes his position to a mili-
tarycoup.

The new president’s task is, in some
ways, easier than Mr Ramaphosa’s. Zim-
babwe has reached rock bottom. It has
no currency, no relations with multilat-
eral bodies and precious little foreign
direct investment. Yet Zimbabwe is one
of Africa’s potential success stories. It
has good, if dilapidated, infrastructure,

Africa must
scale the Magic

Mountain

The economic imperative
means that southern Africa

is now a place investors
would do well to watch

I t is three and a half months since
The New York Times accused film
producer Harvey Weinstein of a
long history of sexual abuses. That,
in turn, triggered a broader scandal

that rocked Hollywood, inspired the
#MeToo fightback against such harass-
ment and even sparked a brief reckon-
ing with past misdemeanours by UK
membersofparliament.

The City of London — that weird mix
of cutting-edge high finance and cave-
man misogyny — was never going to be
far behind. The Financial Times’s
exposé of sexual misconduct at The
Presidents Club annual dinner hints at a
persistent culture of bad behaviour
among the elite of London’s financial
and business community. Although the
event is centred on the bigwigs of the
property industry, over the years it has
drawn in bankers, politicians and other
segmentsof theUKestablishment.

Many aspects of this year’s dinner
were a throwback to the worst practices
of the 1970s and 1980s: the men-only
guest list, the obligatory “sexy shoes”
and “tall, thin and pretty” criteria for
the female-only hostesses, the casual
groping and sexual harassment, the
questions about prostitution. So much
of it is unsavoury and all of it is an
anachronistic embarrassment to
Europe’s leading financial centre, not to
mention the five-star Dorchester Hotel
which hosted the event. How can
women in business hope for fair treat-
ment on pay and working conditions if
their managers exhibit such iniquitous

sexismintheirsparetime?
It is particularly distasteful that The

Presidents Club event mixed the dread-
ful behaviour it facilitated with securing
sponsorship from big name brands such
as WPP, raising large amounts of money
for worthy children’s charities, and fos-
tering linkswiththeestablishment.

The organisers can rightly point to a
proud record of charitable donations,
but it isperfectlypossible inthisdayand
agetoraise themoneyinsuchawaythat
does not degrade or exclude women.
Charities including Great Ormond
Street Hospital, which returned dona-
tion money to The Presidents Club fol-
lowing the FT’s revelations, cannot have
known the true nature of the event. The
clubhassincesaid it is todisband.

Thisyear’sauctionboastedaneclectic
mix of lots, including a night out at
Soho’s Windmill strip club as well as a
combined prize of lunch with foreign
secretary Boris Johnson and afternoon
tea with Bank of England governor
MarkCarney(winningbid:£130,000).

For these individuals to be associated
with such an unpleasant event is at the
very least bad public relations. They
must question how and why they
became involved. The BoE, for its part,
has denied offering tea with Mr Carney
asaprize.

To be fair, the FT’s undercover team
did hear expressions of outrage from
some attendees, possibly first-timers,
who were shocked at the tone of pro-
ceedingsandthebehaviourof theguests
around them. But those who felt
uncomfortable should regret not speak-
ing out. Many of the attendees
expressed shock at the FT’s disclosures
— but even those who were unaware of
the most unacceptable behaviour can-
not have been totally ignorant of the
style of the event and the excesses it
mightencourage.Thenear-nakeddanc-
erswereabitofagiveaway.

When the host of this year’s auction
welcomed diners to the “most un-PC
event of the year”, he got a roar of laugh-
ter from the floor. Being un-PC is seen as
a badge of honour among swaths of the
City, particularly veterans from its mid-
dle ranks for whom equal rights for
women are inimical and the promotion
of diversity is faddish. If the City is to
prosper despite the looming disruption
of Brexit, it will be by offering an
enlightened welcome to talented finan-
ciers of all backgrounds and both gen-
ders, not by perpetuating the secretive
seediness that The Presidents Club
appears torepresent.

patrick.jenkins@ft.com

The secretive
seediness of

The Presidents
Club

The FT’s exposé hints at a
persistent culture of bad

behaviour among London’s
financial and business elite

B race yourselves for a contro-
versial observation: many US
politicians are decent people.
There — I’ve said it. Few
Americans seem to agree.

The public’s trust in their leaders is hit-
ting an all-time low. Other than Brazil
andGreece,nodemocracyhassuchcon-
tempt for its system. The US is at the
other end of the spectrum to China,
where faith in government leads the
world, according to Edelman’s global
trust barometer. “Nobody trusts any-
body round here,” says Lindsey Gra-
ham, the Republican senator. “And
mostAmericansdon’t trustanyofus.”

Can we blame them? At least partly,
yes. The US government is of the people,
by the people and for the people. Mis-
trust comes from the people too. Wash-

ington’s breakdown mirrors growing
divisions in society — between white
and non-white, graduates and non-
graduates, city and hinterland, young
and old. American politics has become a
winner-takes-all game. Yet the constitu-
tion is built to work only when there is
compromise. President Donald Trump
can go to Davos this week because
Chuck Schumer, the Senate Democratic
leader, agreed to reopen the US govern-
ment. He could close it again when
funding runs out in less than three
weeks. Yet Mr Trump now taunts him as
“Cryin’Chuck”.

What would Mr Trump be calling him
if the Democrats had not caved in? The
chances are no better today for a deal
than yesterday. Almost eight out of 10
Republicans think immigration is too
high; fewer than three out of 10 Demo-
crats agree. One party is overwhelm-
ingly white. The other is majority non-
white. Mr Trump says he would be
happy with more incomers from Nor-
way. But he draws the line at Africa. It is
not as if the two can find common
ground somewhere in between — Mex-
ico for example. Most of the so-called

Dreamers are Hispanic. These are the
people from whom Mr Trump wants to
“take America back”. It follows that
Cryin’ Chuck will have no better luck at
protecting them early next month than
hedidthisweek.

Evaporation of trust is corroding poli-
tics across the west. But it is most toxic
in the US. No other democracy is head-
ing towards a majority-minority future.

The world has yet to see what happens
to a society when its majority ceases to
beone.Noothercountryhasseensucha
collapse insupport forpublicservice.

Mr Trump will tomorrow sing Amer-
ica’s virtues to the world’s biggest inves-
tors in Davos. Back home he is obliterat-
ing America’s ability to govern itself. In
nootherseriousdemocracyis itsheadof
government accusing the main law

enforcement bodies, judiciary and the
intelligenceagenciesofbias.Supposedly
neutral appointees are required to show
personal loyaltytothepresident.

Probably the last institution Mr
Trump has not criticised is the US mili-
tary. That is no accident. Alone among
America’s institutions, the armed forces
enjoy high public trust. Almost three-
quarters have confidence in the mili-
tary, according to Gallup. No other
comes close to winning half of America.
Congress is barely at double digits. Mr
Schumer should not have closed the US
government unless he was prepared to
hold fast. Within 72 hours he had
changed his mind. In between, Mr
Trump tweeted that Democrats were
“holding the military hostage over their
desire to have unchecked illegal immi-
gration”. Say what you like about Mr
Trump, but he knows where to find the
jugular. Which American, hand on
heart, would prefer an illegal foreigner
toacitizensoldier?

But this is a dangerous journey. In a
nation of tribes, only the warriors com-
mand respect. What happens if they
lose it? A few months ago, I was sitting

on a flight next to a young black woman
in army uniform. A middle-aged white
man walked back from business class to
offer his seat. She politely refused.
“Thank you for your service,” he said.
Had she been a teacher, a lawmaker, a
nurse or a central bank governor,
nobody would have thanked her — let
aloneofferedtheirseat.

A generation ago, the US military was
the most hated institution in America
because of the Vietnam war. Today peo-
ple flatter theuniform.

Other public bodies should be study-
ing how the Pentagon went from zero to
hero. But the example runs both ways. If
Mr Trump were to turn on the military,
for example, there would be few places
to hide. Likewise, if the army were to
lose its confidence in elected politicians,
the republic would be in trouble. We are
closer to that point than many realise.
The greatest bulwark between the US
republic and a descent into tribalism are
the men and women in uniform. We
should ponder the implications of that.
Theyarenotreassuring.

edward.luce@ft.com

Washington’s breakdown
mirrors divisions in society

yet the constitution only
works with compromise

America’s journey into tribalism
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T here is a great upheaval, not
to say a full-scale revolu-
tion, going on in southern
Africa. This week, the
spearheads of that change

are setting out their stall in Davos. The
new leaders of three of Africa’s most
established liberation movements — in
Angola, South Africa and Zimbabwe —
will use a visit to the Swiss Alps to try to
persuade the assembled money-wads
that their countries are back in
business.

The best known of the three is Cyril
Ramaphosa. Having supplanted Jacob
Zuma as president of the African
National Congress — though not yet as
president of South Africa — expectation
is high that he can reverse the rot of the
Zumayears.

Mr Ramaphosa, whose party is
ideologically split, has moved quickly to
prod the ANC in a new direction.
Sensing the shifting tide, the ANC’s
national executive committee is seeking
to ease Mr Zuma from the state presi-
dency. If it acts quickly enough, it could
even clear the way for Mr Ramaphosa, a
former union boss turned wealthy
businessman, to make the state of the

FINANCE

Patrick
Jenkins
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Seasoned FTSE 250 boss Kate Swann
clocked up a decade at UK newsagent
WH Smith before moving on to SSP,
the world’s second-biggest concession
caterer. She was right to swap books
and pens for sandwiches. The two
companies both published a set of
tolerable results this week. But SSP has
the better long-term prospects.

Both groups are good at what they do
— which is charging customers steeply
for food and other impulse purchases
while they are trapped in railway
stations and airports. WH Smith is still
bearing the fruits of Ms Swann’s time in
the hot seat. A trading update for the
near half-year to January 20 showed
sales again driven by the travel side of
the business that she championed.

High-street stores, meanwhile, look
uncared for. This is intentional. Tight
cost controls and a repositioning from
newspapers to stationery have kept
operating profit margins up even as
sales have slowed. But this side of the
business is running out of ink. Travel is
the real winner and accounts for two-
thirds of group operating profit.

Sales in shops at railways, hospitals,
airports rose 7 per cent over the period.
Most of this growth, however, came
from new openings. Like-for-like sales
rose 3 per cent. This business model
has an obvious expiration date. The UK
has a finite number of stations, airports
and hospitals. WH Smith is enlarging
concessions at some and adding extra
stores to others. Sooner or later it will
run out of new locations.

The answer is to expand overseas.
But this costs money and adds risk. SSP
is further along the same curve. More
than half its profits come from outside
the UK. Net debt is modest — equal to
earnings before standard deductions.
That gives scope for more acquisitions.

The catch, as always at travel
concessions, is the price. SSP trades at
29 times earnings. WH Smith is at just
12 times. SSP’s growth is largely priced
in. But if it can combine with a large

WH Smith/SSP:
Swann to watch

competitor, and boost its negotiating
power with landlords, it would be
worth even more.

Investors are rightly taking steep
projections of demand for lithium from
battery makers with a pinch of salt.
Australian miners of the briny stuff
have seen stocks sell off an average of
12 per cent since Monday last week.

The context is that shares in Pilbara
Minerals and Altura Mining have more
than doubled since September, though
they have yet to start selling the metal.
Rival Orocobre gained two-fifths in the
same period. Its share price has held up

Lithium stocks:
salt panned

compared with rivals. Last week
Toyota Tsusho, the trading arm of the
Japanese conglomerate, paid a 17 per
cent premium for a 15 per cent stake.

Car battery technologies rely on the
material. But investors should stay
clear of producers’ shares at these
levels. In October, Macquarie analysts
projected 45 per cent demand growth
until 2020, but expect it to outstrip
supply two years later. They think half
of lithium demand in 2022 might come
from electric vehicle batteries — 10
times the share last year. Past estimates
have tended to be over optimistic.

High share prices are underpinned
by such bullishness. Pilbara, which
mines rock deposits for the metal, is
expected to become one of the largest
producers along with Orocobre, which
extracts the metal more cheaply from

salt flats in Argentina. Toyota Tsusho
already owns a quarter of this project
and the new funds will be used to boost
capacity to three times the 2018 target.

Orocobre’s contract prices increased
3 per cent in the most recent quarter
with an operating margin of two-thirds.
But price rises have slowed. Supply
gains must ultimately bring it down.
The sector’s recent volatility highlights
nervousness. The miner’s shares trade
at 35 times forward earnings, two-fifths
above Galaxy Resources, but far below
Pilbara and Altura. Mineral Resources
trades at half that multiple and already
produces substantial tonnages.

The hype about lithium stocks will
continue, despite production ramping
up. Strategic investors such as Toyota
Tsusho need the metal at any price.
Stock market investors do not.

Understanding Middle America has
always been a route to political success
in the US. The laggard airline United
Continental believes it is also the way
to commercial riches. Late on Tuesday,
UAL set out plans to catch up with
rivals American Airlines and Delta.
Investors were unenthused: the shares
of all three nosedived yesterday.

UAL said that it would expand routes
between its interior hubs of Chicago,
Denver and Houston and smaller
American cities.

The idea is that a large group of
customers would opt for UAL so they
could connect from those three cities to
long-haul destinations.

UAL put annual forecast capacity
growth, in term of available seat miles,
at a whopping 4 to 6 per cent. But
inefficient growth is the original sin of
the airline industry. The stock price
rout reflected fears of the financial
damnation that can follow.

United and Continental joined forces
in 2010. Similar consolidation by Delta
and American was extremely lucrative.
UAL’s was plagued by technical and
operational errors leading to much
weaker profitability. Current chief
executive Oscar Munoz was appointed
after UAL was implicated in a political
scandal in New Jersey.

Mr Munoz says that targeting
midcontinent hubs is the way to regain
lost ground. Spoke destinations such as
Rochester, New York are more
profitable than, say, flights between
New York and Chicago.

These face competition from
discount airlines. He claimed earnings
would grow 25 per cent between 2018
and 2020.

The sell-off was hardly surprising. US
airline investors recall the regular
brushes with Chapter 11 that
expansionary policies brought in the
past. Even the harsh sell-off is hardly
surprising. Delta and American
followed UAL down in anticipation
of a price war. Mr Munoz must
execute his strategy better than
predecessors executed theirs to prove
sceptics wrong.

United Continental:
flyover country

For a company whose core business
includes purifying water, Suez’s
communications with investors have
been anything but crystal clear.

After the market closed on Tuesday,
the French group said earnings before
interest and tax for 2017 would be
€1.2bn. That is just €2m below the
2016 level and slightly above most
forecasts. In response, the company
shed more than €1bn market value
yesterday morning. The divergence
from consensus forecasts for net
income — about €50m, at the adjusted
profit level — is more pronounced. But
even this does not explain the 16 per
cent drop in the price. Nor do other
justifications: relatively modest costs
associated with terminating contracts
in Morocco and India, and moving its
Spanish headquarters out of Catalonia.

Two other issues have polluted
Suez’s reputation. Around half its
annual operating profit comes from
water supply in Europe, much of it
to municipalities. Many of these
long-term contracts feature prices
linked to inflation, which has been
unusually low. Along with weak
volume growth, this has made for
anaemic revenue rises, a problem
common to others in the sector such as
compatriot Veolia.

Partly in response, Suez acquired a
70 per cent stake in GE Water last year
for €2.2bn in cash. This increased its
exposure to non-European corporate
clients. Cross selling them other
services was meant to energise revenue
growth. Shareholders poured €750m
into the company’s coffers to help fund
the deal. Yet at an investor day in
December, and again in Tuesday’s
statement, Suez appeared to row back
on its optimism for GE Water. This
does little for management credibility.

At least the dividend, which has not
changed since 2010 and is only thinly
covered by accounting profits, does not
look immediately threatened. Around
€1bn of free cash flow can easily fund
the €400m payout. Net debt of three
times earnings (before interest, tax,
depreciation and amortisation) does
not yet look too onerous either.

Engie, the French power generator,
holds 32 per cent of Suez. Six of its
directors sit on the Suez board. It has in
the past rejected the idea of a full

Suez:
muddying the water

takeover, but not a change in the size of
its holding. Even if it does not snap up
more Suez shares — they are below the
€14 a share at which they were spun off
in 2008 — it should use its influence to
improve disclosure at its associate.

CROSSWORD
No. 15,765 Set by MUDD

 JOTTER PAD

ACROSS
  1 Stairs concealing an opening 

over a door (8)
  5 Controller of fluid the swine fed 

to drunkard (6)
  9 Article in newspaper that’s 

refreshing (8)
10 Vehicle rounds bend before a 

shock (6)
12 30 perhaps put on, weapon 

outside (9)
13 Energy member invested in 

exclamation of wonder (5)
14 Avoid meat (4)
16 Black cloud follows close to 

itinerant, one going on foot (7)
19 Hoarding bread, state 

accumulated wealth (7)
21 Bleat as cow? (4)
24 Harrow’s principal in lovely, 

comfortable job (5)
25 Cold packed in ice, dates awfully 

dry (9)
27 Home rule initially welcomed by 

former PM (6)
28 Musician squeezing one box 

that hisses (3,5)
29 Over ebbing river, spot fleet (6)
30 By the sound of it, more than 

one thief curses (8)

DOWN
  1 Shape of sky assuming line 

that’s familiar (6)
  2 Nine, perhaps, a shade under 

ten, ultimately (6)

  3 Close lead of champion forsaken 
(5)

  4 Fish dined on the waterfront (7)
  6 Somebody manufacturing green 

soap (9)
  7 Food lover, chap into fruit (8)
  8 Educators see Sr Guevara 

crying? (8)
11 Change somewhat overrated, I 

think (4)
15 Unfortunately less hot, the tuna 

red raw (9)
17 Vessel like this supporting a 

plant (8)
18 Modern resort with English in 

prison (5,3)
20 Pool top, snooker’s third (4)
21 Baton is used in defence (7)
22 Publication with something to 

digest in flier (6)
23 Suit – Scottish footballing 

outfit? (6)
26 City that may rise and fall (5)

Solution 15,764

Lex on the web
For notes on today’s breaking
stories go to www.ft.com/lex

Twitter: @FTLex Email: lex@ft.com

Here comes European Central Bank
president Mario Draghi on little cat
feet, hoping to curve round the
waiting press corps without giving
anything away. Expect equivocation
at today’s rate-setting meeting: yes,
the eurozone economy is doing well.
No, not well enough to warrant an
early tapering to the stimulus. That
would vex the market.

Bond investors may insist on being
vexed regardless. Yields rose earlier
this month after the Bank of Japan
appeared to be slowing its long-dated
bond purchases. Bond king Bill Gross
declared a bear market in US
Treasuries. But was the shift real?
Governor Haruhiko Kuroda denies
the BoJ has made a policy change.

Investors are suspicious of such

disavowals. Central bank governors
have good reason to creep silently
away from their market stimulus
programmes. Panic would reverse the
positive effects.

Now that the US central bank is
shrinking its balance sheet, the worry
is that the ECB and Bank of Japan will
halt their own programmes sooner
than expected. This, however, is
unlikely. Global expectations for
inflation are not perfectly
synchronised. In the US the 10-year
inflation break-even rate is above 2 per
cent. In Germany it is closer to 1.3 per
cent. Bond yields in Europe are
unlikely to catch up with US Treasuries
near-term.

There has, however, been a material
shift in global yields as the era of QE

winds down. Central bank stimulus
resulted in $14tn of global bonds
trading at a negative yield in 2016.

Now the total is less than $10tn.
But the moves have been relatively
steady. Some perspective is also
required. The yield on 10-year
Treasuries is 2.6 per cent. That may
be double the record low yield in
2016 but it remains half the level it
was before the financial crisis.

This all helps equities. The FTSE
100 trades at 15 times forward
earnings, the S&P 500 at 19 times and
the EuroStoxx50 at 14 times — all
above average. Providing bond yield
increases are gradual and
accompanied by inflation that
supports earnings, equity valuations
need not be undermined.

Bond market
Government bond yields (%)

Sources: Bloomberg; Thomson Reuters Datastream
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ECB/bond prices: leave no fingerprints
The tone at today’s monetary policy meeting is likely to reflect an environment of steadily rising
inflation. Rising bond yields support this — but do not expect any significant reversals of policy at
this stage of the cycle.
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The US tax reforms will not prompt big
American tech groups to drop their
reliance on overseas tax avoidance
strategies or create more jobs in the
US, say tax experts. They believe parts
of the legislation could lead to some
companies shifting assets offshore.
Analysis i PAGE 12

Tax havens retain allure
for large US tech groups

JIM BRUNSDEN AND
ROCHELLE TOPLENSKY — BRUSSELS

Brussels has hit the US chipmaking
giant Qualcomm with a €997m fine for
abusing its dominant market position
by paying Apple to use its chips exclu-
sively in itssmartphonesandtablets.

MargretheVestager,Europeancompeti-
tion commissioner, said that Qual-
comm’s arrangement with Apple
amounted to illegal foreclosing of the
market that had held back innovation
andcontributedtothecompany’srise.

The case concerns billions of euros in
payments to Apple, but Ms Vestager
said that Apple was not seen as being
involved in wrongdoing and that the
focus in the case was exclusively on

Qualcomm. “No rival could effectively
challenge Qualcomm in this market, no
matter how good their products were,”
shesaid.

Qualcomm said it “strongly disa-
grees” with the decision and would
appeal intheEuropeancourts.

The EU investigation is one of several
antitrust inquiries that the company
has faced indifferentcountries.The fine
related to payments made by Qual-
comm to Apple in exchange for buying
all of its “baseband chipsets” from the
company between 2011 and 2016. The
chipsets are essential to the functioning
ofsmartphonesandotherdevices.

The fine imposed yesterday amounts
to 4.9 per cent of Qualcomm’s turnover
in2017.

Apple is also pursuing court cases
against Qualcomm around the world,
accusing the chipmaker of “exclusion-
ary tactics and excessive royalties” that
itallegeshavecost itbillionsofdollars.

Ms Vestager said that Intel had been
one victim of Qualcomm’s payments to
Apple. Intel “really wanted to challenge
Qualcomm, and this was made, for this
very important customer, impossible”,
she said, adding that the arrangement
had “definitely” contributed to
Qualcomm’sdominance.

Don Rosenberg, executive vice-presi-
dent of Qualcomm, said the company
was confident that the payments to
Apple “did not violate EU competition
rules or adversely affect market compe-
titionorEuropeanconsumers”.

Chipmaker Qualcomm fined €997m by
EU for exclusive-use payments to Apple
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This week the
pound hit its highest
level against the US
dollar since the
Brexit vote but
the rise has been
bad news for
holders of large
UK-listed shares

One interesting footnote to the seismic events in the US
and UK in the past two years is that the price action of
certainmarketshasbecomeincreasinglypoliticised.

Donald Trump has taken to Twitter several times to
celebrate the strong performance of the US stock market
as a barometer for his performance as president. Mean-
while in the UK, the value of the pound against the dollar
and euro has been used by both supporters and critics of
Brexit to support their views that the British economy is
either fallingapartordestinedforgreatness.

This week, the pound hit its highest level against the
US dollar since the Brexit vote. While this would appear
to indicate that deeply pessimistic investor sentiment
towards the UK has begun to turn, the increase has
perverselybeenterriblenewsforholdersof largeUK-listed
shares.

The FTSE 100 is now down since the start of the year, in
spite of a barnstorming start for many other equity mar-
kets. That is because its constituents’ US dollar earnings
have lostvaluewhentranslatedbackintopounds.

The FTSE 100’s reliance on US dollars has been widely
noted but less attention has been paid to just how little UK-
based business matters to the country’s benchmark stock
index. Nobody should try to politicise the performance of
theFTSE100as it isbarelyaUKindexatall.

Terry Smith, the British fund manager, recently
observed that the FTSE 100 is “dominated by what I would
regard as uninvestable companies”, such as struggling util-
ities and resource groups, and also noted how irrelevant
UKsalesaretomostof theseBritish“nationalchampions”.

Drugmaker GlaxoSmithKline, the FTSE 100’s sixth-
most valuable member, makes just 3.8 per cent of its sales
in the UK, while Japan is a larger market than Britain for
rival AstraZeneca. Vodafone makes 14.5 per cent of its
sales inBritain, less thaninGermany.

Assuch, it isnot just thevalueof theUSdollar thatdrives
the FTSE 100. Anyone deciding to hold the index should
become less preoccupied by what happens in the UK,
which accounts for about 3 per cent of global gross domes-
tic product, and accept they are taking a bet on the rest of
theworld.

miles.johnson@ft.com

Business case CBI needs more
support from Europe on trade
INSIDE BUSINESS, PAGE 12

Russia, 41 per cent the US, 23 per cent
the UK and 29 per cent continental
Europe, said a person familiar with the
deal.

“This was the first eurobond by a
Russian corporate in 2018, and it
showed that international demand for
Russian company debt is still very
strong,” said the person, who could not
be named. “This had the highest level of
international demand of any eurobond
PhosAgrohasplaced.”

Controlled by the Guriev family, 19.35
per cent of the company is owned
by Vladimir Litvinenko, Vladimir
Putin’s campaign manager for the 2000
and2004elections.

to see any specific sanctions, and yet the
Russian elite seem to be very worried
that being named in the oligarch report
could limit their access to western
financing,” said Tim Ash, emerging
markets senior sovereign strategist at
BlueBayAssetManagement.

But demand for PhosAgro’s recent
$500m sale of paper suggests that west-
ern investors are not particularly con-
cerned about Russia’s wider risk profile.

Europe’s largest phosphate fertiliser
company sold a eurobond with a matu-
rity of five and a quarter years at 3.949
per cent, its lowest coupon, to refinance
a2013eurobondpricedat4.2percent.

Of the buyers, 7 per cent were from

in oil prices, companies including Phos-
Agro and Polyus have found no shortage
ofbuyers forrecentdebt issues.

This week, Polyus, the country’s larg-
est gold producer, plans to sell a $500m
bond, and Rusal, the aluminium pro-
ducer, and Alfa-Bank are marketing
new issues. The four companies are not
subject to US or EU sanctions but are
owned or controlled by Russian billion-
airesor their families.

Analysts say many are worried that
their presence on the list that the US
Treasury is preparing for release by the
end of the month could create difficul-
ties for fundraising inthewest.

“I think it’s very unlikely we’re going

HENRY FOY — MOSCOW
ROBERT SMITH — LONDON

Some large Russian companies are
scrambling to tap international capital
markets before Washington releases a
new list of Kremlin-connected figures
thatcould includepowerfulexecutives.

The companies are seeking to benefit
from borrowing costs that have fallen to
levels unseen since Moscow’s annexa-
tion of Crimea in 2014 and the first wave
of EU and US sanctions levied in
response.

Amid strong demand for emerging
market assets and Russia’s emergence
from a brief recession caused by the fall

Russian groups rush to issue debt
3 Borrowing costs lowest since 2014 3 Looming US Treasury list could stymie fundraising

Thespectreofa freshpricewarsent
stocks in leadingUSairlines tumbling
yesterdayafterUnitedContinental said
itwouldboostseatcapacityandtackle
low-costcompetitorsonprice,write Pan
Kwan Yuk in New York and Patti
Waldmeir in Chicago.

Unitedshares fellmorethan10per
centamidfearsovertheeffect themoves
wouldhaveonprofitmargins,andthe
broadsell-offwipedcloseto$10bnoff
thevalueof theUS’s four largestcarriers
by lunchtimetrading inNewYork.

UnitedsaidonTuesdaythat itplanned
to lift capacityata faster thanexpected
rateof4to6percentayear for thenext
threeyears.ScottKirby,United’s
president, said“thebestwaytocompete
witha low-costcarrier is tomaster
prices”. Headded:“Half ourrevenue
comesfromcustomersthataremostly
shoppingonpriceandwecannot ignore
halfofourrevenueandwecan’t letour
low-costcarriershavepriceadvantages
inourhubs.”

Shares inDeltaAirLinesweredown
morethan6percent,whileSouthwest
Airlines fellnearly5percent.American
Airlines lostmorethan 8percent.
Lex page 10

Cabin pressure
US airlines tumble
on price war fears

‘Being
named in the
oligarch
report could
limit their
access to
western
financing’
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O n Monday, the UK’s CBI business group made
an impassioned plea for Britain to remain in
the customs union after Brexit. Staying in an
arrangement where there is a single set of
tariffs for goods imported from outside the

EU, and tariff-free trade within it, would be a “practical,
real-world answer” towards solving some of the complex
challenges in phase two of the negotiations, including the
Irish border question, argued director-general Carolyn
Fairbairn.

It is debatable whether remaining in the customs union
would, in fact, mean a “soft” border could be retained
between Northern Ireland and the Republic of Ireland,
since there would still need to be checks on the movement
of people if the UK left the single market. But it was a brave
call,nevertheless.

The vast majority of British companies have made it
crystal clear that, as far as possible, they want business as
usual in their trade with the rest of Europe after the coun-
try leaves the EU, even if that means a high degree of align-
mentwiththebloc’srules.Butdespitedoingwhat isher job
— representing the views of CBI members — Ms Fairbairn
was subjected to the usual barrage of criticism from those
who regard continued membership in either the customs
union or the single market as a betrayal of those who voted
forBrexit.

The CBI, like many other organisations that continue to
believe in the benefits of EU membership, is not arguing
for a reversal of the referendum vote. But it is trying to
insert the voice of exporters, in particular, into the debate.
Business voices across the continent should be raised in its
support. Staying in the customs union, while no panacea,
would go a considerable way to preserving trading rela-
tionships, and with them jobs and investment, in a post-
BrexitEurope.

Advisers to the government have presented case studies
of how EU manufacturers, retailers and others would be
affected by tariffs and product controls at borders. During
the manufacturing process, a modern car and its 30,000 or
so component parts often travel across borders multiple
times. Indeed, slowing down supply chains by disrupting
border processes would be
likely to have almost as big
an impact on other countries
trading with the UK as on the
UKitself.

This is because, for the
vast majority of industries in
Europe, the additional eco-
nomic activity generated
within those chains is larger
thanthedirectoutput it supports.Avisit to theAirbusmil-
itary aircraft factory in Spain, which uses wings imported
from the UK, clearly demonstrates the importance of the
ecosystem of manufacturers, academics and recruiters
clusteredaroundthefacility.

Recent research by Oxford Economics suggests that the
impact of a hard Brexit on Europe’s non-UK supply chains
could amount to as much as €62bn in gross output lost in
2020. It calculates that the biggest effects would be felt in
Ireland and the Czech Republic, but Hungary, the Nether-
lands and Denmark could also take a 1 percentage point
hit.

Morethanone-fifthof theUK’ssupplychain is intherest
of the EU. Outside a customs union, suppliers will face
higher costs getting goods in and out of the UK, not just
because of tariff barriers, but because of what, for many, is
a bigger worry — the increased paperwork, and therefore
cost,ofbordercontrols.

The CBI is not the only voice in the UK warning on this.
Business advisers to the government have already pro-
vided telling examples. One leading UK retailer, which
imports 200,000 different products from the EU a year,
currently files no customs declarations. The company
believes it would be subject to a five- to tenfold increase in
border documentation in the event of a hard Brexit where
Britain leaves the customs union. Others, including one
industrial manufacturer, are weighing whether it would
make sense to pay any new tariffs rather than attempt to
track and certify origin in the hope of accessing any prefer-
ential ratesunderafuturetradeagreement.

Companies face difficult choices but their added costs
will end up being felt by customers, in the form of higher
prices, or employees, whose jobs will be relocated or lost.
Given the risks, more business voices across Europe
shouldbebackingtheCBIandpubliclyarguingthecase for
as much of the trading status quo ante to be maintained as
possible.

sarah.gordon@ft.com
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Businesses across EU
would do well to back
CBI on customs union

Added costs
will end up
being felt by
customers or
employees

RICHARD WATERS — SAN FRANCISCO

A US company that is trying to revolu-
tionise homebuilding by applying les-
sons learned in the electronics world
has raised $865m in an investment
roundledbySoftBank’sVisionFund.

The two-year-old start-up, called Kat-
erra, aims to take over all aspects of sup-
ply-chain management and construc-
tion for home developers, much as Tai-
wanese manufacturer Foxconn assem-
bles the iPhoneforApple.

“It’s a huge industry and there’s
nobody in it like us,” said Michael
Marks, chairman and co-founder. The
company,whichoperates fromafactory
in Arizona, already has $1.3bn of orders
and hopes to build another four or five
facilitiesbytheendofnextyear,hesaid.

Mr Marks was one of the founders of
the outsourced manufacturing model
underpinning the modern electronics
industry, having spent 13 years as head
of contract manufacturer Flextronics
before leaving to become an investor a
decadeago.Othersdirectors includeJim
Davidson, one of the founders of tech
buyout firm Silver Lake, and John Hui,
headofstrategyatFoxconn.

The construction industry has been
one of the least influenced by IT-related
productivity improvements. That has
led to the emergence of a wave of so-
called “constructech” companies using
software to try to streamline operations,
as well as attempts to standardise con-
structionusingmodular techniques.

By trying to take on all aspects of a
huge industry it puts at $12tn globally,

Katerra has bitten off far more. The
services it claims to offer extend from
handling the architecture and engineer-
ing process at the start of a new develop-
ment to manufacturing standardised
parts such as door frames and other
components in its own factory before
assembling them on site. Mr Marks said
this meant the company could integrate
the entire process, resulting in efficien-
ciesnototherwiseavailable.

Katerra hopes to drive down costs by
ordering materials for multiple devel-
opments at once, giving it negotiating
leverageoversuppliers.

The comparisons with the outsourced
electronics industry only run so far,
however. Buildings must be designed to
fit a particular site and meet local
requirements,MrMarksconceded.

Technology

‘Constructech’ start-up Katerra raises $865m
ANNA NICOLAOU — NEW YORK

Aurora Cannabis has agreed to buy
rival marijuana grower CanniMed
Therapeutics for C$1.1bn (US$880m)
— the largest deal yet in Canada’s bud-
ding industry ahead of the drug’s
expected legalisation in the country
thisyear.

Aurora, which produces cannabis in the
Rocky Mountains of Alberta, has been
building up a stake in CanniMed, after
the company rejected its unsolicited
takeoveroffer lastyear.

The combination will “establish a
best-in-class cannabis company with
operations across Canada and around
the world”, said Terry Booth, Aurora’s
chiefexecutive.

The deal comes as shares in Canadian

marijuanaproducershavesoaredonthe
back of the country’s move towards
legalising recreational cannabis this
year — which would make it the first G7
country to do so and the second in the
worldafterUruguay.

Aurora’s stock has more than quadru-
pled in the past six months, from $2.70
in July to $14.89 yesterday. Shares in
rival Canopy Growth have climbed
more than 300 per cent in the same
time, to$35.88ashare.

Aurora, founded in 2006, has been
producingmarijuanatobesold formed-
ical purposes. Like other Canadian
growers, the federal government’s plans
to legalise recreational marijuana have
boosted itsprospects.

The Canadian Imperial Bank of Com-
merce estimates that the marijuana

industry could achieve $10bn in annual
sales in the country, while federal and
provincial governments would reap up
to$5bnintaxes.

CanniMed had previously agreed to
buy another grower, Newstrike
Resources, which is backed by Canadian
rockbandTragicallyHip.CanniMedhas
terminated the agreement and will pay
Newstrikea$9.5mbreakfee.

Justin Trudeau, prime minister,
advocated the legalisation of marijuana
throughout his election campaign
in2015.

His Liberal party has aimed to do so
by summer, with the pitch that legalis-
ing, taxing and regulating the drug
would make it safer and crack down on
the black market, which Statistics Can-
adavaluesat$6bn.

Pharmaceuticals

Canada cannabis group pays C$1.1bn for rival

SARAH GORDON — LONDON

Charitable giving by the UK’s largest
listed businesses has continued to fall,
despitegrowingcalls formorecorporate
social responsibility from a number of
corporatebosses.

Research by the Charities Aid Foun-
dation found that total donations, in
absolute terms, by FTSE 100 companies
fell more than a quarter between 2013
and 2016, to £1.9bn. Donations have
fallen11percentsince2014.

Larry Fink, chief executive of Black-
Rock, which has $6.3tn under manage-
ment, told companies this month that
the time had come for a new model of

shareholder engagement. “To prosper
over time, every company must not
only deliver financial performance but
also show how it makes a positive con-
tribution to society,” he wrote in a letter
to large companies predominantly in
theUS,UK,FranceandGermany.

Klara Kozlov, head of corporate cli-
ents at CAF, said she believed corporate
giving helped increase trust between
business and society. “It is vital that civil
society can work with businesses to
show how partnership between chari-
ties and business can benefit both, as
well as greatly enriching society,” she
said. “Unfortunately the downward tra-
jectory for corporate giving continues,
with fewer companies replenishing a
depleted pool of money donated to
charitablecauses.”

The decrease in charitable giving
between 2015 and 2016 was seen across

six of the 10 industries represented in
the FTSE 100 index, and the number of
companiesdonatingat least1percentof
their pre-tax profits also fell, with only
26 companies donating at least this
amount in2016.

CAF said that, in the eight years it had
been evaluating annual report data on
charitable giving by the FTSE 100,
aggregaterevenueshadincreased14per
cent while donations had increased 1
percent.

Six companies had made charitable
donations in spite of a pre-tax loss.
Although revenues have declined for
both the financial and telecommunica-
tions sectors, the decline in donations
wasgreater thanthefall inrevenues.

But the combined percentage of pre-
tax profit donated across the index rose,
due to a handful of companies giving
more,withthetop10donorsaccounting

for 68 per cent of total donations in
2016, ledbypharmaceuticalcompanies.

Josh Hardie, deputy director-general
of the CBI business lobby, said the fact
that the combined percentage of profit
donated had risen showed businesses
werecommittedtocharitablegiving.

“[Our] members are increasingly
investing in sustainable partnerships
that involve not just money and goods,
but expertise and time too,” he said.
“While this can be harder to measure,
it’s more valuable to the many charities
these firmsworkwith.”

CAF analysed the annual corporate
responsibility reports from 2009 to
2017 of each FTSE 100 company as of
September 12, 2017. Donations of
money, time, management services and
in-kind donations were included but in
some cases the type of donation was not
specified.

Financials

UK blue-chips lose the gift of giving
Donations from Britain’s
biggest companies drop,
despite efforts by bosses

RICHARD WATERS — SAN FRANCISCO

The US tax overhaul will not prompt the
country’s big tech companies to drop
their reliance on overseas tax avoidance
strategies or create more jobs at home,
accordingtoexperts.

The legislation, passed late last
month, includes a set of provisions
designed to limit avoidance and end the
incentive to use tax havens to shelter
profits. It was also meant to encourage
US companies to bring patents and
other intellectual property sheltered in
havens back to the US, in turn leading to
more research and development jobs at
home.

Last week, Apple said it would make a
$38bn one-off tax payment and invest
more than $30bn to expand its US oper-
ations in the wake of the rule changes.
The iPhone maker said the investments
wouldbepartofa$350bn“directcontri-
bution”totheUSeconomyoverthenext
fiveyears.

Apple has been a high-profile target of
Donald Trump, who has publicly criti-
cisedthecompanyandotherbigUStech
businesses for relying on overseas man-
ufacturing. Mr Trump claimed credit
for the move even as Tim Cook, Apple
chief executive, said the new tax regime
wasonlypartlyresponsible.

With many of Silicon Valley’s biggest
companies reporting on quarterly earn-
ings next week, including Alphabet,
Microsoft and Amazon, greater clarity
ontheirplansmightbeforthcoming.

But experts say some parts of the leg-
islation could end up having the oppo-
site effect, leading companies to shift
moreof theirassetsandjobsoffshore.

“The bill is biased in favour of off-
shore real investment, which is a com-
pletely perverse result when the inten-
tion was to bring jobs back to the US,”
says Ed Kleinbard, a law professor at the
UniversityofSouthernCalifornia.

Referring to the anger stirred up by
the way many US tech companies have
moved profits to tax havens, he says:
“Europeinparticular is fedupwiththeir
stateless income gaming — but that will
stillbegoingon.”

The tax law includes provisions to dis-
courage US companies from trying to
shift profits out of the country — some-
thing they might be tempted to do now
that foreign profits are largely outside
the reach of the US Treasury, says David
Yasukochi, a tax partner at BDO, the
accountancyfirm.

These include a levy on any foreign

profits above a fixed, tax-free return
that companies will be allowed to earn
on their tangible assets, such as plant
and equipment. Known as the GILTI
tax, this ismeant toreflectexcessprofits
earned from a company’s “intangibles”,
such as the patents and other IP of tech
andpharmaceuticalsgroups.

But the levy rate is only half the new
US corporation tax rate, and companies
can credit taxes they pay overseas
against this US liability. Mr Kleinbard
says this will encourage them to keep as
much of their profits in tax havens as
they can, lowering their overall foreign
taxes to a level where they can fully off-
set theminimalGILTItax,butnomore.

The tax could also lead tech groups to
ship more jobs overseas, according to
Chris Sanchirico, a law professor at the
University of Pennsylvania. That is
because they will have an incentive to
add to their offshore facilities such as
factories — and the jobs associated with
them — since this will boost their “tangi-
ble” assets outside the US and shelter
moreof theirprofits fromtax.

Along with other features of the act,
this will “greatly complicate what is an
already astoundingly complex corner of
US tax law”, Mr Sanchirico says. Refer-
ring to two notorious structures for
avoidingtax,hesays:“I thinkthere is lit-
tle doubt that the new law will open up a
host of new complicated games, some of

which may make the double Irish Dutch
sandwichlooklikechild’splay.”

A second feature of the legislation is
designed to encourage companies to
return their patents and other intangi-
bles to the US, by charging the same low
tax rate on exports that they would pay
ontheGILTItax.

This “foreign derived intangible
income” has stirred up opposition from
other countries. They argue it is an
unfair export subsidy for US businesses,
since they will face a lower tax on
exports than they do selling the same
productsathome.

Tax experts say US companies would
not bring intangibles home as a result of
the FDII, since they would still benefit
from keeping them in tax havens to
lowertheiroffshoreprofits.

“I don’t see any great movement of
intangible assets back to the US,” says
Bob Willens, an accounting expert in
NewYork.“Peoplewill staythecourse.”

Mr Kleinbard says: “Trillions of dol-
lars of IP remains trapped outside the
US.”

He and others believe this also means
no jobs related to creating new IP will
return to the US from overseas, though
some say most of the work already hap-
pens in the US, regardless of where the
IP isofficiallyhoused.

“You can’t come back, if you never
left,”saysMrSanchirico.

Regulation. Silicon Valley

Tax havens retain allure for US tech
Apple’s one-off payment and

investment at home unlikely

to end overseas arrangements

Brendan Smialowski/AFP/Getty Images
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PATTI WALDMEIR — CHICAGO

United Technologies Corp expects to
repatriate at least $3bn in overseas
earnings and use it to pay down debt
from its acquisition of Rockwell Collins
because of the US tax changes enacted
last month, Greg Hayes, the chief exec-
utive, saidyesterday.

The deal to buy the aviation systems
and cabin equipment maker Rockwell 
Collins for $30bn was announced last
September and included about $7bn in
net debt. But tax reform also hit UTC 
earnings for the fourth quarter of 2017,
with the company taking a $690m one-
offchargeduetothe impactof thebill.

Adjusted earnings per share came in
ahead of market expectation for the
quarter ended December 31 at $1.60, up
2 per cent on the period a year earlier.
Butearningspershare fell to$0.50onan
unadjusted basis largely due to a $0.90
persharechargeduetotaxreform.

UTC also said it will make a cumula-
tive net cash payment through 2026 of
$1.5bn on previously earned foreign
incomeasaresultof thenewtaxlaw.

General Dynamics also said yesterday
that it took a $119m one-off hit in the
fourth quarter because the cut to the US
corporate tax rate included in the new
law made its deductions from old losses
less valuable. That amounted to 40
cents per share, leading to an adjusted
earningspershareof$2.50.

Phebe Novakovic, General Dynamics’
chief executive, said on an earnings call
that the company’s US tax rate was now
equal to or slightly lower to the rates
that thecompanypaidoverseas.

Shesaid theadditionalcashwouldnot
significantly change the company’s
direction. “I don’t see a particular
change in the strategy . . . but tax
reform provides us additional free tax
flow.Ahappyevent,”shesaid.

At UTC, Mr Hayes stressed the posi-
tive benefits of tax reform. “We now see
a line of sight to bring back at least $3bn,
maybe a tiny bit more, and a lot more
than $1bn a year for the next couple of
yearssowe’llbeable topayoff theRock-
welldebta lot faster,”hetoldanalysts.

“And the deal looks a lot bet-
ter . . . because of the lower tax rate,
Rockwell is primarily US domestic
income” so the cut in the US corporate
tax rate from 35 to 21 per cent “looks
pretty darned good”, he said. He also set
2018 earnings per share guidance at
$6.85to$7.10whichhesaid includedthe
effectsof taxreform.

Industrials

UTC expects
to repatriate
at least $3bn
in earnings

$38bn
One-off tax
payment to be
made by Apple

$30bn
Sum Apple is to
invest to expand
US operations

Some of the
games ‘may
make the
double Irish
Dutch
sandwich
look like
child’s play’
Chris
Sanchirico,
University of
Pennsylvania
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DAVID CROW AND
JAMES FONTANELLA-KHAN — NEW YORK

For more than 36 years, pharmaceuti-
cals executives have descended on San
Francisco in January for the JPMorgan
healthcare conference, known as the
Davos of the pharmaceuticals world,
using the event as an opportunity to
meetrivalsandcookupdeals.

This year, the pace of those discus-
sions was more frenetic than it has been
for a decade, according to lawyers and
bankers who attended the meeting —
and many are predicting the tentative
talks will morph into a bumper crop of
mergersandacquisitions in2018.

“It’s as active a period as I can remem-
ber inmany,manyyears,probablysince
before 2008,” says Mike Silver, a corpo-
rate lawyer at Hogan Lovells, who has
been advising healthcare companies on
deals foralmost fourdecades.

Large drugmakers are “flush with

cash”, he says, and have a renewed sense
of optimism following President Donald
Trump’s tax reforms, which have made
it cheaper to access billions of dollars of
cashthatwasparkedoverseas.

Mr Silver advised Celgene, the US bio-
tech group, on its $9bn acquisition of
cell therapy company Juno, which was
announcedthisweek.

“A lot pops up after the JPMorgan con-
ference . . . and then gets announced a
few weeks after. So you should expect
moresoon,”hesays.

This year has got off to the strongest
start for healthcare and M&A since at
least 2007: almost $30bn of deals have
been announced since the start of Janu-
ary,accordingtoThomsonReuters.

But executives at large drugmakers
warn that over-exuberance — which has
ruinedmanygoodparties—coulddamp
deal activity. Specifically, they say that
valuations for the innovative biotech
companies they would like to buy are
toohigh.

This opinion is supported by the data:
buyers of healthcare companies have
agreed to pay an average premium of
81 per cent, according to data provider
Dealogic — well above the 42 per cent
typicallypaid in2017.

“The smaller companies that have yet
to generate sales or revenues are still
very expensive relative to companies
that have approved [drugs],” says Rob-
ert Bradway, chief executive of Amgen,
theworld’s largestbiotechgroup.

Mr Bradway’s company is expected to
repatriate as much as $39bn in overseas
cash, but he urges caution about splurg-
ing it on expensive deals — especially
when potential target companies can
secure higher valuations from private
investors.

“A large number of the venture-
backed companies are able to attract
capital at valuations in private financ-
ings that exceed what I would ascribe
the M&A value to be,” he says. “The
terms of trade for innovative companies
is still relatively favourable.”

Jeff Stute, co-head of global health-
care investment banking at JPMorgan,
says many innovative biotechs that
have gone public have had “strong
stock performances” and that “when-
ever they’ve needed to raise capital
the equity markets have been quite
receptive”. “So there is no real pressure
for any of these companies to sell,”
headds.

Not all executives at large drugmak-
ers agree that potential targets are too
expensive.

Michel Vounatsos, chief executive of
Biogen, a large biotech company
focused on neuroscience, says the valu-

ations reflect what has been a “stellar”
year for biology, citing advances in
treating Huntington’s disease, migraine,
multiple sclerosis and spinal muscular
atrophy.

“At this stage, I don’t think valuations
aretoohigh,”hesays.

“We are screening different targets all
the time, be they pre-clinical or small-
to-mid-sized companies, and we did not
reach the point of saying ‘no’ because of
thevaluation.”

Some industry executives say a
buyer’s willingness to overpay depends
in large part on how desperately they
needtoreplenishtheirdrugpipelines.

Celgene, which has announced deals
worth up to $16bn so far this year, is
often identified as something of a “dis-
tressed buyer” given that it is barrelling
towardsabigpatentcliff.

Revlimid, its top cancer medicine,
accounts for almost two-thirds of reve-
nues, but will face competition from
cheaper generic rivals from 2022 at the
latest.

The New Jersey-based group paid a
premium of about 90 per cent for Juno,
while its purchase of privately held
Impact Biomedicines raised eyebrows
given that its main asset, fedratinib, has
hadachequeredhistory.

“There is a set of players that seems to
be willing to pay very outsize valua-
tions,” says one executive at a large
pharmagroup.

“A couple of deals Celgene has done
seem to be quite expensive. It’s hard to
believethey’re justifiable.”

Drugmakers on hunt for deals after tax tonic
Pharma groups
prepare for round
of tie-ups fuelled
by US sector’s
cheaper access to
overseas cash

Selected deals in 2018 (deal value)

Sanofi/Bioverativ

Novo Nordisk/Ablynx

Takeda Pharmaceutical/TiGenix 

PetIQ/Community Veterinary Clinics 

Aphria/Broken Coast Cannabis 

Baxter Intl/Recothrom, PreveLeak 

Jiangsu Yuyue Medical/Shanghai Zhongyou Medicine

iAnthus Capital/GrowHealthy 

Recipharm/Nitin Lifesciences 

$11.4bn

$2.4bn

$185m

$220m

$185m

$48m

$44m

$90m

$592m

Healthcare M&A bonanza
Deal value, year to Jan 22 
($bn)

Valuations: average one-month premium
(%)

Sources: Thomson Reuters; Dealogic; Bloomberg
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Glaxo Wellcome’s 
$78.8bn acquisition of 
SmithKline Beecham in 
2000 skews the data, 
otherwise this year 
would have been the 
strongest start for 
healthcare M&A

RALPH ATKINS — BASEL
SARAH NEVILLE — LONDON

Novartishasenteredafive-yeargrowth
phase following two years of declining
sales, the incoming chief executive of
the Swiss pharmaceuticals company
has declared after reporting a stronger
thanexpectedturnroundin2017.

The drugmaker has been hit by patent
expiries on some of its best-selling med-
icines, including its Gleevec cancer
drug. But Vas Narasimhan said that
12 “major” product launches by 2020
would “fuel the next growth phase for
thenext fiveyears”.

His comments came as Novartis beat
analysts’ expectations with net sales of
$12.9bn in the final three months of
2017 — 2 per cent higher than the same
period a year earlier, at constant curren-
cies. For the full year, sales of $49.1bn
were also up 2 per cent — reversing falls
in2015and2016.

The impact of Gleevec’s patent expiry
was more than offset by the “strong per-
formance” of new growth drivers such
as Cosentyx, for psoriasis, and Entresto,
forheart failure,Novartis said.

Upcoming launches included Lutath-
era, a cancer treatment that was
acquired with last year’s purchase of the

French nuclear medicines business
AdvancedAcceleratorApplications.

Core operating income rose 5 per cent
in constant currencies to $3.2bn in the
fourth quarter, but was flat for the full
yearat$12.85bn.

Mr Narasimhan, 41, previously head
of drugs development at the group,
takes over on February 1 from Joe
Jimenez, who has been chief executive
for eight years. Mr Jimenez restructured
and streamlined the Basel-based drug-
maker following its rapid global expan-

sion through mergers and acquisitions
underhispredecessorDanielVasella.

Novartis also reported a return to
growth at Alcon, its underperforming
eyecare business, where sales rose 4 per
cent last year. Novartis hopes to spin off
and list Alcon, which could be worth
more than $25bn, but has delayed any
moveuntil2019.

Novartis expected sales in 2018 to
grow at a “low to mid-single digit” rate,
with core operating income rising at
“mid to high” single digits. Jeffrey Hol-

ford, an analyst at Jefferies, said the
guidance was “strong versus consensus
expectations”. Novartis’s share price
wasup2.7percentatSFr85.86by lunch-
timeinEurope.

Mr Narasimhan said Novartis was
reassessing the future of its generics and
biosimilars unit, Sandoz, whose generic
pills business has come under heavy
pricing pressures in the US. He said San-
doz, a division with $10bn sales globally,
had seen double-digit growth in biosim-
ilars — copycat biologic drugs — and was
a leader indifferentiatedproducts.

But he added: “In the US we are reas-
sessing what is the best path going for-
ward,whichyouwouldexpectofusgiven
the significant price decreases we have
had.” While it had not decided what this
review would mean, the company was
“committed to the Sandoz portfolio, par-
ticularlyinbiosimilarsanddifferentiated
generics, where we believe Sandoz is
uniquelypositionedtoaddvalue”.

Mr Narasimhan said Novartis would
continue its strategy of bolt-on acquisi-
tions, especially of innovative medi-
cines companies. But he indicated that
the Swiss group had no plans to sell its
36.5 per cent stake in a consumer joint
venture with GlaxoSmithKline or its 6
percentstake in itsrivalRoche.

Pharmaceuticals

Novartis forecasts five years of growth as profits rise

So why would small and mid-sized
biotech groups sell themselves to
Big Pharma if they are able to raise
oodles of cash from private
investors and public markets?

One reason is that many such
companies are good at developing
medicines, but struggle when
tasked with building sales forces to
commercialise their products.

“I suspect there are a few public
companies today that have had to
go to market with their medicines
that didn’t necessarily anticipate
having to market medicines,” says
Darren Carroll at Eli Lilly, who acts
as the company’s chief dealmaker.

Mr Carroll declined to name the
companies, although investors
sometimes point to a trio of cancer
biotechs — Tesaro, Clovis and
Puma — as examples of single-
product groups that are still
independent despite being widely
tipped as takeover targets. All three
have brought their drugs to market
independently, but there have been
doubts about the strength of their
launches, while reliance on a single
product has led to a choppy ride for
shareholders in recent months.

Jeff Stute at JPMorgan, argues
that it often makes sense for
smaller biotechs to sell to larger
drugmakers. “Most smaller biotech
companies are worth significantly
more inside a Big Pharma structure,
because they have . . . the sales and
distribution capability that would
be quite difficult and expensive for
a biotech company to build.”

Thomas Sheehan at Bank of
America Merrill Lynch says for the
founders of smaller biotech
companies — and the venture
capitalists who have backed them
from the start — it can be a tough
call to decide when to sell.

“You can either market the drug
on your own or sell it,” he says. “The
former is very challenging, but can
be incredibly rewarding
economically. The latter option can
help you to bring your drug to
market rapidly by leveraging the
global capabilities of a large
biotech or pharma company.”

Global leverage
Big Pharma’s pitch
to potential sellers

‘There is a set of
players that seems to
be willing to pay very
outsize valuations’

Vas Narasimhan: Novartis to press on with strategy of bolt-on acquisitions

Qilai Shen/Bloomberg

$16bn
Value of deals
announced by
Celgene so far
this year

$39bn
Overseas cash
that Amgen is
expected to
repatriate

In the M&A lab

Contracts & Tenders
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DAVID KEOHANE — PARIS

Shares in the French utility Suez suf-
fered a fall of nearly 17 per cent in Paris
yesterday after the company warned
that its 2017 profits would come in
much lower than expected and admit-
ted that its European water business
wasnotgrowing.

The water and waste group had said
after markets closed on Tuesday that
full-year earnings before interest and
tax would come in at €1.28bn, down 2
per cent compared with the previous
yearandbelowestimates.

Net income is expected to be €300m,
more than 10 per cent below what ana-
lystshadbeenforecasting.

Suez also cut its 2018 forecasts, citing
issues in its internationalbusinesses.

Jean-Louis Chaussade, Suez chief
executive, said he was “surprised by the
reaction of the market” and that it did
not “value enough that the group is
growing”.

Suezsaid the fourth-quarterprofit fall
was because of €45m of “specific
expenses” stemming from political tur-
moil in Spain and “with the decision to
terminate two services contracts, in
Morocco and India, due to operational
difficulties”.

Suez added that, excluding those
costs, “annual organic growth in ebit
would have been in line with the 1.4 per
cent trend” reported at the end of Sep-
tember.

In March last year, Suez agreed to buy
General Electric’s water unit for $3.4bn
and analysts at Barclays said that “2017
can be characterised as a transition year
for thegroup”.

On Tuesday, Suez also forecast ebit
growth of 10 per cent and organic
ebit growth of 3 per cent in 2018,
again below consensus expectations in
part because of a weaker outlook for

revenue growth from the international
division.

Suez said “that revenue growth from
the international division should be
weaker than previously anticipated,
likely being closer to 4-6 per cent rather
than the 6-8 per cent previously guided
for mainly due to weaker construction
activities”, saidBarclays.

Mr Chaussade said: “We are talking
aboutacompanythatwillgrow.

“In 2018, we of course will grow
organically and thanks to the acquisi-
tion of GE water. The growth of 10 per
cent at ebit level and of 3 per cent at
organic ebit level is not too bad in the
businessweare in.”

“I think the growth we have at inter-
national level we have to boost but it is

already good. We can do better, espe-
cially if we see a recovery and there
are parts of the world where we see a
recovery.”

Analysts remained sceptical. “Given
the scale of Suez’s profit warning and
just a month after its [investor day
concerning GE Water] in December,
we expect management credibility to
deteriorate,” said Ahmed Farman at
Jefferies.

Mr Chaussade said: “In my view peo-
ple are being a little bit dramatic. I think
I have been quite rapid to disclose to the
market thereality.”

Suez will report its full-year numbers
onMarch1.

Separately, Suez’s French competitor
Veolia said “operational difficulties
announced by Suez have no relation to
the group’s activities” and that it “fully
confirms the guidances previously com-
municatedtothemarket”.

Veoliastockclosed3.8percent lower.
See Lex

Utilities

Suez shares take
a tumble after
profit warning
French water and waste
group struggles for growth
in European market

‘People are being a little bit
dramatic. I think I have
been quite rapid to disclose
to the market the reality’

BEN BLAND — HONG KONG

The police department in Chongqing, a
sprawling metropolis of more than 30m
people in south-west China, had long
struggled to make use of its many CCTV
cameras, catching just a handful of
suspectsayearusinghumanefforts.

But when it deployed the facial
recognition software produced by
SenseTime, one of China’s leading
artificial intelligence start-ups, it was
able to nab 69 suspects in just one
month,accordingtothecompany.

“It’s impossible for people to monitor
all the cameras in China,” says Xu Li, the
chiefexecutiveandco-founderofSense-
Time.

“But by turning the original video into
structured data, it makes it much easier
to store and search so you can find, for
example, a woman in a white T-shirt
with a blue bag with a BMW next to her,”
headds.

Buildingon its largeandgrowingbusi-
ness with the government in the world’s
most technologically advanced police
state, SenseTime has raised $450m
from investors including venture capi-
talist IDG Capital and chipmaker Qual-
comm and claims a valuation of more
than$2bn.

SenseTime, which is talking to
investors about its next funding round
and contemplating an eventual initial
public offering, is one of a crop of artifi-
cial intelligence companies that have
grown rapidly in China thanks to strong
government backing, the large data sets
created by the vast population and min-
imalconcernsaboutprivacy.

The nascent industry is being driven
by a combination of pure-play AI com-
panies such as SenseTime, its highly
valued rival Face++ and voice recogni-
tion company iFlytek, as well as the
three giants of the Chinese internet, Ali-
baba,BaiduandTencent.

“SenseTime and its competitors can
grow so fast compared to elsewhere in
theworldbecausevideosurveillance isa
big deal in China, the government con-
trols the budget and there’s a huge
budget for it so they can manage soci-
ety,” says Justin Niu, a partner at IDG,

which was one of SenseTime’s early
investors.

Mr Xu says China’s scale gives its AI
companies a big advantage over their
rivals elsewhere. “Size means every-
thing,” he says. “We have processed
500m identities for facial recognition.
US companies can’t test on so many
customers.”

SenseTime helped one customer
alone, China Mobile, carry out facial
verificationfor300mcustomers.

SenseTime is rolling out its computer
vision capabilities in a number of other
sectors from virtual reality mobile apps
to fully automated retail stores, where
cameras will record the products
customers pick up and charge their
electronic wallets using facial recogni-
tion.

The company, which is incorporated
in Hong Kong but does the bulk of its
business in mainland China, is also
moving into autonomous driving, part-
neringwithHondalastmonth.

Mr Xu says SenseTime has an advan-
tage in employing more than 100 PhD
holders in computer vision, including
himself.

The company’s strategy is to match
this academic capability with the power
of its business partners, from Chinese
police departments like that in

Guangzhou, with which it operates a
joint research laboratory, to mobile
phonemakers such as Oppo and Vivo
andpaymentcompanies likeUnionPay.

Currently just 13 per cent of its reve-
nue comes from outside China but Mr
Xu wants to expand the international
business, with a subsidiary in Japan and
plans to open an office in Singapore as

well as a research and development cen-
tre intheUS.

But Paul Haswell, a lawyer at Pinsent
Masons in Hong Kong who specialises in
technology, warns that the adoption of
facial recognition will be much slower
outside of China because of worries
aboutprivacyanddatasecurity.

“Outside China there is justifiable
concern as to how data will be collected
and what happens to it,” he says. “Many
consumers inthewestwouldbenervous
of having their face, identity and per-
sonal data stored together on a server in
China.”

Mr Xu argues that SenseTime’s algo-
rithms can be used to collect data
securely, but adds that his bigger con-
cern is identifying new industries where
the company can replace or improve on
labour intensive processes traditionally
donebyhumans.

“If you don’t surpass humans, there’s
nowayforward.”
Additional reporting by Nicolle Liu

Technology. Surveillance

China face scan start-ups capture a lead
SenseTime and rivals race

ahead helped by vast data sets

and state disregard for privacy

‘Smile to pay’: a customer uses a face-recognition payment terminal at a KFC-owned restaurant in Hangzhou — Reuters

‘We have processed
500m identities for facial
recognition. US companies
can’t test on so many’
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MARKET DATA

WORLD MARKETS AT A GLANCE FT.COM/MARKETSDATA

Change during previous day’s trading (%)
S&P 500

-0.04%

Nasdaq Composite

-0.49%

Dow Jones Ind

0.24%

FTSE 100

-1.14%

FTSE Eurofirst 300

-0.51%

Nikkei

-0.76%

Hang Seng

0.08%

FTSE All World $

0.10%

$ per €

0.732%

$ per £

1.427%

¥ per $

-1.056%

£ per €

-0.684%

Oil Brent $ Sep

-0.09%

Gold $

1.52%

Stock Market movements over last 30 days, with the FTSE All-World in the same currency as a comparison
AMERICAS EUROPE ASIA
Dec 25 - -  Index  All World Dec 25 - Jan 24  Index  All World Dec 25 - Jan 24  Index  All World Dec 25 - Jan 24  Index  All World Dec 25 - Jan 24  Index  All World Dec 25 - Jan 24  Index  All World

S&P 500 New York

2,684.57

2,838.10

Day -0.04% Month 5.79% Year 25.31%

Nasdaq Composite New York

6,965.36

7,423.47

Day -0.49% Month 6.69% Year 33.72%

Dow Jones Industrial New York

24,782.29

26,273.57

Day 0.24% Month 6.18% Year 32.75%

S&P/TSX COMP Toronto

16,165.27 16,275.33

Day -0.50% Month 0.68% Year 4.26%

IPC Mexico City

48,387.93

50,605.39

Day 0.69% Month 4.51% Year 5.03%

Bovespa São Paulo

75,186.53

82,305.46

Day 2.06% Month 9.45% Year 24.99%

FTSE 100 London

7,525.22
7,731.83

Day -1.14% Month 0.88% Year 7.12%

FTSE Eurofirst 300 Europe

1,537.58
1,574.89

Day -0.51% Month 2.77% Year 10.38%

CAC 40 Paris

5,385.97
5,495.16

Day -0.72% Month 2.43% Year 13.97%

Xetra Dax Frankfurt

13,109.74
13,414.74

Day -1.07% Month 1.75% Year NaN%

Ibex 35 Madrid

10,182.00

10,563.00

Day -0.44% Month 3.74% Year 13.52%

FTSE MIB Milan

22,240.25

23,622.62

Day -0.90% Month 6.36% Year 21.14%

Nikkei 225 Tokyo

22,891.72

23,940.78

Day -0.76% Month 4.53% Year 26.73%

Hang Seng Hong Kong

29,367.06

32,958.69

Day 0.08% Month 11.43% Year 43.93%

Shanghai Composite Shanghai

3,435.60

3,728.35

Day 0.37% Month 7.96% Year 13.48%

Kospi Seoul

2,427.34

2,538.00

Day 0.06% Month 3.99% Year 22.85%

FTSE Straits Times Singapore

3,385.71

3,609.24

Day 0.48% Month 6.60% Year 19.29%

BSE Sensex Mumbai

34,010.61

36,161.64

Day 0.06% Month 6.54% Year 33.35%

Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous Country Index Latest Previous

Argentina Merval 34604.38 33893.42
Australia All Ordinaries 6168.80 6150.70

S&P/ASX 200 6054.70 6037.00
S&P/ASX 200 Res 4171.90 4170.50

Austria ATX 3673.12 3688.78
Belgium BEL 20 4146.75 4161.99

BEL Mid 7281.06 7292.02
Brazil Bovespa 82305.46 80643.43
Canada S&P/TSX 60 962.59 968.24

S&P/TSX Comp 16275.33 16357.55
S&P/TSX Div Met & Min 1019.00 1041.68

Chile IGPA Gen 29175.17 29154.83
China FTSE A200 11620.38 11619.69

FTSE B35 9000.71 8988.96
Shanghai A 3728.35 3714.80
Shanghai B 346.12 344.10
Shanghai Comp 3559.47 3546.50
Shenzhen A 2050.73 2040.31
Shenzhen B 1219.30 1216.93

Colombia COLCAP 1570.34 1557.86
Croatia CROBEX 1871.98 1867.09

Cyprus CSE M&P Gen 68.68 68.93
Czech Republic PX 1138.57 1137.06
Denmark OMXC Copenahgen 20 1044.81 1051.70
Egypt EGX 30 15170.73 15197.08
Estonia OMX Tallinn 1285.23 1278.81
Finland OMX Helsinki General 9843.13 9926.09
France CAC 40 5495.16 5535.25

SBF 120 4394.39 4427.89
Germany M-DAX 27151.71 27396.25

TecDAX 2657.46 2704.39
XETRA Dax 13414.74 13559.60

Greece Athens Gen 883.98 872.00
FTSE/ASE 20 2261.52 2239.34

Hong Kong Hang Seng 32958.69 32930.70
HS China Enterprise 13620.93 13490.45
HSCC Red Chip 4895.19 4854.65

Hungary Bux 40979.77 41516.41
India BSE Sensex 36161.64 36139.98

Nifty 500 9853.90 9877.20
Indonesia Jakarta Comp 6615.49 6635.33
Ireland ISEQ Overall 7156.40 7235.11
Israel Tel Aviv 125 1397.69 1394.50

Italy FTSE Italia All-Share 26068.75 26292.46
FTSE Italia Mid Cap 44884.54 45151.66
FTSE MIB 23622.62 23836.60

Japan 2nd Section 7707.38 7731.41
Nikkei 225 23940.78 24124.15
S&P Topix 150 1539.67 1549.74
Topix 1901.23 1911.07

Jordan Amman SE 2165.17 2156.53
Kenya NSE 20 3745.01 3741.80
Kuwait KSX Market Index 6636.08 6630.13
Latvia OMX Riga 1031.82 1037.45
Lithuania OMX Vilnius 668.80 666.30
Luxembourg LuxX 1708.42 1722.76
Malaysia FTSE Bursa KLCI 1837.04 1838.04
Mexico IPC 50605.39 50260.25
Morocco MASI 12955.25 12963.94
Netherlands AEX 566.04 570.59

AEX All Share 842.65 849.48
New Zealand NZX 50 8324.09 8307.63
Nigeria SE All Share 44389.85 44912.53
Norway Oslo All Share 939.37 940.41
Pakistan KSE 100 45063.21 44907.20

Philippines Manila Comp 8920.23 8999.02
Poland Wig 67319.22 67529.39
Portugal PSI 20 5752.26 5791.88

PSI General 3134.71 3146.70
Romania BET Index 8436.41 8490.52
Russia Micex Index 2306.99 2298.95

RTX 1292.32 1283.75
Saudi-Arabia TADAWUL All Share Index 7493.90 7480.89
Singapore FTSE Straits Times 3609.24 3592.08
Slovakia SAX 339.49 341.68
Slovenia SBI TOP 830.45 835.90
South Africa FTSE/JSE All Share 61623.13 61475.44

FTSE/JSE Res 20 38406.82 38044.05
FTSE/JSE Top 40 54575.94 54521.81

South Korea Kospi 2538.00 2536.60
Kospi 200 330.91 330.93

Spain IBEX 35 10563.00 10609.50
Sri Lanka CSE All Share 6440.77 6418.05
Sweden OMX Stockholm 30 1631.20 1643.71

OMX Stockholm AS 591.32 595.05
Switzerland SMI Index 9547.57 9551.58

Taiwan Weighted Pr 11152.16 11253.11
Thailand Bangkok SET 1838.96 1831.78
Turkey BIST 100 118400.06 117235.47
UAE Abu Dhabi General Index 4627.47 4643.69
UK FT 30 3296.10 3325.30

FTSE 100 7643.43 7731.83
FTSE 4Good UK 6813.36 6889.02
FTSE All Share 4197.67 4241.58
FTSE techMARK 100 4565.99 4646.52

USA DJ Composite 8673.16 8705.44
DJ Industrial 26273.57 26210.81
DJ Transport 11169.86 11344.55
DJ Utilities 688.07 691.81
Nasdaq 100 6929.90 6963.46
Nasdaq Cmp 7423.47 7460.29
NYSE Comp 13496.52 13474.11
S&P 500 2838.06 2839.13
Wilshire 5000 29440.28 29472.98

Venezuela IBC 2520.32 2415.82
Vietnam VNI 1087.42 1062.07

Cross-Border DJ Global Titans ($) 318.34 318.18
Euro Stoxx 50 (Eur) 3649.52 3672.29
Euronext 100 ID 1067.59 1076.29
FTSE 4Good Global ($) 7058.70 7065.14
FTSE All World ($) 360.85 360.50
FTSE E300 1574.89 1582.91
FTSE Eurotop 100 3062.11 3075.68
FTSE Global 100 ($) 1770.03 1772.36
FTSE Gold Min ($) 1590.50 1568.03
FTSE Latibex Top (Eur) 4382.00 4349.70
FTSE Multinationals ($) 2067.70 2057.61
FTSE World ($) 635.96 635.41
FTSEurofirst 100 (Eur) 4441.64 4470.86
FTSEurofirst 80 (Eur) 5105.30 5144.91
MSCI ACWI Fr ($) 545.17 542.50
MSCI All World ($) 2230.05 2221.01
MSCI Europe (Eur) 1668.61 1666.00
MSCI Pacific ($) 3039.32 3004.84
S&P Euro (Eur) 1700.73 1715.16
S&P Europe 350 (Eur) 1618.87 1626.61
S&P Global 1200 ($) 2498.80 2495.96
Stoxx 50 (Eur) 3265.88 3274.97

(c) Closed. (u) Unavaliable. † Correction. ♥ Subject to official recalculation. For more index coverage please see www.ft.com/worldindices. A fuller version of this table is available on the ft.com research data archive.

STOCK MARKET: BIGGEST MOVERS UK MARKET WINNERS AND LOSERS
AMERICA LONDON EURO MARKETS TOKYO
ACTIVE STOCKS stock close Day's

traded m's price change
Amazon.com 46.4 1360.34 -2.20
Apple 44.2 174.99 -2.05
Facebook 24.9 188.05 -1.30
Netflix 22.0 254.97 4.68
Nvidia 18.0 235.91 -3.00
General Electric 16.4 16.44 -0.46
United Continental Holdings 12.1 68.91 -9.06
Microsoft 11.4 92.61 0.71
Tesla 10.7 347.74 -5.05
Alphabet 9.7 1175.15 -1.02

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
W.w. Grainger 262.95 33.50 14.60
Navient 14.50 1.06 7.85
Whirlpool 179.61 7.63 4.44
Total System Services 87.36 3.44 4.10
Abbott Laboratories 61.55 2.32 3.92

Downs
United Continental Holdings 68.91 -9.06 -11.62
American Airlines 53.92 -4.37 -7.49
Texas Instruments orporated 111.07 -8.82 -7.36
Delta Air Lines 56.08 -3.85 -6.43
Alaska Air 65.18 -4.29 -6.18

ACTIVE STOCKS stock close Day's
traded m's price change

Bp 233.3 515.50 1.17
British American Tobacco 202.6 4976.00 -82.44
Glencore 196.3 397.00 7.09
Unilever 186.9 4036.50 -35.01
Glaxosmithkline 167.5 1347.00 -21.27
Diageo 161.4 2542.50 -47.80
Rio Tinto 154.5 3918.50 1.05
Hsbc Holdings 152.9 771.50 -8.80
Reckitt Benckiser 124.4 6909.00 -44.49
Royal Dutch Shell 123.2 2503.50 -29.50

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
London Stock Exchange 3988.00 170.79 4.50
Ferrexpo 297.20 10.08 3.50
Acacia Mining 196.15 5.72 3.04
Sanne 744.00 21.53 2.97
Fresnillo 1384.50 36.81 2.76

Downs
Sage 768.20 -63.00 -7.67
Mitie 174.70 -9.83 -5.31
Vectura 104.70 -5.02 -4.58
Greencore 214.00 -8.95 -3.99
Senior 277.80 -10.82 -3.73

ACTIVE STOCKS stock close Day's
traded m's price change

Santander 2012.9 5.98 -0.03
Novartis N 586.6 73.35 1.96
Amadeus It 486.4 63.64 -0.36
Nestle N 372.6 70.45 -0.55
Roche Gs 363.8 200.24 -2.05
Bayer Ag Na O.n. 222.2 108.88 -0.34
Intesa Sanpaolo 204.8 3.08 -0.05
Suez 198.8 11.79 -2.28
Unicredit 193.7 17.69 0.02
Royal Dutch Shella 173.4 28.86 -0.06

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
A.p. M__ller - M__rsk A A/s 1488.11 51.04 3.55
A.p. M__ller - M__rsk B A/s 1558.62 48.35 3.20
Novartis N 73.35 1.96 2.75
Deutsche Boerse Na O.n. 104.30 2.60 2.56
Carrefour 19.38 0.33 1.71

Downs
Suez 11.79 -2.28 -16.23
Stmicroelectronics 18.90 -1.15 -5.74
Infineon Tech.ag Na O.n. 24.30 -0.62 -2.49
Rwe Ag St O.n. 17.26 -0.38 -2.15
Cnh Industrial 11.93 -0.26 -2.13

ACTIVE STOCKS stock close Day's
traded m's price change

Sony 1061.8 5442.00 -290.00
Mitsubishi Ufj Fin,. 679.7 868.10 -18.70
Softbank . 646.5 9407.00 -51.00
Yaskawa Electric 609.1 5790.00 -270.00
Fanuc 478.8 30730.00 -1170.00
Sumitomo Mitsui Fin,. 457.7 5208.00 -103.00
Toyota Motor 452.2 7673.00 -67.00
Mizuho Fin,. 303.0 214.30 -3.00
Kddi 290.0 2833.00 56.50
Fast Retailing Co., 266.7 50570.00 -280.00

BIGGEST MOVERS Close Day's Day's
price change chng%

Ups
Pacific Metals Co., 3600.00 120.00 3.45
Chiyoda 938.00 30.00 3.30
Tokyo Tatemono Co., 1846.00 52.00 2.90
Kobe Steel, 1147.00 25.00 2.23
Kddi 2833.00 56.50 2.03

Downs
Sony 5442.00 -290.00 -5.06
Yaskawa Electric 5790.00 -270.00 -4.46
Fanuc 30730.00 -1170.00 -3.67
Sumco 3185.00 -120.00 -3.63
Thb Japan Steel Works, 3550.00 -130.00 -3.53

Based on the constituents of the S&P500 and the Nasdaq 100 index Based on the constituents of the FTSE 350 index Based on the constituents of the FTSEurofirst 300 Eurozone index Based on the constituents of the Nikkei 225 index

Jan 24 %Chg %Chg
FTSE 100 price(p) week ytd
Winners
Easyjet 1679.00 10.8 -
London Stock Exchange 3988.00 8.1 4.7
Nmc Health 3380.00 7.2 17.6
Barclays 208.50 5.0 -
Hargreaves Lansdown 1893.00 2.9 5.1
Lloyds Banking 72.00 2.2 5.8
Coca-cola Hbc Ag 2410.00 2.1 -
Whitbread 3934.00 2.0 -
Sky 1023.50 1.8 1.4
Old Mutual 238.90 1.7 -
Reckitt Benckiser 6909.00 1.6 0.7
Itv 168.00 1.6 -

Losers
Bunzl 1941.00 -5.8 -
Imperial Brands 2920.00 -5.0 -
Sse 1279.50 -4.7 -
Rentokil Initial 295.70 -4.6 -6.8
Bae Systems 565.20 -4.6 0.7
Antofagasta 959.20 -4.5 -
Wpp 1302.50 -4.5 -
National Grid 805.90 -4.5 -
Rolls-royce Holdings 861.60 -4.3 -
Sage 768.20 -4.2 -
Centrica 136.50 -4.1 -
Intertek 5048.00 -4.1 -

Jan 24 %Chg %Chg
FTSE 250 price(p) week ytd
Winners
Ocado 526.60 25.6 33.3
Vietnam Enterprise Investments 492.00 6.3 11.4
Wizz Air Holdings 3660.00 4.5 -0.3
Daejan Holdings 6180.00 4.4 1.9
Iwg 275.40 3.5 7.0
Essentra 525.00 2.4 -0.8
Cls Holdings 239.00 2.1 -3.4
Fidelity China Special Situations 257.50 1.0 10.2
Domino's Pizza 347.70 1.3 0.7
Jpmorgan Emerging Markets Investment Trust 923.00 1.3 4.6
Tullow Oil 226.00 1.4 9.2
Ti Fluid Systems 256.00 1.2 2.4

Losers
Dignity 983.00 -49.2 -
Brown (n) 225.20 -18.5 -
Kier 957.50 -12.7 -
Vectura 104.70 -10.4 -
William Hill 302.90 -9.8 -
Capita 354.60 -8.7 -
Mitie 174.70 -8.7 -
Cineworld 487.20 -8.2 -
Vesuvius 574.00 -7.0 -
Jd Sports Fashion 369.00 -6.4 -
Just 149.70 -3.5 -
Merlin Entertainments 340.00 -5.9 -

Jan 24 %Chg %Chg
FTSE SmallCap price(p) week ytd
Winners
Oxford Biomedica 11.00 12.8 21.1
Liontrust Asset Management 592.00 6.5 21.6
Sdl 462.00 6.5 5.3
Jpmorgan Smaller Companies Investment Trust 1235.00 5.6 12.1
Jpmorgan Chinese Investment Trust 341.50 5.1 11.4
Lsl Property Services 285.00 5.2 1.9
Allied Minds 163.80 4.7 -0.7
Charter Court Fin Services 307.00 5.1 8.4
Vinacapital Vietnam Opportunity Fund Ld 364.00 4.0 10.2
Petropavlovsk 8.46 4.1 9.2
Carclo 83.20 4.0 -34.7
Ao World 148.00 4.7 33.6

Losers
Foxtons 73.90 -9.9 -
Ophir Energy 63.80 -10.0 -
Phoenix Spree Deutschland 358.00 -7.7 -
Xp Power 3400.00 -7.1 -
Games Workshop 2310.00 -6.5 -
Clipper Logistics 455.00 -5.0 -
Interserve 107.10 -11.1 -
Mears 409.00 -5.2 -
Tarsus 310.00 -4.2 -
Restaurant 264.40 -3.3 -
Laird 131.60 -2.5 -
Northgate 408.40 -2.5 -

Jan 24 %Chg %Chg
Industry Sectors price(p) week ytd
Winners
Oil Equipment & Services 13846.12 2.3 7.9
Health Care Equip.& Services 7476.67 1.8 -1.2
General Financial 11231.40 1.6 1.6
Household Goods 18235.84 1.1 -1.8
Food & Drug Retailers 3347.36 0.7 2.8
Personal Goods 35189.48 0.7 -2.7
Construction & Materials 6647.38 0.6 1.9
Real Estate & Investment Servic 2904.67 0.4 -0.9
Chemicals 14312.93 0.2 1.5
Travel & Leisure 9994.15 -0.2 -1.8
Banks 4726.74 -0.2 2.5
Oil & Gas Producers 9068.46 -0.3 0.7

Losers
Electricity 7539.96 -4.3 -2.3
Aerospace & Defense 4894.84 -3.9 0.5
Gas Water & Multiutilities 4818.87 -3.5 -6.6
Food Producers 8005.16 -3.0 -3.5
Fixed Line Telecommunication 3012.96 -2.6 -3.9
Support Services 7965.12 -2.6 -0.4
Automobiles & Parts 9957.34 -2.2 34.4
Beverages 20403.07 -2.2 -5.9
Mining 19027.09 -2.0 1.9
General Industrials 6365.61 -1.9 0.1
Industrial Engineering 12900.95 -1.8 3.3
General Retailers 2511.65 -1.8 -1.1

Based on last week's performance. †Price at suspension.

CURRENCIES  

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jan 24 Currency Mid Change Mid Change Mid Change

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jan 24 Currency Mid Change Mid Change Mid Change

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jan 24 Currency Mid Change Mid Change Mid Change

DOLLAR EURO POUND
Closing Day's Closing Day's Closing Day's

Jan 24 Currency Mid Change Mid Change Mid Change
Argentina Argentine Peso 19.5375 0.1875 24.1915 0.4045 27.7880 0.6633
Australia Australian Dollar 1.2389 -0.0115 1.5341 -0.0032 1.7621 0.0092
Bahrain Bahrainin Dinar 0.3770 - 0.4668 0.0034 0.5362 0.0077
Bolivia Bolivian Boliviano 6.9100 - 8.5560 0.0615 9.8280 0.1416
Brazil Brazilian Real 3.1833 -0.0470 3.9416 -0.0295 4.5276 -0.0007
Canada Canadian Dollar 1.2348 -0.0088 1.5289 0.0002 1.7562 0.0130
Chile Chilean Peso 602.7000 -6.4750 746.2668 -2.5930 857.2160 3.2763
China Chinese Yuan 6.3877 -0.0173 7.9093 0.0356 9.0852 0.1067
Colombia Colombian Peso 2814.0700 -39.5150 3484.3995 -23.5182 4002.4335 2.2863
Costa Rica Costa Rican Colon 569.1250 0.1850 704.6941 5.2952 809.4626 11.9241
Czech Republic Czech Koruna 20.4931 -0.1476 25.3747 0.0011 29.1472 0.2132
Denmark Danish Krone 6.0133 -0.0428 7.4457 0.0009 8.5527 0.0633
Egypt Egyptian Pound 17.6900 -0.0010 21.9039 0.1563 25.1604 0.3612
Hong Kong Hong Kong Dollar 7.8170 -0.0013 9.6791 0.0680 11.1181 0.1584
Hungary Hungarian Forint 249.6164 -2.1285 309.0766 -0.3939 355.0277 2.1324
India Indian Rupee 63.6738 -0.1212 78.8412 0.4179 90.5627 1.1351

Indonesia Indonesian Rupiah 13314.0000 -13.5000 16485.4911 101.9592 18936.4172 253.9427
Israel Israeli Shekel 3.4129 0.0027 4.2259 0.0338 4.8541 0.0738
Japan Japanese Yen 109.1800 -1.1650 135.1873 -0.4599 155.2860 0.6047
..One Month 109.1798 -1.1654 135.1874 -0.4599 155.2859 0.6045
..Three Month 109.1794 -1.1661 135.1874 -0.4598 155.2857 0.6041
..One Year 109.1773 -1.1703 135.1876 -0.4594 155.2859 0.6031
Kenya Kenyan Shilling 102.3000 -0.1500 126.6685 0.7265 145.5006 1.8865
Kuwait Kuwaiti Dinar 0.3000 -0.0005 0.3715 0.0021 0.4267 0.0055
Malaysia Malaysian Ringgit 3.9125 -0.0130 4.8445 0.0189 5.5647 0.0620
Mexico Mexican Peson 18.5025 -0.2712 22.9099 -0.1687 26.3160 -0.0010
New Zealand New Zealand Dollar 1.3474 -0.0112 1.6683 -0.0017 1.9163 0.0120
Nigeria Nigerian Naira 360.5000 -0.5000 446.3733 2.5954 512.7366 6.6879
Norway Norwegian Krone 7.7611 -0.0665 9.6099 -0.0126 11.0386 0.0659
Pakistan Pakistani Rupee 110.5050 - 136.8280 0.9840 157.1705 2.2649
Peru Peruvian Nuevo Sol 3.2112 -0.0055 3.9761 0.0218 4.5673 0.0581
Philippines Philippine Peso 50.9700 -0.1400 63.1114 0.2818 72.4943 0.8484

Poland Polish Zloty 3.3494 -0.0405 4.1472 -0.0200 4.7638 0.0119
Romania Romanian Leu 3.7680 -0.0297 4.6655 -0.0030 5.3591 0.0356
Russia Russian Ruble 56.2494 -0.1369 69.6483 0.3326 80.0031 0.9610
Saudi Arabia Saudi Riyal 3.7501 -0.0003 4.6434 0.0330 5.3337 0.0764
Singapore Singapore Dollar 1.3089 -0.0094 1.6207 0.0002 1.8616 0.0137
South Africa South African Rand 11.9125 -0.1575 14.7501 -0.0875 16.9431 0.0234
South Korea South Korean Won 1070.1500 -0.1000 1325.0663 9.4062 1522.0670 21.7934
Sweden Swedish Krona 7.9364 -0.0863 9.8270 -0.0354 11.2880 0.0418
Switzerland Swiss Franc 0.9458 -0.0118 1.1711 -0.0061 1.3452 0.0028
Taiwan New Taiwan Dollar 29.2395 -0.0030 36.2045 0.2567 41.5871 0.5951
Thailand Thai Baht 31.6415 -0.1985 39.1787 0.0377 45.0035 0.3703
Tunisia Tunisian Dinar 2.3955 -0.0385 2.9661 -0.0260 3.4071 -0.0049
Turkey Turkish Lira 3.7342 -0.0379 4.6237 -0.0133 5.3111 0.0235
United Arab Emirates UAE Dirham 3.6731 0.0003 4.5481 0.0331 5.2242 0.0757
United Kingdom Pound Sterling 0.7031 -0.0103 0.8706 -0.0064 - -
..One Month 0.7032 -0.0103 0.8705 -0.0064 - -

..Three Month 0.7036 -0.0103 0.8704 -0.0064 - -

..One Year 0.7052 -0.0103 0.8695 -0.0064 - -
United States United States Dollar - - 1.2382 0.0089 1.4223 0.0205
..One Month - - 1.2380 -0.1636 1.4224 0.0205
..Three Month - - 1.2375 -0.1636 1.4228 0.0205
..One Year - - 1.2348 -0.1636 1.4244 0.0205
Venezuela Venezuelan Bolivar Fuerte 9.9950 0.0250 12.3759 0.1197 14.2158 0.2399
Vietnam Vietnamese Dong 22710.5000 - 28120.2986 202.2326 32300.9936 465.4180
European Union Euro 0.8076 -0.0058 - - 1.1487 0.0084
..One Month 0.8074 -0.0058 - - 1.1486 0.0084
..Three Month 0.8069 -0.0059 - - 1.1485 0.0084
..One Year 0.8043 -0.0059 - - 1.1476 0.0083

Rates are derived from WM Reuters Spot Rates and MorningStar (latest rates at time of production). Some values are rounded. Currency redenominated by 1000. The exchange rates printed in this table are also available at www.FT.com/marketsdata

FTSE ACTUARIES SHARE INDICES  UK SERIES
www.ft.com/equities

Produced in conjunction with the Institute and Faculty of Actuaries
£ Strlg Day's Euro £ Strlg £ Strlg Year Div P/E X/D Total
Jan 24 chge% Index Jan 23 Jan 22 ago yield% Cover ratio adj Return

FTSE 100 (100) 7643.43 -1.14 6835.02 7731.83 7715.44 7164.43 3.85 1.17 22.28 3.68 6485.33
FTSE 250 (250) 20538.46 -0.64 18366.22 20671.20 20655.17 18133.35 2.65 2.07 18.24 13.49 15111.35
FTSE 250 ex Inv Co (203) 22019.57 -0.57 19690.67 22145.12 22122.88 19396.40 2.74 1.78 20.51 13.83 16531.96
FTSE 350 (350) 4249.97 -1.06 3800.47 4295.45 4287.32 3943.66 3.65 1.28 21.48 2.17 7238.54
FTSE 350 ex Investment Trusts (302) 4212.25 -1.06 3766.74 4257.22 4248.99 3914.23 3.69 1.22 22.22 2.12 3696.42
FTSE 350 Higher Yield (111) 3910.49 -1.23 3496.89 3959.09 3950.34 3763.62 5.05 1.01 19.52 1.44 7020.16
FTSE 350 Lower Yield (239) 4189.69 -0.87 3746.57 4226.59 4220.07 3722.06 2.11 1.97 24.13 2.79 4635.68
FTSE SmallCap (284) 5971.48 -0.43 5339.91 5997.07 5985.73 5238.92 2.94 3.00 11.36 7.59 8677.39
FTSE SmallCap ex Inv Co (152) 5192.01 -0.33 4642.88 5209.37 5207.82 4675.55 3.02 1.90 17.39 4.21 7928.48
FTSE All-Share (634) 4197.67 -1.04 3753.70 4241.58 4233.55 3887.13 3.62 1.33 20.79 2.27 7227.96
FTSE All-Share ex Inv Co (454) 4134.93 -1.04 3697.60 4178.46 4170.52 3839.99 3.68 1.23 22.10 2.11 3687.42
FTSE All-Share ex Multinationals (568) 1276.95 -0.46 946.42 1282.85 1280.73 1149.69 3.17 1.79 17.63 1.02 2321.48
FTSE Fledgling (94) 11218.43 -0.22 10031.91 11243.39 11246.93 9129.65 2.62 2.52 15.13 10.41 21325.66
FTSE Fledgling ex Inv Co (45) 15746.05 -0.36 14080.67 15802.19 15857.42 12140.29 3.35 0.58 51.66 1.61 29237.21
FTSE All-Small (378) 4164.80 -0.42 3724.31 4182.21 4174.77 3640.30 2.92 2.97 11.50 5.22 7768.79
FTSE All-Small ex Inv Co (197) 3902.15 -0.33 3489.44 3915.23 3914.62 3493.44 3.04 1.85 17.82 3.06 7549.61
FTSE AIM All-Share (822) 1067.85 -0.45 954.91 1072.67 1070.42 875.26 1.30 1.16 66.28 0.13 1182.98

FTSE Sector Indices
Oil & Gas (14) 9472.75 -0.78 8470.87 9546.92 9511.91 8699.51 5.40 0.74 24.86 0.00 9026.25
Oil & Gas Producers (9) 9113.20 -0.79 8149.34 9185.53 9153.89 8317.48 5.43 0.76 24.26 0.00 8993.63
Oil Equipment Services & Distribution (5)14547.08 -0.31 13008.51 14592.00 14395.87 16748.25 4.11 -0.07 -350.40 0.00 11460.58
Basic Materials (30) 6415.32 0.12 5736.80 6407.57 6527.63 5702.86 2.96 1.77 19.08 0.00 6667.21
Chemicals (9) 15198.42 -1.25 13590.96 15390.34 15265.97 13506.79 1.94 1.84 28.05 0.00 13743.42
Forestry & Paper (1) 22319.95 -2.24 19959.29 22831.23 22942.89 21132.85 2.61 3.15 12.15 0.00 24554.15
Industrial Metals & Mining (2) 4443.35 0.03 3973.40 4441.93 4667.23 2527.13 4.74 2.22 9.50 0.00 4135.67
Mining (18) 18201.19 0.38 16276.14 18132.82 18527.97 16220.84 3.05 1.71 19.20 0.00 9907.06
Industrials (108) 5530.70 -1.56 4945.74 5618.31 5604.80 4991.30 2.34 1.47 29.17 3.06 5771.79
Construction & Materials (15) 6984.59 -1.85 6245.86 7116.29 6992.87 7039.06 2.20 0.53 85.15 0.00 7486.58
Aerospace & Defense (9) 5093.91 -2.12 4555.15 5204.14 5200.49 4815.88 2.40 0.90 46.52 1.37 5515.06
General Industrials (7) 5166.97 -2.10 4620.49 5278.01 5266.19 4851.44 2.80 1.41 25.33 0.00 5972.58
Electronic & Electrical Equipment (11) 8414.47 -1.50 7524.51 8542.52 8555.61 6440.80 1.58 2.07 30.70 0.00 7748.56
Industrial Engineering (13) 14318.12 -0.73 12803.76 14423.66 14367.91 11885.46 1.81 1.66 33.40 0.00 17624.45
Industrial Transportation (6) 5375.32 -1.04 4806.80 5431.89 5432.68 4499.86 3.91 1.31 19.48 0.00 4925.46
Support Services (47) 7837.98 -1.35 7009.00 7944.92 7955.00 6947.62 2.31 1.93 22.38 8.87 8240.24
Consumer Goods (43) 21771.91 -1.69 19469.21 22146.02 21967.77 20162.35 3.52 1.28 22.20 1.95 16374.30
Automobiles & Parts (2) 10008.36 -0.43 8949.83 10051.97 9951.48 8255.71 1.96 3.52 14.49 0.00 9741.06
Beverages (5) 20503.28 -2.19 18334.75 20962.22 20872.31 17025.18 2.41 1.64 25.26 0.00 14674.20
Food Producers (11) 8086.88 -0.09 7231.57 8093.81 8105.37 7396.55 2.14 2.37 19.71 3.76 7061.04
Household Goods & Home Construction (16)15259.58 -0.91 13645.65 15400.24 15209.13 13506.09 3.41 2.03 14.44 3.84 10989.10
Leisure Goods (2) 9115.39 -1.72 8151.30 9275.09 9487.90 5111.60 5.22 1.20 16.02 0.00 8530.60
Personal Goods (5) 30676.87 -1.17 27432.34 31039.09 30850.43 26293.83 2.90 0.29 119.24 2.55 21017.75
Tobacco (2) 53250.57 -2.36 47618.52 54535.33 54013.45 55543.46 4.64 0.99 21.69 0.00 35212.18
Health Care (22) 9240.41 -1.88 8263.10 9417.02 9345.45 9528.60 3.79 0.82 32.08 1.03 7241.51
Health Care Equipment & Services (10) 7624.12 -0.68 6817.76 7676.23 7531.54 7353.03 1.39 2.16 33.42 7.29 6659.83
Pharmaceuticals & Biotechnology (12)12364.14 -2.03 11056.45 12620.47 12542.99 12859.72 4.10 0.76 31.91 0.00 8648.88
Consumer Services (95) 5100.71 -0.76 4561.23 5139.73 5113.31 4785.29 2.77 1.96 18.39 7.80 4860.29
Food & Drug Retailers (7) 3496.99 -0.35 3127.13 3509.14 3479.28 3094.91 1.46 2.59 26.52 0.00 4125.47
General Retailers (28) 2450.17 -0.25 2191.03 2456.26 2446.08 2375.23 3.24 1.90 16.21 1.99 2857.63
Media (22) 7463.84 -0.71 6674.43 7517.26 7527.19 7779.29 3.24 1.88 16.42 2.25 4666.26
Travel & Leisure (38) 9783.29 -1.11 8748.56 9893.41 9803.66 8489.92 2.65 1.96 19.27 30.61 9420.35
Telecommunications (6) 3250.73 -1.48 2906.91 3299.55 3289.85 3083.33 5.87 0.16 107.77 0.00 3781.63
Fixed Line Telecommunications (4) 3077.76 -1.60 2752.24 3127.68 3133.11 3541.90 5.85 0.97 17.60 0.00 2922.83
Mobile Telecommunications (2) 4962.09 -1.44 4437.28 5034.35 5010.58 4323.22 5.87 -0.15 -113.40 0.00 5192.83
Utilities (7) 6901.52 -1.50 6171.58 7006.74 7050.66 8367.38 6.06 1.32 12.52 32.25 8129.39
Electricity (2) 7522.84 -1.12 6727.18 7608.39 7615.21 8953.65 6.79 1.54 9.60 153.59 11436.55
Gas Water & Multiutilities (5) 6368.63 -1.61 5695.05 6473.06 6523.89 7769.49 5.85 1.24 13.76 0.00 7466.07
Financials (294) 5479.43 -0.61 4899.90 5513.04 5509.71 4854.68 3.34 1.89 15.79 2.56 5170.87
Banks (12) 4668.00 -1.09 4174.29 4719.49 4712.04 4272.26 3.77 1.31 20.27 0.14 3523.30
Nonlife Insurance (9) 3566.46 0.04 3189.26 3565.10 3577.67 3083.66 2.96 1.74 19.40 0.00 6373.28
Life Insurance/Assurance (9) 9239.79 -0.31 8262.55 9268.99 9325.84 7891.72 3.44 1.68 17.26 0.00 9195.41
Real Estate Investment & Services (19) 2853.38 0.11 2551.59 2850.19 2849.74 2464.22 2.39 2.22 18.86 0.71 7726.01
Real Estate Investment Trusts (34) 2773.58 -0.35 2480.23 2783.39 2771.45 2525.11 3.50 2.14 13.35 6.37 3539.80
General Financial (31) 9627.02 0.75 8608.82 9555.17 9516.00 8138.18 3.18 1.75 17.97 7.44 11225.41
Equity Investment Instruments (180) 10203.14 -0.90 9124.00 10295.65 10277.67 8862.30 2.36 4.57 9.25 11.71 5657.49
Non Financials (340) 4874.02 -1.19 4358.52 4932.88 4921.18 4586.45 3.72 1.14 23.57 2.76 7352.24
Technology (15) 2183.29 -2.55 1952.38 2240.41 2224.27 1831.29 2.28 0.93 47.06 8.65 2844.88
Software & Computer Services (12) 2515.62 -2.61 2249.55 2583.05 2563.89 2058.34 2.26 0.86 51.64 10.47 3464.59
Technology Hardware & Equipment (3) 1827.96 -1.31 1634.62 1852.31 1846.96 1969.20 2.74 2.15 17.00 0.00 2158.49

Hourly movements 8.00 9.00 10.00 11.00 12.00 13.00 14.00 15.00 16.00 High/day Low/day
FTSE 100 7729.48 7701.37 7695.90 7713.36 7697.78 7691.44 7692.71 7679.33 7666.96 7729.48 7643.43
FTSE 250 20709.19 20602.72 20598.52 20611.78 20587.84 20615.02 20622.75 20604.81 20587.12 20710.75 20538.46
FTSE SmallCap 5999.10 5997.53 5994.98 5992.69 5991.63 5987.76 5988.96 5986.02 5981.15 6001.30 5971.48
FTSE All-Share 4241.87 4225.93 4223.32 4231.37 4223.74 4221.73 4222.57 4216.03 4209.87 4241.87 4197.67
Time of FTSE 100 Day's high:08:03:00 Day's Low16:35:29 FTSE 100 2010/11 High: 7778.64(12/01/2018) Low: 7643.43(24/01/2018)
Time of FTSE All-Share Day's high:08:03:00 Day's Low16:45:57 FTSE 100 2010/11 High: 4268.89(12/01/2018) Low: 4197.67(24/01/2018)
Further information is available on http://www.ftse.com © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the
London Stock Exchange Group companies and is used by FTSE International Limited under licence. † Sector P/E ratios greater than 80 are not shown.
For changes to FTSE Fledgling Index constituents please refer to www.ftse.com/indexchanges. ‡ Values are negative.

FT 30 INDEX  

Jan 24 Jan 23 Jan 22 Jan 19 Jan 18 Yr Ago High Low
FT 30 3296.10 3325.30 3314.30 3335.60 3328.80 0.00 3377.70 3271.40
FT 30 Div Yield 1.81 1.78 1.79 1.78 1.80 0.00 3.93 2.74
P/E Ratio net 24.64 25.02 24.87 25.01 24.79 0.00 19.44 14.26
FT 30 since compilation: 4198.4 high: 19/07/1999; low49.4 26/06/1940Base Date: 1/7/35
FT 30 hourly changes

8 9 10 11 12 13 14 15 16 High Low
3325.3 3312.6 3313.8 3322.3 3315.7 3315.4 3318.9 3314.6 3308.7 3325.3 3296.1

FT30 constituents and recent additions/deletions can be found at www.ft.com/ft30

FX: EFFECTIVE INDICES  

Jan 23 Jan 22 Mnth Ago Jan 24 Jan 23 Mnth Ago

Australia 95.87 96.42 94.95
Canada 93.30 93.27 91.74
Denmark 110.45 110.41 110.47
Japan 134.18 133.83 132.90
New Zealand 117.66 117.32 115.14
Norway 87.13 86.97 84.58

Sweden 77.67 77.79 77.00
Switzerland 151.10 151.08 151.20
UK 79.68 79.56 78.15
USA 97.03 97.30 100.11
Euro 95.93 95.85 95.20

Source: Bank of England. New Sterling ERI base Jan 2005 = 100. Other indices base average 1990 = 100.
Index rebased 1/2/95. for further information about ERIs see www.bankofengland.co.uk

FTSE SECTORS: LEADERS & LAGGARDS  

Year to date percentage changes
Automobiles & Parts 35.10
Industrial Metals & 12.22
Electronic & Elec Eq 6.52
Industrial Eng 5.36
Oil Equipment & Serv 4.12
Mining 4.08
Basic Materials 3.94
Aerospace & Defense 3.79
Life Insurance 3.48
Banks 2.88
Industrial Transport 2.77
Industrials 2.58
Chemicals 2.21
Forestry & Paper 2.10
Financials 1.80
Support Services 1.68
Equity Invest Instr 1.51

FTSE SmallCap Index 1.42
Construct & Material 1.36
Financial Services 1.15
Food & Drug Retailer 0.87
FTSE 100 Index 0.56
Oil & Gas 0.54
Oil & Gas Producers 0.46
FTSE All{HY-}Share Index 0.44
NON FINANCIALS Index -0.05
Tobacco -0.29
FTSE 250 Index -0.35
Travel & Leisure -0.63
Consumer Services -0.69
Media -0.78
Consumer Goods -1.02
Tech Hardware & Eq -1.39
Electricity -1.71
Household Goods & Ho -1.73

Personal Goods -1.77
General Retailers -1.84
Pharmace & Biotech -2.03
Health Care -2.14
Real Est Invest & Se -2.15
Nonlife Insurance -2.38
Fixed Line Telecomms -2.91
Health Care Eq & Srv -3.01
Real Est Invest & Tr -3.03
Food Producers -3.20
Beverages -3.26
Telecommunications -3.48
Mobile Telecomms -3.70
Technology -3.71
Software & Comp Serv -3.82
Utilities -3.91
Leisure Goods -3.96
Gas Water & Multi -4.54

FTSE GLOBAL EQUITY INDEX SERIES  

Jan 23 No of US $ Day Mth YTD Total YTD Gr Div
Regions & countries stocks indices % % % retn % Yield

Jan 23 No of US $ Day Mth YTD Total YTD Gr Div
Sectors stocks indices % % % retn % Yield

FTSE Global All Cap 7782 617.33 0.5 6.5 6.1 887.76 6.1 2.1
FTSE Global Large Cap 1445 544.21 0.5 6.7 6.4 803.24 6.4 2.3
FTSE Global Mid Cap 1708 828.59 0.5 6.3 5.5 1128.94 5.6 1.9
FTSE Global Small Cap 4629 867.87 0.5 5.7 4.9 1144.32 5.0 1.7
FTSE All-World 3153 360.50 0.5 6.6 6.2 547.74 6.3 2.2
FTSE World 2578 635.41 0.4 6.4 6.0 1296.13 6.1 2.2
FTSE Global All Cap ex UNITED KINGDOM In 7461 641.29 0.5 6.5 6.2 907.82 6.3 2.0
FTSE Global All Cap ex USA 5910 559.80 0.8 7.5 6.1 862.82 6.2 2.6
FTSE Global All Cap ex JAPAN 6474 629.30 0.4 6.4 6.0 913.56 6.0 2.2
FTSE Global All Cap ex Eurozone 7122 636.14 0.5 6.3 5.9 897.57 6.0 2.1
FTSE Developed 2123 576.27 0.4 6.2 5.9 835.49 6.0 2.2
FTSE Developed All Cap 5661 605.66 0.4 6.1 5.8 867.30 5.9 2.1
FTSE Developed Large Cap 908 531.72 0.4 6.2 6.1 782.96 6.1 2.2
FTSE Developed Europe Large Cap 231 409.07 0.5 7.1 6.0 692.38 6.0 3.2
FTSE Developed Europe Mid Cap 322 674.86 0.5 7.5 5.8 1020.91 5.8 2.5
FTSE Dev Europe Small Cap 712 964.78 0.6 8.7 6.2 1412.76 6.3 2.2
FTSE North America Large Cap 283 608.88 0.2 5.8 6.2 838.07 6.3 1.8
FTSE North America Mid Cap 392 882.35 0.3 5.3 5.2 1128.43 5.2 1.6
FTSE North America Small Cap 1407 898.54 0.4 4.5 4.5 1115.51 4.5 1.4
FTSE North America 675 405.56 0.2 5.7 6.0 571.16 6.1 1.8
FTSE Developed ex North America 1448 292.41 0.8 6.9 5.9 484.46 5.9 2.7
FTSE Japan Large Cap 186 427.08 1.4 7.8 8.0 558.30 8.0 1.8
FTSE Japan Mid Cap 317 706.81 1.5 7.1 6.8 884.82 6.8 1.4
FTSE Global wi JAPAN Small Cap 805 783.75 1.3 6.3 5.3 1015.34 5.3 1.5
FTSE Japan 503 181.48 1.4 7.7 7.8 266.08 7.8 1.7
FTSE Asia Pacific Large Cap ex Japan 543 793.99 1.2 8.0 6.6 1264.57 6.6 2.5
FTSE Asia Pacific Mid Cap ex Japan 454 1035.39 0.7 8.1 6.2 1580.09 6.2 2.6
FTSE Asia Pacific Small Cap ex Japan 1458 648.43 0.4 7.3 5.2 973.01 5.2 2.3
FTSE Asia Pacific Ex Japan 997 626.28 1.1 8.0 6.5 1059.43 6.5 2.5
FTSE Emerging All Cap 2121 875.45 0.9 10.3 8.5 1323.44 8.5 2.4
FTSE Emerging Large Cap 537 836.76 1.0 10.8 9.2 1274.04 9.2 2.4
FTSE Emerging Mid Cap 493 1057.01 0.3 9.1 6.6 1586.67 6.7 2.8
FTSE Emerging Small Cap 1091 882.53 0.0 7.4 5.3 1280.12 5.3 2.3
FTSE Emerging Europe 121 426.89 0.5 12.0 9.6 681.57 9.6 4.0
FTSE Latin America All Cap 240 995.92 -1.3 9.2 7.4 1553.99 7.5 2.5
FTSE Middle East and Africa All Cap 239 828.82 1.2 9.1 5.6 1309.54 5.7 2.8
FTSE Global wi UNITED KINGDOM All Cap In 321 384.88 0.6 6.7 4.1 656.47 4.1 3.7
FTSE Global wi USA All Cap 1872 698.16 0.2 5.7 6.0 931.84 6.1 1.7
FTSE Europe All Cap 1458 484.10 0.5 7.5 6.1 790.91 6.1 3.0
FTSE Eurozone All Cap 660 482.92 0.5 8.2 7.6 793.74 7.6 2.7
FTSE RAFI All World 3000 2999 7509.22 0.4 6.7 6.1 10048.77 6.1 2.7
FTSE RAFI US 1000 985 12157.83 0.0 5.0 5.4 16137.27 5.5 2.1
FTSE EDHEC-Risk Efficient All-World 3153 427.24 0.5 6.0 5.3 600.67 5.4 2.1
FTSE EDHEC-Risk Efficient Developed Europe 553 357.28 0.5 7.2 5.6 549.77 5.6 2.6
Oil & Gas 145 418.58 0.2 8.0 7.0 686.86 7.0 3.2

Oil & Gas Producers 109 401.14 0.2 0.2 6.6 672.81 6.6 3.3
Oil Equipment & Services 27 343.69 0.1 0.1 9.2 505.40 9.2 2.9
Basic Materials 255 576.09 -0.1 -0.1 5.7 889.24 5.7 2.3
Chemicals 119 850.03 0.2 0.2 5.5 1317.07 5.5 2.1
Forestry & Paper 16 331.13 -0.5 -0.5 7.5 568.59 7.6 2.9
Industrial Metals & Mining 68 516.00 -0.6 -0.6 5.8 794.11 5.8 2.3
Mining 52 693.66 -0.4 -0.4 5.6 1069.34 5.6 2.7
Industrials 558 442.00 0.4 0.4 6.5 642.12 6.5 1.8
Construction & Materials 115 589.13 0.7 0.7 5.9 893.12 5.9 1.9
Aerospace & Defense 27 824.28 -0.2 -0.2 7.2 1186.54 7.2 1.7
General Industrials 58 250.28 1.0 1.0 4.3 393.26 4.3 2.1
Electronic & Electrical Equipment 73 500.24 0.7 0.7 8.5 665.42 8.5 1.5
Industrial Engineering 103 941.86 0.4 0.4 9.0 1349.05 9.1 1.7
Industrial Transportation 102 752.46 0.0 0.0 4.9 1094.50 4.9 2.0
Support Services 80 405.83 0.2 0.2 5.9 563.65 5.9 1.6
Consumer Goods 437 529.90 0.6 0.6 4.0 792.96 4.0 2.3
Automobiles & Parts 108 485.53 0.6 0.6 7.8 702.23 7.8 2.3
Beverages 45 688.86 0.4 0.4 2.3 1046.08 2.3 2.4
Food Producers 110 648.08 0.6 0.6 2.4 993.09 2.4 2.3
Household Goods & Home Construction 49 478.66 -0.7 -0.7 1.6 712.00 1.9 2.4
Leisure Goods 33 250.20 1.8 1.8 4.5 331.96 4.5 1.3
Personal Goods 81 786.93 0.9 0.9 4.3 1112.11 4.3 1.8
Tobacco 11 1446.52 0.9 0.9 2.7 3048.29 2.7 4.0
Health Care 189 533.81 0.1 0.1 6.1 775.18 6.2 1.9
Health Care Equipment & Services 72 954.01 0.3 0.3 8.5 1117.39 8.5 0.9
Pharmaceuticals & Biotechnology 117 371.03 0.0 0.0 5.1 564.17 5.2 2.3
Consumer Services 403 509.80 0.7 0.7 7.7 686.22 7.7 1.5
Food & Drug Retailers 60 309.86 0.0 0.0 5.9 436.61 6.1 2.1
General Retailers 132 762.59 1.4 1.4 10.2 997.96 10.2 1.2
Media 81 360.37 -0.2 -0.2 5.1 486.40 5.2 1.6
Travel & Leisure 130 510.14 0.7 0.7 6.5 694.87 6.6 1.6
Telecommunication 92 168.49 0.1 0.1 1.4 322.71 1.8 4.2
Fixed Line Telecommuniations 40 135.11 -0.5 -0.5 0.1 286.07 0.8 4.8
Mobile Telecommunications 52 187.82 0.9 0.9 3.2 321.25 3.2 3.5
Utilities 168 274.82 0.7 0.7 -0.4 543.14 -0.3 3.7
Electricity 110 300.26 0.7 0.7 -0.7 586.73 -0.5 3.6
Gas Water & Multiutilities 58 290.96 0.6 0.6 0.1 590.38 0.1 3.9
Financials 711 275.85 0.5 0.5 6.8 456.40 6.8 2.7
Banks 247 250.15 0.6 0.6 7.9 445.43 7.9 3.0
Nonlife Insurance 73 289.79 0.4 0.4 6.4 423.65 6.4 2.1
Life Insurance 53 267.30 0.3 0.3 5.9 432.40 5.9 2.6
Financial Services 154 332.63 0.2 0.2 8.2 462.12 8.3 1.7
Technology 195 291.63 0.9 0.9 8.7 359.85 8.8 1.3
Software & Computer Services 96 506.18 1.2 1.2 9.3 593.19 9.3 0.8
Technology Hardware & Equipment 99 217.95 0.6 0.6 8.0 280.81 8.1 1.8
Alternative Energy 9 102.94 0.3 0.3 6.9 139.72 6.9 1.8
Real Estate Investment & Services 107 398.93 1.3 1.3 8.3 672.00 8.3 2.3

The FTSE Global Equity Series, launched in 2003, contains the FTSE Global Small Cap Indices and broader FTSE Global All Cap Indices (large/mid/small cap) as well as the enhanced FTSE All-World index Series (large/
mid cap) - please see www.ftse.com/geis. The trade names Fundamental Index® and RAFI® are registered trademarks and the patented and patent-pending proprietary intellectual property of Research Affiliates, LLC
(US Patent Nos. 7,620,577; 7,747,502; 7,778,905; 7,792,719; Patent Pending Publ. Nos. US-2006-0149645-A1, US-2007-0055598-A1, US-2008-0288416-A1, US-2010- 0063942-A1, WO 2005/076812, WO 2007/078399 A2,
WO 2008/118372, EPN 1733352, and HK1099110). ”EDHEC™” is a trade mark of EDHEC Business School As of January 2nd 2006, FTSE is basing its sector indices on the Industrial Classification Benchmark - please see
www.ftse.com/icb. For constituent changes and other information about FTSE, please see www.ftse.com. © FTSE International Limited. 2013. All Rights reserved. ”FTSE®” is a trade mark of the London Stock Exchange
Group companies and is used by FTSE International Limited under licence.

FTSE 100 SUMMARY  

Closing Day's
FTSE 100 Price Change

Closing Day's
FTSE 100 Price Change

3I Group PLC 925.00 4.60
Admiral Group PLC 1849.5 -4.50
Anglo American PLC 1736.8 13.80
Antofagasta PLC 959.20 -7.80
Ashtead Group PLC 2086 -66.00
Associated British Foods PLC 2784 37.00
Astrazeneca PLC 4971 -130.00
Aviva PLC 521.20 -2.80
Bae Systems PLC 565.20 -17.80
Barclays PLC 208.50 -0.70
Barratt Developments PLC 609.80 4.00
Berkeley Group Holdings (The) PLC 4118 -26.00
Bhp Billiton PLC 1560.6 -14.40
BP PLC 515.50 -0.20
British American Tobacco PLC 4976 -124.00
British Land Company PLC 678.80 -3.60
Bt Group PLC 261.40 -4.45
Bunzl PLC 1941 -16.00
Burberry Group PLC 1621 -4.50
Carnival PLC 4904 -24.00
Centrica PLC 136.50 -3.05
Coca-Cola Hbc AG 2410 -23.00
Compass Group PLC 1506.5 -38.50
Crh PLC 2698 -72.00
Croda International PLC 4480 -117.00
Dcc PLC 7515 -55.00
Diageo PLC 2542.5 -61.50
Direct Line Insurance Group PLC 370.10 2.60
Easyjet PLC 1679 35.50
Evraz PLC 374.50 -5.30
Experian PLC 1631.5 -17.00
Ferguson PLC 5470 -112.00
Fresnillo PLC 1384.5 49.50
G4S PLC 286.20 -2.80
Gkn PLC 434.60 -2.00
Glaxosmithkline PLC 1347 -17.40
Glencore PLC 397.00 6.25
Halma PLC 1286 -28.00
Hammerson PLC 498.20 -3.80
Hargreaves Lansdown PLC 1893 -9.00
HSBC Holdings PLC 771.50 -13.60
Imperial Brands PLC 2920 -61.00
Informa PLC 693.40 -9.60
Intercontinental Hotels Group PLC 4823 -91.00
International Consolidated Airlines Group S.A. 649.40 -10.40
Intertek Group PLC 5048 -130.00
Itv PLC 168.00 3.85
Johnson Matthey PLC 3220 -25.00
Just Eat PLC 811.60 10.00
Kingfisher PLC 342.40 1.40
Land Securities Group PLC 1003 -0.60

Legal & General Group PLC 274.10 -0.70
Lloyds Banking Group PLC 72.00 -0.12
London Stock Exchange Group PLC 3988 189.00
Marks And Spencer Group PLC 305.20 -2.60
Mediclinic International PLC 616.80 -9.00
Micro Focus International PLC 2171 -4.00
Mondi PLC 1899 -43.50
Morrison (Wm) Supermarkets PLC 226.40 -2.40
National Grid PLC 805.90 -14.60
Next PLC 4912 12.00
Nmc Health PLC 3380 -80.00
Old Mutual PLC 238.90 1.80
Paddy Power Betfair PLC 8170 -140.00
Pearson PLC 691.20 -2.40
Persimmon PLC 2640 -10.00
Prudential PLC 1936.5 -10.00
Randgold Resources LD 7262 214.00
Reckitt Benckiser Group PLC 6909 -104.00
Relx PLC 1586 -21.00
Rentokil Initial PLC 295.70 -8.00
Rio Tinto PLC 3918.5 -22.50
Rolls-Royce Holdings PLC 861.60 -15.20
Royal Bank Of Scotland Group PLC 297.70 1.70
Royal Dutch Shell PLC 2553.5 -31.00
Royal Dutch Shell PLC 2503.5 -29.50
Rsa Insurance Group PLC 616.00 -1.80
Sage Group PLC 768.20 -53.20
Sainsbury (J) PLC 258.90 1.90
Schroders PLC 3662 -30.00
Scottish Mortgage Investment Trust PLC 466.00 -9.00
Segro PLC 571.20 -5.40
Severn Trent PLC 1993.5 -16.50
Shire PLC 3424 -86.00
Sky PLC 1023.5 -2.50
Smith & Nephew PLC 1242 -18.50
Smith (Ds) PLC 503.80 -9.80
Smiths Group PLC 1639 -26.50
Smurfit Kappa Group PLC 2558 -62.00
Sse PLC 1279.5 -15.50
St. James's Place PLC 1239.5 -5.00
Standard Chartered PLC 825.90 -7.70
Standard Life Aberdeen PLC 435.70 -0.10
Taylor Wimpey PLC 197.90 -
Tesco PLC 208.90 -0.70
Tui AG 1616 -24.50
Unilever PLC 4036.5 -53.50
United Utilities Group PLC 747.80 -11.00
Vodafone Group PLC 225.30 -3.05
Whitbread PLC 3934 -14.00
Wpp PLC 1302.5 -27.50

UK STOCK MARKET TRADING DATA  

Jan 24 Jan 23 Jan 22 Jan 19 Jan 18 Yr Ago
SEAQ Bargains 1.00 1.00 1.00 1.00 1.00 1.00
Order Book Turnover (m) 100.54 412.07 412.07 412.07 161.55 130.38
Order Book Bargains 1141373.00 1066093.00 1066093.00 1066093.00 1053915.00 1215210.00
Order Book Shares Traded (m) 1795.00 2169.00 2169.00 2169.00 1647.00 1818.00
Total Equity Turnover (£m) 4684.38 7160.39 7160.39 7160.39 4568.37 4709.59
Total Mkt Bargains 1282410.00 1198186.00 1198186.00 1198186.00 1189579.00 1353671.00
Total Shares Traded (m) 4144.00 4795.00 4795.00 4795.00 4900.00 4407.00
† Excluding intra-market and overseas turnover. *UK only total at 6pm. ‡ UK plus intra-market turnover. (u) Unavaliable.
(c) Market closed.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed
accurate at the time of publication. No offer is made by Morningstar or the FT. The FT does not warrant nor
guarantee that the information is reliable or complete. The FT does not accept responsibility and will not be
liable for any loss arising from the reliance on or use of the listed information.
For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk

UK RIGHTS OFFERS  

Amount Latest
Issue paid renun. closing
price up date High Low Stock Price p +or-
There are currently no rights offers by any companies listed on the LSE.

UK COMPANY RESULTS  

Company Turnover Pre-tax EPS(p) Div(p) Pay day Total
Crest Nicholson Holdings Pre 1043.200 997.000 207.000 195.000 66.100 62.000 21.80000 18.50000 Apr 6 33.000 27.600
Ediston Property Investment Company Pre 12.154 11.323 8.200 7.568 6.340 5.900 0.45870 0.45870 Oct 31 0.917 0.917
Staffline Group Pre 957.800 882.400 24.100 18.900 71.400 62.300 0.00000 15.30000 - 11.000 25.800

Figures in £m. Earnings shown basic. Figures in light text are for corresponding period year earlier.
For more information on dividend payments visit www.ft.com/marketsdata

UK RECENT EQUITY ISSUES  

Issue Issue Stock Close Mkt
date price(p) Sector code Stock price(p) +/- High Low Cap (£m)
01/16 55.00 WPY Worldpay Inc 5635.00 -31.00 5800.00 262.00 1759198.7
01/09 8.00 AIQ AIQ Ltd 125.00 88.50 60.90 8.90 6250.0
12/22 100.00 AIM CIP CIP Merchant Capital Ltd 99.00 0.95 103.00 99.50 5445.0
12/21 25.00 AIM ERIS Erris Resources PLC 25.30 -0.43 28.00 24.10 786.1
12/21 20.00 AIM PAT Panthera Resources PLC 19.50 0.00 26.50 19.00 1318.3
12/21 25.00 PPP PennPetro Energy PLC 65.00 0.00 100.00 28.00 4608.5
12/21 100.00 AIM SUMO Sumo Group PLC 110.50 5.00 119.00 106.00 16022.5
12/20 1.20 ALGW Alpha Growth PLC 1.35 -0.13 1.73 1.00 143.6
12/19 62.00 AIM MIRI Mirriad Advertising PLC 57.50 2.25 67.00 55.00 5859.1
12/19 62.50 AIM PTRO Pelatro PLC 79.00 2.00 92.00 62.00 1920.7
12/18 82.00 AIM FAB Fusion Antibodies PLC 141.50 -15.00 224.90 85.00 3125.9

§Placing price. *Intoduction. ‡When issued. Annual report/prospectus available at www.ft.com/ir
For a full explanation of all the other symbols please refer to London Share Service notes.
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MARKET DATA

FT500: THE WORLD'S LARGEST COMPANIES
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m
52 Week

Stock Price Day Chg High Low Yld P/E MCap m

Australia (A$)
ANZ 28.80 0.07 32.95 27.19 8.18 13.26 68316.69
BHPBilltn 30.68 -0.11 32.16 22.06 3.45 20.49 79532.07
CmwBkAu 78.65 -0.60 87.74 73.20 7.96 13.52 111267.04
CSL 147.83 1.33 149.30 111.00 1.21 37.28 53965.23
NatAusBk 29.23 0.04 34.09 29.00 10.05 11.61 64155.14
Telstra 3.57 - 5.23 3.34 12.91 10.56 34270.78
Wesfarmers 43.72 -0.14 45.60 39.52 6.73 16.53 40011.54
Westpc 31.01 0.12 35.39 29.40 8.93 13.12 85205.27
Woolworths 27.19 -0.07 27.75 24.45 3.66 23.66 28634.52
Belgium (€)
AnBshInBv 92.03 -1.18 110.10 92.03 3.73 53.64 192948.52
KBC Grp 76.20 -0.34 77.48 56.22 3.72 11.20 39495.22
Brazil (R$)
Ambev 21.80 -0.02 22.70 16.75 2.99 36.49 107638
Bradesco■ 36.72 1.00 37.14 25.09 1.75 12.76 35234.05
Cielo♦ 27.43 0.17 28.25 20.15 2.80 17.35 23410.36
ItauHldFin 41.91 1.19 42.05 30.28 4.65 10.56 43709.08
Petrobras 20.25 0.91 20.26 12.47 - 33.34 47343.83
Vale♦ 41.67 0.74 43.75 25.00 2.69 9.43 37045.47
Canada (C$)
BCE 57.21 -0.52 63.00 57.20 5.19 16.92 41743.52
BkMontrl 103.88 -0.40 105.55 88.63 3.52 12.79 54503.19
BkNvaS♦ 81.71 -0.35 85.50 73.31 3.83 12.27 79385.36
Brookfield 52.28 -0.25 57.04 44.45 1.38 86.83 41911.25
CanadPcR♦ 228.36 -0.72 234.97 189.57 0.97 17.72 26805.71
CanImp♦ 121.62 -0.77 124.37 103.84 4.29 10.55 43537.96
CanNatRs 44.63 -0.17 47.00 35.90 2.52 19.21 44029.62
CanNatRy 98.90 -1.23 108.64 89.29 1.71 18.53 59643.61
Enbridge 48.67 -0.41 58.28 43.91 5.02 23.97 66502.38
GtWesLif 35.32 -0.19 37.79 33.01 4.29 13.73 28282.39
ImpOil 39.92 -0.54 44.30 35.15 1.63 15.63 26874.42
Manulife 26.98 -0.03 27.77 22.39 3.10 14.16 43304.27
Potash♦ 25.78 -0.05 26.62 20.68 4.91 15.37 17321.83
RylBkC 106.02 -1.34 108.52 90.13 3.37 13.67 124780.22
Suncor En 46.20 -0.56 47.69 36.09 2.75 26.90 61405.65
ThmReut 53.50 -0.23 62.83 53.38 3.36 27.62 30733.07
TntoDom♦ 73.86 -0.60 75.21 61.50 3.26 13.09 110213.46
TrnCan♦ 59.05 -0.41 65.24 58.74 4.32 28.93 42098.14
ValeantPh 24.94 -2.77 30.56 11.20 - 4.87 7034.31
China (HK$)
AgricBkCh 4.80 0.19 4.80 3.21 4.40 6.75 18875.17
Bk China 4.70 0.14 4.70 3.49 4.44 6.61 50277.89
BkofComm 6.78 0.06 6.80 5.47 4.99 6.11 30367.19
BOE Tech 1.73 - 1.89 1.22 1.27 18.14 44.03
Ch Coms Cons 9.54 0.09 11.74 8.45 2.50 7.65 5403.41
Ch Evrbrght 4.54 0.01 4.60 3.46 2.69 5.97 7363.68
Ch Rail Cons 9.67 0.16 11.98 8.90 2.04 7.11 2568.48
Ch Rail Gp 6.15 0.02 7.71 5.60 1.76 8.51 3310.16
ChConstBk 8.73 -0.04 8.80 5.69 3.97 7.44 268498.06
China Vanke 41.20 -0.70 42.85 19.00 2.38 15.31 6930.55
ChinaCitic 6.58 0.08 6.59 4.69 4.07 6.43 12527.21
ChinaLife 26.95 0.50 28.20 20.95 1.10 19.12 25654.27
ChinaMBank 38.60 0.05 39.50 19.00 2.39 11.33 22669.69
ChinaMob 82.80 1.20 91.30 75.80 3.63 12.12 216882.46
ChinaPcIns 41.45 -0.40 42.40 26.90 2.10 21.16 14716.17
ChMinsheng 8.76 -0.03 9.48 7.16 4.06 5.24 7769.98
ChMrchSecs RMB 20.64 1.25 22.35 15.57 0.93 25.63 15844.88
Chna Utd Coms RMB 6.95 -0.01 9.29 6.25 - 147.97 23062.53
ChShenEgy 23.55 0.40 23.55 15.32 2.43 9.15 10238.77
ChShpbldng RMB 6.37 0.13 8.14 5.87 - 130.08 18310.8
ChStConEng RMB 10.46 -0.10 10.96 8.53 2.09 10.47 48684.91
ChUncHK 11.34 0.10 13.24 8.84 - 68.36 44388.09
CNNC Intl RMB 7.61 0.03 8.11 7.01 1.47 24.24 5038.99
CSR 8.32 0.26 8.82 6.81 3.15 18.02 4652.34
Daqin RMB 10.12 - 10.28 6.76 2.52 11.15 23553.31
Gree Elec Apl 0.07 0.00 0.23 0.04 - -2.07 118.64
GuosenSec RMB 13.55 0.09 15.93 10.43 1.50 27.13 4656.29
HaitongSecs 13.50 0.56 15.14 11.08 2.02 15.91 5888.36
Hngzh HikVDT RMB 41.00 -1.20 43.79 25.25 0.99 42.34 46583.89
Hunng Pwr 5.13 - 6.25 4.81 7.14 23.91 3084.67
IM Baotou Stl RMB 2.49 - 3.17 2.03 - 88.70 8590.96
In&CmBkCh 7.28 -0.05 7.41 4.68 3.99 7.48 80831.29
IndstrlBk RMB 18.68 0.40 19.08 14.99 3.33 6.59 55716.08
Kweichow RMB 764.46 -9.32 799.06 341.30 0.91 38.86 150337.86
Midea 1.68 0.09 1.87 1.50 6.91 20.39 46.22
New Ch Life Ins 52.85 -0.95 57.85 35.35 1.12 25.37 6991.5
PetroChina 6.21 0.31 6.34 4.72 0.98 41.50 16761.39
PingAnIns 94.00 -2.40 98.85 39.10 1.38 18.65 89557.63
PngAnBnk RMB 14.64 -0.01 15.24 8.54 1.10 11.13 38774.34
Pwr Cons Corp RMB 7.71 0.01 9.00 7.03 1.13 16.00 11587.3
SaicMtr RMB 33.96 -0.01 34.48 24.04 4.95 11.37 58617.1
ShenwanHong 0.21 0.00 0.35 0.20 - -2.41 240.43
ShgPdgBk RMB 13.57 0.67 14.02 11.16 1.16 7.16 59703.64
Sinopec Corp 6.85 0.30 6.95 5.40 4.88 11.96 22357.43
Sinopec Oil RMB 2.94 0.05 4.09 2.63 - -3.86 5542.76
Denmark (kr)
DanskeBk 245.50 - 259.50 222.70 3.71 10.83 38247.09
MollerMrsk 11600 355.00 14260 10060 1.18 -19.15 19407.25
NovoB 347.65 -4.30 354.80 225.60 2.21 22.16 113462.71

Finland (€)
Nokia 3.97 -0.04 5.96 3.81 0.44 -56.03 28704.64
SampoA 48.22 -0.28 48.92 41.60 4.83 11.37 33363.88
France (€)
Airbus Grpe 90.50 -1.60 94.00 62.46 1.51 66.73 86794.93
AirLiquide 107.55 -1.05 111.60 90.27 2.44 22.30 57049.3
AXA 27.08 -0.19 27.69 21.81 4.32 10.97 81304.65
BNP Parib 67.18 -0.40 69.17 53.96 4.07 11.16 103883.47
ChristianDior 299.70 -3.10 312.30 190.95 1.05 36.13 66984.6
Cred Agr 15.30 -0.03 15.68 11.06 3.97 12.35 53918.17
Danone 70.22 -0.78 72.13 57.99 2.44 23.76 58316.14
EDF 11.24 0.05 12.48 7.33 8.08 11.98 40742.45
Engie SA 14.18 -0.24 15.16 10.77 7.12 -61.11 42743.08
Esslr Intl 112.80 -0.55 122.15 100.60 1.34 31.42 30605.17
Hermes Intl 444.00 -2.70 468.30 392.45 0.85 39.95 58038.21
LOreal 184.10 -2.15 197.15 167.75 1.81 28.04 127772.42
LVMH 241.20 -3.40 260.55 181.95 1.67 27.49 151430.96
Orange 14.68 -0.07 15.80 13.50 4.12 145.49 48335.01
PernodRic 128.40 -2.95 133.60 106.70 1.51 24.25 42198.23
Renault 90.48 -0.34 91.97 73.71 3.51 5.72 33130.62
Safran 90.02 -0.48 92.36 61.51 1.70 14.23 46483.5
Sanofi 72.00 0.82 92.97 69.79 4.15 19.25 111796.93
Sant Gbn 47.15 -0.84 52.40 43.40 2.58 20.46 32317.45
Schneider 75.66 -0.62 76.34 63.36 2.72 21.49 55920.71
SFR Group 34.50 - 34.56 21.87 - -23.02 17905.81
SocGen 46.00 -0.11 52.26 40.66 4.84 14.25 46016.96
Total 47.55 0.10 49.34 42.23 4.90 17.52 149315.88
UnibailR 206.80 -0.50 238.15 202.00 4.97 8.30 25569.4
Vinci 86.96 -0.70 88.80 64.74 2.44 18.46 63658.93
Vivendi 23.59 -0.13 24.87 15.96 1.72 71.05 37856.95
Germany (€)
Allianz 204.80 -0.95 206.85 154.25 3.74 12.31 111640.53
BASF 96.22 -1.05 98.80 78.97 3.16 16.74 109427.73
Bayer 107.82 -1.40 123.90 100.70 2.53 22.38 110400.33
BMW 94.35 -0.93 97.50 77.07 3.75 8.08 70327.93
Continental 246.10 -1.00 257.40 180.70 1.75 16.17 60946.33
Daimler 75.42 -0.27 76.48 59.01 4.36 8.42 99907.3
Deut Bank 15.88 0.00 17.69 13.11 1.21 -32.36 40643.49
Deut Tlkm 14.70 -0.13 18.15 14.36 4.13-1452.60 86666.31
DeutsPost 39.98 -0.27 41.36 30.52 2.66 18.12 60079.41
E.ON 8.80 -0.27 10.81 6.70 2.41 86.98 23994.55
Fresenius Med 91.00 -1.02 92.50 74.43 1.07 21.41 34616.75
Fresenius SE 68.40 -0.70 80.07 60.15 0.92 21.05 46965.54
HenkelKgaA 102.70 -1.30 114.60 95.23 1.58 20.29 33036.62
Linde 182.95 -3.40 199.40 145.60 2.05 29.58 42074.1
MuenchRkv 191.75 -1.05 199.00 166.60 4.54 88.53 36807.66
SAP 92.27 -0.64 100.70 81.92 1.37 29.60 140355.72
Siemens 123.02 -2.12 133.50 108.00 2.96 16.81 129475.49
Volkswgn 184.50 -1.30 191.80 128.05 1.10 13.18 67412.98
Hong Kong (HK$)
AIA 66.90 -0.15 69.15 46.40 1.42 18.50 103337.18
BOC Hold 41.90 0.35 42.15 30.35 3.06 14.92 56671.26
Ch OSLnd&Inv 30.55 -0.45 31.50 21.50 2.76 7.20 42818.48
ChngKng 74.60 -0.40 75.00 50.20 2.25 10.25 35286.34
Citic Ltd 12.62 0.52 12.70 10.66 2.87 8.28 46964.19
Citic Secs 22.90 2.45 22.95 15.44 1.91 21.60 6674.38
CK Hutchison 104.60 2.00 108.90 90.65 2.81 10.83 51619.95
CNOOC 12.82 0.38 12.86 8.45 2.99 18.80 73222.72
HangSeng 186.90 -1.10 195.30 153.00 3.54 19.40 45711.07
HK Exc&Clr 301.40 -2.00 306.00 183.60 1.62 51.46 47803.3
MTR 44.80 -0.10 50.00 38.90 2.62 19.18 34431.17
SandsCh 48.15 -0.40 49.35 31.25 4.55 33.61 49735.59
SHK Props 134.00 -0.20 136.90 105.80 3.19 8.47 49656.45
Tencent 469.00 -5.60 474.60 199.20 0.14 65.60 569919.1
India (Rs)
Bhartiartl 459.50 -32.60 564.80 305.00 0.23 126.25 28847.12
HDFC Bk 1957.65 6.35 1988 1249.25 0.59 30.07 79633.38
Hind Unilevr 1365.9 -2.45 1406.9 837.50 1.35 59.07 46431.4
HsngDevFin 1911.2 26.55 1924.35 1260 0.97 26.32 47952.72
ICICI Bk 352.75 -9.55 364.45 232.36 0.69 20.51 35579.12
Infosys 1185.8 8.70 1220.9 860.00 2.42 16.40 40671.83
ITC 281.45 4.85 354.80 250.00 1.72 29.86 53884.14
L&T 1401.2 -9.50 1415 932.00 2.07 28.98 30828.65
OilNatGas 210.85 3.50 212.00 155.20 3.92 11.84 42496.1
RelianceIn 966.35 -16.90 990.95 508.08 0.60 15.73 96126.67
SBI NewA 329.90 11.80 351.30 241.15 0.81 67.79 44723.53
SunPhrmInds 586.55 7.20 729.05 432.70 0.62 42.68 22101.96
Tata Cons♦ 3174.6 72.60 3258.9 2153 1.59 22.86 95441.17
Indonesia (Rp)
Bk Cent Asia 22575 -75.00 22750 14950 0.93 23.80 41386.5
Israel (ILS)
TevaPha 70.99 0.01 140.20 38.20 5.55 -3.34 21133.92
Italy (€)
Enel 5.18 -0.06 5.59 3.82 3.52 21.32 65208.17
ENI 14.91 -0.05 15.49 12.94 5.43 31.34 67093.06
Generali 16.19 0.16 16.48 13.21 4.98 11.98 31308.88
IntSPaolo 3.08 -0.05 3.17 2.06 5.85 8.70 60523.32
Luxottica 50.80 -0.65 55.60 45.32 1.83 25.83 30507.93
Unicred 17.69 0.02 18.38 11.93 - -1.70 48751.29

Japan (¥)
AstellasPh 1417 4.00 1570 1331.5 2.54 15.42 26850.37
Bridgestne 5448 -60.00 5605 4013 2.64 14.68 38000.1
Canon 4336 -33.00 4472 3218 3.56 19.77 52969.39
CntJpRwy 21340 240.00 21520 17525 0.67 10.24 40264.15
Denso 7148 -18.00 7218 4551 1.80 17.36 51987.58
EastJpRwy 11455 5.00 11615 9511 1.21 14.79 40462.39
Fanuc 30730-1170.00 33450 20805 1.59 37.80 57434.82
FastRetail 50570 -280.00 51580 30000 0.71 39.33 49131.2
Fuji Hvy Ind 3737 -57.00 4823 3400 3.96 13.68 26327.26
Hitachi 927.10 -12.90 944.20 566.30 1.55 15.25 41043.26
HondaMtr 3994 -58.00 4151 3000 2.47 10.84 66265.29
JapanTob 3695 19.00 4243 3577 3.78 15.89 67686.38
KDDI 2833 56.50 3260 2727 3.27 12.26 67132.96
Keyence 71810 -510.00 72400 42630 0.09 - 79981.42
MitsbCp 3190 11.00 3318 2208.5 3.13 9.58 46458.56
MitsubEst 2205 26.50 2334.5 1825 1.07 34.26 28090.79
MitsubishiEle 2087.5 -21.50 2179 1462 1.58 17.20 41054.06
MitsuiFud 2964 53.00 2984 2274.5 1.25 26.50 26915.03
MitUFJFin 868.10 -18.70 894.40 642.20 2.13 44.69 110520.37
Mizuho Fin 214.30 -3.00 220.70 185.40 3.60 14.93 49835.05
Murata Mfg 16230 -255.00 17910 14000 1.52 20.67 33487.41
NipponTT 5239 -18.00 5905 4672 2.65 12.05 100595.45
Nissan Mt 1172.5 -3.50 1178 996.20 4.43 6.82 45326.89
Nomura 746.80 -1.30 774.40 567.70 2.75 10.93 24922.26
Nppn Stl 2900 -3.00 3132 2323.5 2.66 11.38 25242.09
NTTDCMo 2744.5 10.00 2907.5 2501.5 3.37 15.91 98024.84
Panasonic 1716 1.50 1800 1137 1.50 28.88 38555.03
Seven & I 4634 66.00 4891 4234 1.99 23.47 37623.85
ShnEtsuCh 12600 -40.00 12915 9174 1.02 26.23 49867.6
Softbank 9407 -51.00 10550 7494 0.48 13.44 94833.41
Sony 5442 -290.00 5738 3351 0.43 26.36 63085.52
SumitomoF 5208 -103.00 5333 3760 3.06 12.98 67470.42
Takeda Ph 6610 -11.00 6693 4684 2.80 30.93 47889.33
TokioMarine 5398 29.00 5517 4192 2.90 20.17 36983.29
Toyota 7673 -67.00 7806 5670 2.81 11.53 229318.37
Mexico (Mex$)
AmerMvl 17.24 0.05 18.44 12.21 1.82 30.41 41789.82
FEMSA UBD 184.32 2.80 189.49 154.30 1.49 13.98 21529.44
WalMrtMex 47.49 0.18 48.59 34.81 1.36 24.59 44817.83
Netherlands (€)
Altice 9.26 -0.26 23.43 6.44 - -4.67 18024.36
ASML Hld 163.30 -3.70 169.20 112.00 0.74 34.85 87241.75
Heineken 89.32 -0.52 89.94 69.04 1.51 27.67 63703.91
ING 16.22 -0.15 16.69 12.81 4.10 12.56 78031.45
Unilever 46.88 -0.25 52.31 37.23 2.84 22.89 99524.36
Norway (Kr)
DNB 161.40 -0.30 164.30 131.90 3.65 13.20 33872.32
Statoil 187.30 2.00 188.85 135.80 3.89 -91.06 80198.08
Telenor 184.00 -2.50 191.70 127.20 4.38 57.24 35596.31
Qatar (QR)
QatarNtBk 137.20 -0.19 172.50 115.01 2.44 9.53 34804.67
Russia (RUB)
Gzprm neft 149.70 0.90 154.53 111.46 5.56 3.88 63003.74
Lukoil 3850 8.50 3985 2601 8.48 7.67 58216.95
MmcNrlskNckl 11325 127.00 11938 7677 6.21 10.86 31860.43
Novatek 709.00 5.10 792.90 590.20 1.02 12.04 38271.36
Rosneft 344.50 9.50 404.85 286.00 1.80 20.02 64908.65
Sberbank 247.53 3.13 247.53 136.20 2.51 7.24 94995.09
Surgutneftegas 30.40 0.30 32.87 24.09 2.04 10.78 19308.11
Saudi Arabia (SR)
AlRajhiBnk 70.80 0.50 71.70 61.00 4.43 12.64 30676.73
Natnlcombnk 57.90 - 58.20 37.00 1.16 11.01 30876.7
SaudiBasic 106.80 0.20 108.20 94.00 3.91 15.75 85430.88
SaudiTelec 70.70 0.30 78.90 64.50 5.91 14.65 37702.64
Singapore (S$)
DBS 27.17 0.33 27.19 18.12 2.37 16.65 53091.06
JardnMt US$ 64.85 0.36 68.11 59.73 2.54 6.18 47097.46
JardnStr US$ 40.78 -0.05 46.48 36.36 0.79 5.59 45172.67
OCBC 13.29 0.05 13.29 9.26 2.77 14.17 42513.1
SingTel 3.64 0.03 4.02 3.56 4.91 10.17 45410.74
UOB 28.38 0.01 28.43 20.38 2.52 14.36 36294.39
South Africa (R)
Firstrand 70.47 1.34 72.01 43.44 3.35 16.15 33183.66
MTN Grp 136.00 -3.16 140.00 109.05 5.12 31.05 21511.92
Naspers N 3700 -50.00 4142.99 2093.8 0.15 36.90 136245.74
South Korea (KRW)
HyundMobis 270000 2000 289500 212000 1.28 10.67 24559.96
KoreaElePwr 35400 350.00 49000 34500 5.54 7.75 21235.83
SK Hynix 72400 1100 90300 45650 0.82 5.70 49252.32
SmsungEl 2467000 9000 2876000 1854000 1.95 9.54 297608.73
Spain (€)
BBVA 7.48 -0.01 7.93 5.92 4.07 12.53 61756.5
BcoSantdr 5.98 -0.03 6.25 4.85 3.59 13.74 119519.68
CaixaBnk 4.31 -0.05 4.51 3.17 2.35 16.13 31935.74
Iberdrola♦ 6.75 0.02 7.30 5.76 4.66 15.17 52832.37
Inditex 29.00 - 36.90 28.21 1.74 27.37 111912.68
Repsol 15.82 - 16.30 13.28 4.87 12.47 29919.28
Telefonica 8.42 -0.05 10.63 8.10 6.49 18.09 54150.87

Sweden (SKr)
AtlasCpcoB 331.80 -3.60 339.70 246.80 2.03 23.46 16313.93
Ericsson 56.48 -0.60 64.95 43.75 1.83 -10.00 21864.8
H & M 157.68 0.26 252.60 155.74 3.42 13.09 29020.38
Investor 400.30 1.90 425.60 343.30 2.53 4.10 22973.79
Nordea Bk 100.75 -1.60 115.70 95.90 6.42 11.64 51412.48
SEB 100.85 -0.50 109.00 95.00 5.62 12.32 27574.85
SvnskaHn 117.00 -0.70 136.30 108.80 4.41 14.10 28141.54
Swedbank 203.90 -1.60 234.00 193.20 6.67 11.80 29083.03
Telia Co 37.42 -0.22 40.33 34.49 6.89 13.75 20416.13
Volvo 164.55 -1.70 171.30 110.70 2.04 15.50 34171.07
Switzerland (SFr)
ABB 26.91 -0.09 27.24 21.65 2.85 25.81 61688.37
CredSuisse 18.53 0.06 18.81 12.91 3.78 -23.42 50077.07
Nestle 82.50 -0.64 86.40 71.45 3.01 25.51 271466.68
Novartis 85.90 2.30 86.44 69.50 3.28 30.27 237668.6
Richemont 88.70 -0.70 92.50 73.50 2.10 25.74 48954.75
Roche 234.50 -2.40 273.00 226.10 3.78 19.26 174192.17
Swiss Re 94.90 0.34 95.72 81.65 5.46 8.88 35063.46
Swisscom 520.40 -4.20 530.60 429.80 4.38 15.53 28502.57
Syngent 463.00 -6.70 471.20 360.50 - 41.32 42748.26
UBS 19.43 -0.16 19.77 15.11 - 17.86 79135.4
Zurich Fin 316.30 0.50 321.80 262.10 6.06 13.60 50610.31
Taiwan (NT$)
Chunghwa Telecom 108.50 -0.50 111.00 99.50 4.66 21.49 28785.79
Formosa PetChem 121.50 -1.00 124.00 101.00 5.05 14.21 39583.6
HonHaiPrc 95.90 -1.00 122.50 83.20 4.80 12.04 56834.97
MediaTek 307.50 -10.50 350.50 203.00 2.66 24.60 16631.81
TaiwanSem 258.00 -8.00 266.00 183.00 2.77 19.18 228801.38
Thailand (THB)
PTT Explor 492.00 4.00 494.00 365.00 3.68 11.99 44413.17
United Arab Emirates (Dhs)
Emirtestele 17.90 -0.10 18.85 15.75 4.89 16.44 42381.63
United Kingdom (p)
AscBrFd 2784 37.00 3387 2335 1.36 18.36 31347.64
AstraZen 4971 -130.00 5520 4136.5 4.14 23.90 89491.09
Aviva 521.20 -2.80 570.50 469.60 4.12 34.52 29986.01
Barclays 208.50 -0.70 244.40 177.30 1.44 17.52 50517.63
BP 515.50 -0.20 536.20 4.80 5.76 35.20 145076.91
BrAmTob♦ 4976 -124.00 17365.43 2879.89 3.13 19.97 131953.31
BSkyB■ 1023.5 -2.50 1040 893.42 2.05 25.59 25024.03
BT 261.40 -4.45 349.20 242.70 5.53 16.24 37032.08
Compass♦ 1506.5 -38.50 1765.92 1424.8 2.23 21.13 35238.36
Diageo 2542.5 -61.50 2735.5 2141 2.37 23.61 89863.75
GlaxoSmh 1347 -17.40 1724.5 1270 5.94 28.48 94217.71
Glencore 397.00 6.25 413.00 270.00 0.71 34.38 81279.91
HSBC 771.50 -13.60 798.60 518.17 4.90 36.97 220009.9
Imperial Brands 2920 -61.00 3956.5 2920 5.48 19.84 39609.61
LlydsBkg 72.00 -0.12 73.58 61.81 3.75 16.74 73485.79
Natl Grid 805.90 -14.60 1174.36 800.00 5.66 16.23 39306.97
Prudential 1936.5 -10.00 1992.5 1531 2.25 18.13 71220.62
RBS 297.70 1.70 303.00 216.20 - -11.11 50285.25
ReckittB 6909 -104.00 8110.43 6299 2.22 23.16 69075.66
RELX 1586 -21.00 1784 1397 2.05 28.42 46671.52
RioTinto 3918.5 -22.50 4226.56 2882.5 3.32 14.84 76784.69
RollsRoyce♦ 861.60 -15.20 994.50 658.50 0.53 -23.10 22549.96
RylDShlA 2503.5 -29.50 2579.5 1982.5 5.78 33.18 159402.19
Shire 3424 -86.00 5067 3424 0.67 24.83 44206.35
StandCh 825.90 -7.70 860.00 678.80 - 1787.66 38658.52
Tesco 208.90 -0.70 217.10 165.35 - 37.30 24327.1
Vodafone♦ 225.30 -3.05 239.65 186.50 5.84 -81.96 85474.34
WPP 1302.5 -27.50 1928.07 1238.45 4.35 9.60 23609.96
United States of America ($)
21stC Fox A 37.99 0.48 38.22 24.81 1.00 22.12 40041.8
3M 247.94 1.63 249.00 173.55 1.98 26.10 147675.07
AbbottLb♦ 61.55 2.32 64.57 39.25 1.82 48.38 107133.97
Abbvie♦ 106.11 0.73 106.97 59.27 2.49 24.29 169397.16
Accenture 161.61 0.73 162.50 112.31 1.65 27.22 103842.57
Adobe 198.96 -1.13 204.45 111.34 - 56.02 97804.46
AEP 68.80 0.03 78.07 62.14 3.64 16.94 33841.72
Aetna♦ 190.54 1.23 192.37 116.04 0.83 33.85 62135.09
Aflac 88.15 0.07 91.73 66.50 2.11 12.18 34656.14
AirProd♦ 170.30 0.70 171.49 133.63 2.31 31.13 37264.57
Alexion 124.81 -0.79 149.34 96.18 - 52.56 27882.64
Allegran 186.32 -1.74 256.80 160.07 1.19 -7.78 61966.92
Allstate 99.95 -1.30 105.36 73.97 1.53 13.13 35864.65
Alphabet 1175.15 -1.02 1187.05 812.05 - 37.09 350523.99
Altria 71.67 0.22 77.79 60.01 3.68 8.47 136759.95
Amazon 1360.34 -2.20 1388.16 803.00 - 326.52 655509.42
AmerAir 53.92 -4.37 59.08 39.21 0.79 12.85 25802.82
AmerExpr♦ 99.15 1.17 102.39 75.51 1.40 18.02 86061.83
AmerIntGrp 63.56 1.22 67.30 57.85 2.13 -28.28 57137.86
AmerTower 141.55 0.35 155.28 102.73 1.87 50.77 60704.62
Amgen 191.14 -0.85 196.03 150.38 2.47 16.29 138750.62
Anadarko 60.90 -0.04 71.98 39.96 0.35 -16.37 33321.9
Anthem 253.54 3.04 253.87 148.81 1.17 21.62 65099.06
Aon Cp 138.08 0.66 152.78 109.82 1.06 36.90 34505.88
Apple 174.99 -2.05 180.10 119.50 1.45 17.92 890183.93
ArcherDan 42.65 0.04 47.44 38.59 3.13 18.89 23852.03

AT&T♦ 37.11 -0.08 42.70 32.55 5.95 15.99 227818.29
AutomData 121.15 -0.95 122.90 94.11 2.00 29.01 53728.78
Avago Tech 259.22 -3.68 285.68 192.28 1.69 60.06 106114.94
BakerHu 57.68 3.17 68.59 43.09 0.85 -8.48 24541.87
BankAm 32.04 0.12 32.21 22.07 1.14 17.27 334196.86
Baxter 70.10 0.50 70.45 45.47 0.88 35.36 38192.72
BB & T 55.12 0.25 55.70 41.17 2.37 19.33 43485.33
BectonDick 238.73 4.02 238.73 169.19 1.30 48.96 54766.53
BerkshHat 323270 385.00 325230 238310 - 22.26 243593
Biogen 344.35 -2.40 354.28 244.28 - 19.92 72822.08
BkNYMeln 57.80 0.08 58.99 43.89 1.49 15.99 59188.49
BlackRock 589.48 -0.20 594.52 365.83 1.76 26.04 94512.6
Boeing 336.23 0.64 352.23 157.84 1.69 29.26 200251.37
BrisMySq♦ 63.46 0.03 66.10 46.01 2.61 23.48 103864.96
CapOne 105.44 -0.27 106.50 76.05 1.61 13.89 51111.43
CardinalHlth 74.70 1.49 84.88 54.66 2.59 20.54 23500.89
Carnival 70.53 2.02 70.98 53.66 2.35 17.36 37849.34
Caterpillar♦ 169.53 0.10 173.24 90.34 1.93 110.29 100859.09
CBS 58.18 0.66 70.10 52.75 1.31 14.67 21093.1
Celgene 103.26 -1.29 147.17 94.55 - 22.87 81298.35
CharlesSch 55.31 -0.01 56.25 37.16 0.59 33.23 74147.28
Charter Comms 368.38 -0.87 408.83 307.01 - 188.86 91583.11
Chevron Corp 131.64 0.62 133.88 102.55 3.48 36.20 250033.58
Chubb 154.05 0.76 156.00 127.15 1.93 17.36 71513.4
Cigna 221.91 2.12 222.68 141.93 0.02 22.90 54711.85
Cisco 42.37 0.27 42.69 30.29 2.86 20.60 209461.27
Citigroup 79.30 0.75 79.54 55.23 1.07 14.41 209669.36
CME Grp 154.89 0.64 156.02 114.82 1.77 33.13 52707.73
Coca-Cola 47.66 0.21 47.78 40.22 3.25 43.23 203063.4
Cognizant 78.44 0.18 78.95 51.52 0.41 22.91 46251.8
ColgtPlm♦ 76.69 -0.21 77.91 63.43 2.18 27.93 67341.89
Comcast 41.78 -0.66 43.73 34.78 1.55 18.90 196530.11
ConocPhil 60.59 0.12 61.32 42.27 1.83 -28.44 72436.3
Corning 34.23 -0.33 35.10 24.65 1.86 13.98 29568.75
Costco 192.93 -0.50 195.35 150.00 1.06 29.19 84714.5
CrownCstl 109.62 -0.71 114.97 86.22 3.67 86.17 44535.88
CSX 56.50 -0.60 60.04 45.41 1.43 27.47 50495.35
CVS♦ 80.78 0.34 84.00 66.45 2.53 15.74 81825.17
Danaher♦ 100.38 0.43 100.97 78.97 0.58 28.18 69732.97
Deere♦ 169.17 0.51 170.73 105.64 1.52 23.64 54571.78
Delphi 56.93 0.90 60.39 31.83 - - 15132.93
Delta 56.08 -3.85 60.79 43.81 1.58 10.12 39980.82
Devon Energy 44.12 -0.40 47.82 28.79 0.58 13.83 23185.73
DiscFinServ 78.83 0.11 81.23 57.50 1.68 12.78 28645.29
Disney 110.76 0.35 116.10 96.20 1.49 18.36 167282.18
DominRes 75.51 -0.20 85.30 70.87 4.16 21.07 48592.93
DowChem 66.65 1.75 - - - - 81542.6
DukeEner 77.51 -0.20 91.80 76.28 4.73 18.80 54255.11
Eaton 84.90 -0.22 85.61 67.75 2.96 12.61 37406.94
eBay 40.19 0.42 40.71 29.70 - 5.69 41981.31
Ecolab 137.43 -0.34 140.50 119.09 1.14 29.26 39704.05
Emerson 72.77 -0.35 74.45 56.77 2.80 27.03 46705.23
EOG Res♦ 117.44 -0.40 118.88 81.99 0.605537.95 67906.07
EquityResTP 61.46 -0.33 70.46 59.49 3.48 28.28 22585.61
Exelon 38.34 -0.19 42.67 33.30 3.60 16.22 36839.08
ExpScripts 81.22 0.07 81.99 55.80 - 12.73 46000.82
ExxonMb 88.31 0.01 88.92 76.05 3.86 32.35 374178.84
Facebook 188.05 -1.30 190.66 128.38 - 34.38 448461.27
Fedex 271.27 -0.75 274.66 182.89 0.70 23.77 72670.42
FordMtr 11.96 -0.01 13.48 10.47 5.32 10.25 46635.3
Franklin 45.37 -0.15 47.65 39.38 1.87 14.22 25082.84
GenDyn♦ 214.43 6.95 215.23 172.43 1.65 18.36 64025.13
GenElectric♦ 16.44 -0.46 30.59 15.80 6.19 18.03 142525.72
GenMills♦ 60.08 0.29 63.73 49.65 3.39 20.95 34188.15
GenMotors 44.12 0.74 46.76 31.92 3.65 8.80 62668.24
GileadSci 81.06 0.11 86.27 63.76 2.65 8.70 105886.16
GoldmSchs 262.53 2.44 265.30 209.62 1.13 12.93 99026.7
Halliburton 55.64 -1.19 58.78 38.18 1.37 210.30 48548.18
HCA Hold 91.51 -0.22 93.39 71.18 - 12.31 32399.34
Hew-Pack 23.68 -0.13 24.00 14.57 2.40 14.94 38959.01
HiltonWwde 86.09 -0.44 86.99 55.79 0.81 68.25 27544.62
HomeDep 206.14 1.24 207.10 136.33 1.75 26.69 240713.86
Honywell 159.91 0.32 160.62 117.12 1.76 22.86 121021.56
HumanaInc♦ 285.07 2.21 286.04 189.01 0.66 21.04 40725.13
IBM 165.35 -0.90 182.79 139.13 3.72 13.04 153079.6
IllinoisTool 176.25 3.19 177.65 123.86 1.64 25.50 60383.07
Illumina 242.32 -0.62 248.97 156.50 - 43.54 35378.72
Intcntl Exch 75.55 -0.24 76.14 56.80 1.08 25.92 44198.73
Intel 45.34 -0.73 47.64 33.23 2.49 15.01 212167.8
Intuit 167.10 -1.36 169.79 111.90 0.90 41.38 42719.1
John&John 142.30 0.47 148.32 110.76 2.44 23.34 382291.8
JohnsonCn 40.23 -0.25 44.70 34.51 2.64 21.68 37252.59
JPMrgnCh♦ 115.40 1.19 115.83 81.64 1.87 15.71 400406.33
Kimb-Clark 118.64 0.80 136.21 109.67 3.49 18.09 41732.49
KinderM 19.23 -0.22 23.01 16.68 2.76 32.39 42945.2
Kraft Heinz 79.93 -0.34 97.77 75.21 3.22 23.56 97392.13
Kroger 29.46 0.15 34.75 19.69 1.76 16.37 25960.51
L Brands 52.84 -0.37 63.10 35.00 4.87 15.04 14913.48
LasVegasSd 77.60 -0.06 78.57 51.35 4.24 29.66 61341.09
LibertyGbl 37.28 0.12 37.94 28.17 - 40.42 8242.26
Lilly (E) 84.66 0.24 89.09 74.00 2.59 38.03 93218.68

Lockheed 331.68 2.98 336.67 248.00 2.33 25.38 95103.99
Lowes♦ 106.84 -0.27 108.31 70.76 1.52 23.98 88651.62
Lyondell 118.91 0.48 120.43 78.01 3.12 11.93 46903.65
Marathon Ptl 71.89 -1.23 73.53 46.88 2.12 21.46 35111.95
Marsh&M 83.81 0.85 86.54 67.32 1.81 21.66 42773.01
MasterCard♦ 167.15 -0.05 168.95 104.01 0.56 36.75 174433
McDonald's 176.34 -0.47 177.75 120.52 2.26 24.07 142834.8
McKesson 174.63 4.03 177.97 133.82 0.72 8.03 36404.85
Medtronic 85.60 0.37 89.72 73.59 2.23 21.96 115859.43
Merck 61.23 -0.47 66.80 53.63 3.25 55.54 166817.27
Metlife 53.86 0.25 55.91 44.17 3.15 -62.63 56676.84
Microsoft 92.61 0.71 93.43 62.75 1.79 30.87 714409.63
Mnstr Bvrg 68.51 0.06 68.77 41.02 - 47.17 38637.13
MondelezInt 44.61 0.11 47.23 39.19 1.88 29.22 66664.68
Monsanto♦ 121.66 0.11 122.80 106.97 1.87 21.48 53634.81
MorganStly 57.30 0.39 57.73 40.06 1.57 14.93 103592.62
MylanNV 46.11 -0.75 47.82 29.39 - 26.52 24725.22
Netflix 254.97 4.68 258.94 137.03 - 283.98 110334.11
NextEraE 151.43 -1.29 159.40 117.91 2.67 16.07 71232.31
Nike 67.64 0.50 67.83 50.35 1.15 27.87 87788.26
NorfolkS 149.07 -2.60 157.15 109.27 1.72 22.18 42654.77
Northrop 314.56 1.08 318.70 223.88 1.29 21.95 54758.14
NXP 120.80 -0.05 121.46 96.06 - 19.78 41797.15
Occid Pet 77.25 -0.17 78.09 57.20 4.19 102.63 59115.2
Oracle 51.78 0.66 53.14 39.68 1.46 21.15 214327.89
Pepsico 121.10 -0.20 122.51 102.98 2.73 23.60 172221.56
Perrigo 93.19 -0.80 94.81 63.68 0.71 -9.60 13125.09
Pfizer 36.86 0.04 37.37 30.90 3.62 21.46 219681.87
Phillips66 105.19 -1.71 107.47 75.14 2.68 24.99 53304.03
PhilMorris 110.80 1.27 123.55 94.88 4.11 22.39 172087.08
PNCFin♦ 157.32 1.55 157.60 115.25 1.62 18.14 74853.03
PPG Inds 118.33 1.08 122.07 99.00 1.48 21.67 30111.07
Praxair 160.01 0.78 166.08 115.53 2.06 26.86 45811.72
Priceline 1956.42 -6.52 2067.99 1552.13 - 25.88 95413.72
ProctGmbl♦ 88.04 -1.01 94.67 85.42 3.36 21.79 223353.79
Prudntl 125.34 1.14 125.96 97.88 2.50 11.85 53144.16
PublStor 195.06 -3.03 232.21 192.15 4.35 26.90 33948.48
Qualcomm 67.74 -0.60 69.28 48.92 3.44 38.73 99859.91
Raytheon♦ 197.87 1.64 199.75 141.28 1.69 24.99 57201.64
Regen Pharm 383.44 1.73 543.55 340.09 - 32.79 40463.72
ReynoldsAm 65.40 -1.49 - - - - -
S&P Global 182.82 -0.11 184.50 115.56 0.92 25.36 46619.1
Salesforce 112.94 -0.30 113.84 75.95 - - 81576.56
Schlmbrg 78.07 -1.14 86.05 61.02 2.72 184.11 108147.38
Sempra Energy 105.70 -0.52 122.98 99.71 3.23 22.06 26568.55
Shrwin-Will 431.14 1.93 435.15 280.14 0.83 34.44 40317.59
SimonProp 165.19 -1.15 187.35 150.15 4.46 27.48 51348.15
SouthCpr 49.77 0.61 50.36 32.63 0.83 30.68 38473.63
Starbucks 60.98 -0.71 64.87 52.58 1.74 29.20 86762.34
StateSt 112.69 0.51 114.27 74.45 1.47 18.39 41789.59
Stryker♦ 164.76 2.82 164.98 119.17 1.09 33.21 61659.39
Sychrony Fin 39.85 0.07 40.19 26.01 1.44 14.29 31186.27
Target 76.74 -1.38 78.70 48.56 3.38 15.08 41713.77
TE Connect 104.35 3.65 108.23 70.58 1.56 21.08 36666.11
Tesla Mtrs 347.74 -5.05 389.61 242.01 - -38.41 58443.76
TexasInstr 111.07 -8.82 120.75 74.52 1.91 24.48 109465.72
TheTrvelers 147.32 1.06 148.05 113.76 2.03 13.44 40652.52
ThrmoFshr 214.70 0.15 217.22 140.00 0.30 34.38 86093.7
TimeWrnr♦ 93.59 -0.07 103.89 85.88 2.28 16.69 72868.52
TJX Cos 79.13 -0.19 80.92 66.44 1.55 19.97 50034.1
T-MobileUS 65.12 0.59 68.88 54.60 - 24.09 54177.5
UnionPac 141.81 0.45 143.05 101.06 1.81 23.68 111628.41
UPS B 131.47 -0.60 135.53 102.12 2.64 30.40 90327.44
USBancorp 57.61 0.43 57.69 49.54 2.10 16.17 95603.29
UtdHlthcre 246.32 1.11 247.31 156.49 1.18 26.40 238700.69
UtdTech 137.00 0.97 138.38 106.85 2.07 19.97 109404.08
ValeroEngy 98.10 -0.59 99.95 60.69 2.92 20.03 42926.73
Verizon♦ 53.97 0.74 54.60 42.80 4.56 13.05 220167.42
VertexPharm 167.68 1.10 168.43 80.55 - 205.41 42405.49
VF Cp 81.51 0.64 82.10 48.05 2.18 30.63 32208.6
Viacom 33.25 -0.14 46.72 22.13 2.55 6.72 11731.49
Visa Inc 124.49 -0.16 125.51 81.57 0.56 41.94 225433.09
Walgreen 77.49 0.47 88.00 63.82 2.10 20.37 76766.93
WalMartSto 105.66 -0.24 106.44 65.28 2.06 26.24 315627.73
WellsFargo 65.22 0.73 65.42 49.27 2.49 15.90 321160.33
Williams Cos 33.38 0.23 33.67 26.82 3.49 55.24 27596.72
Yum!Brnds 85.30 -0.54 86.34 62.85 1.75 24.61 28745.56
Venezuela (VEF)
Bco de Vnzla 2450 - 2450 200.00 31.23 - 2674.63
Bco Provncl 240000.0110000.01240000.01 3500 - 201.07 7746.18
Mrcntl Srvcs 135000-755000.00 890000 11250 0.01 209.42 2460.15

Closing prices and highs & lows are in traded currency (with variations for that
country indicated by stock), market capitalisation is in USD. Highs & lows are
based on intraday trading over a rolling 52 week period.
♦ ex-dividend
■ ex-capital redistribution
# price at time of suspension

FT 500: TOP 20  

Close Prev Day Week Month
price price change change % change change % change %

Citic Secs 22.90 20.45 2.45 11.98 4.86 26.9 42.41
GuosenSec 13.55 13.46 0.09 0.67 2.39 21.4 24.31
Ch Evrbrght 4.54 4.53 0.01 0.22 0.70 18.2 24.73
Netflix 254.97 250.29 4.68 1.87 37.47 17.2 34.42
ChinaCitic 6.58 6.50 0.08 1.23 0.96 17.1 34.84
AgricBkCh 4.80 4.61 0.19 4.12 0.62 14.8 31.87
ChMrchSecs 20.64 19.39 1.25 6.45 2.63 14.6 18.76
Cielo 27.99 27.26 0.73 2.68 3.51 14.3 20.80
Gree Elec Apl 0.07 0.07 0.00 -2.86 0.01 11.5 17.24
SBI NewA 329.90 318.10 11.80 3.71 33.75 11.4 3.14
Tata Cons 3174.60 3102.00 72.60 2.34 323.75 11.4 19.94
HaitongSecs 13.50 12.94 0.56 4.33 1.34 11.0 19.05
Bk China 4.70 4.56 0.14 3.07 0.46 10.8 23.68
ChStConEng 10.46 10.56 -0.10 -0.95 0.94 9.9 11.87
Firstrand 70.47 69.13 1.34 1.94 6.22 9.7 10.71
Bradesco 36.61 35.72 0.89 2.49 2.98 8.9 15.95
Rosneft 344.50 335.00 9.50 2.84 27.00 8.5 17.28
Citic Ltd 12.62 12.10 0.52 4.30 0.98 8.4 13.90
Midea 1.68 1.59 0.09 5.66 0.13 8.4 7.69
Altice 9.28 9.52 -0.24 -2.52 0.71 8.3 8.46
Based on the FT Global 500 companies in local currency

FT 500: BOTTOM 20  

Close Prev Day Week Month
price price change change % change change % change %

ValeantPh 25.78 27.71 -1.93 -6.96 -2.82 -9.9 -5.87
Fanuc 30730.00 31900.00 -1170.00 -3.67 -2720.00 -8.1 11.87
Bhartiartl 459.50 492.10 -32.60 -6.62 -37.75 -7.6 -13.06
AmerAir 53.92 58.29 -4.37 -7.49 -4.24 -7.3 2.50
TexasInstr 111.07 119.89 -8.82 -7.36 -8.09 -6.8 6.96
Delta 56.08 59.93 -3.85 -6.43 -3.64 -6.1 0.25
New Ch Life Ins 52.85 53.80 -0.95 -1.77 -3.00 -5.4 0.96
GenElectric 16.44 16.89 -0.46 -2.69 -0.92 -5.3 -5.86
Imperial Brands 2920.00 2981.00 -61.00 -2.05 -152.50 -5.0 -99.07
WPP 1302.50 1330.00 -27.50 -2.07 -61.00 -4.5 -99.03
Natl Grid 805.90 820.50 -14.60 -1.78 -37.70 -4.5 -99.06
RollsRoyce 861.60 876.80 -15.20 -1.73 -38.40 -4.3 -98.99
Boeing 336.23 335.59 0.64 0.19 -14.78 -4.2 13.99
Delphi 56.93 56.03 0.90 1.60 -2.31 -3.9 7.33
Allstate 99.95 101.25 -1.30 -1.28 -3.99 -3.8 -3.90
Enel 5.18 5.24 -0.06 -1.15 -0.21 -3.8 -1.99
Hngzh HikVDT 41.00 42.20 -1.20 -2.84 -1.59 -3.7 2.58
MitsbCp 3190.00 3179.00 11.00 0.35 -120.00 -3.6 3.74
ProctGmbl 88.04 89.05 -1.01 -1.13 -3.16 -3.5 -4.43
RELX 1586.00 1607.00 -21.00 -1.31 -54.00 -3.3 -99.08
Based on the FT Global 500 companies in local currency

BONDS: HIGH YIELD & EMERGING MARKET  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Jan 24 date Coupon S* M* F* price yield yield yield US
High Yield US$
Qwest Capital Funding, Inc. 08/21 7.63 BB WR BB 102.88 6.69 0.00 -0.14 -

High Yield Euro
Astaldi S.p.A 12/20 7.13 B- - B 86.60 12.88 -0.01 -3.21 -

Emerging US$
Peru 03/19 7.13 BBB+ A3 BBB+ 105.60 2.29 0.07 0.65 0.25
Brazil 01/22 12.50 BB Ba2 BB 112.86 8.58 0.03 -0.01 6.17
Mexico 03/22 3.63 BBB+ A3 BBB+ 102.90 2.88 -0.01 0.24 0.47
Poland 03/23 3.00 BBB+ A2 A- 100.45 2.91 -0.03 0.25 0.50
Turkey 03/23 3.25 - Ba1 BB+ 94.59 4.43 -0.03 0.02 2.02
Colombia 03/23 2.63 BBB Baa2 BBB 97.25 3.21 0.00 0.04 0.80
Turkey 03/27 6.00 - Ba1 BB+ 105.26 5.27 -0.04 0.10 2.65
Peru 08/27 4.13 BBB+ A3 BBB+ 108.25 3.12 -0.03 0.04 0.50
Russia 06/28 12.75 BB+ Ba1 BBB- 172.80 4.09 -0.02 0.01 1.47
Brazil 02/47 5.63 BB Ba2 BB 100.20 5.61 -0.03 0.13 -

Emerging Euro
Mexico 02/20 5.50 BBB+ A3 BBB+ 111.05 0.13 -0.02 0.09 -1.91
Brazil 04/21 2.88 BB Ba2 BB 106.65 0.75 0.01 -0.05 -
Mexico 04/23 2.75 BBB+ A3 BBB+ 109.20 0.94 0.00 0.15 -1.47
Bulgaria 03/28 3.00 BB+ Baa2 BBB 113.80 1.52 -0.01 0.13 -1.10
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all
other London close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

BONDS: GLOBAL INVESTMENT GRADE  

Day's Mth's Spread
Red Ratings Bid Bid chge chge vs

Jan 24 date Coupon S* M* F* price yield yield yield US
US$
FleetBoston Financial Corp. 01/28 6.88 BBB Baa2 A- 120.18 4.36 -0.11 0.33 1.74
SunTrust Banks Inc. 01/28 6.00 BBB+ Baa1 A- 110.98 4.61 -0.04 0.15 1.99
SunTrust Banks Inc. 01/28 6.00 BBB+ Baa1 A- 110.98 4.61 -0.04 0.15 1.99
FleetBoston Financial Corp. 01/28 6.88 BBB Baa2 A- 120.18 4.36 -0.11 0.33 1.74
Barclays Bank plc 01/29 4.50 A- A1 A 99.00 4.62 -0.04 0.14 2.00
Barclays Bank plc 01/29 4.50 A- A1 A 99.00 4.62 -0.04 0.14 2.00
Euro
Barclays plc 08/29 2.29 BBB Baa2 A 93.88 2.92 -0.02 0.05 0.30
AT&T Inc. 12/29 2.60 BBB+ Baa1 A- 105.84 2.03 -0.02 -0.13 -0.59
AT&T Inc. 12/29 2.60 BBB+ Baa1 A- 105.84 2.03 -0.02 -0.13 -0.59
Electricite de France (EDF) 04/30 4.63 A- A3 A- 129.86 1.87 -0.01 0.04 -0.75
Yen
Poland 11/27 2.50 - A2 A- 109.47 1.46 -0.01 0.02 -1.17
£ Sterling
Centrica plc 03/29 4.38 BBB+ Baa1 A- 115.09 2.78 0.00 -0.04 0.16
innogy Fin B.V. 06/30 6.25 BBB- Baa2 A- 136.13 2.76 -0.02 -0.02 0.14
Interactive Data Pricing and Reference Data LLC, an ICE Data Services company. US $ denominated bonds NY close; all other London
close. *S - Standard & Poor’s, M - Moody’s, F - Fitch.

INTEREST RATES: OFFICIAL  

Jan 24 Rate Current Since Last Mnth Ago Year Ago
US Fed Funds 1.00-1.25 15-06-2017 1.00 1.00-1.25 0.25-0.50
US Prime 4.50 15-06-2017 3.75 4.25 3.50
US Discount 0.75 15-06-2017 0.75 1.75 1.00
Euro Repo 0.00 16-03-2016 0.05 0.00 0.00
UK Repo 0.50 04-08-2016 0.25 0.25 0.25
Japan O'night Call 0.00-0.00 01-02-2016 0.00 0.00--0.10 0.00--0.10
Switzerland Libor Target 0.00-0.25 15-01-2015 0.00-0.75 -1.25--0.25 -1.25--0.25

INTEREST RATES: MARKET  

Over Change One Three Six One
Jan 24 (Libor: Jan 23) night Day Week Month month month month year
US$ Libor 1.43750 0.000 0.000 -0.001 1.56014 1.74130 1.92550 2.22781
Euro Libor -0.43843 0.003 0.000 0.000 -0.40471 -0.38143 -0.33700 -0.26043
£ Libor 0.47506 0.001 -0.001 -0.001 0.49700 0.52294 0.58124 0.78325
Swiss Fr Libor 0.000 -0.80125 -0.74200 -0.64260 -0.52800
Yen Libor -0.004 -0.04259 -0.03783 0.01867 0.11083
Euro Euribor 0.000 -0.36900 -0.32800 -0.27600 -0.19100
Sterling CDs 0.000 0.47000 0.52000 0.61500
US$ CDs 0.000 1.21000 1.34000 1.51000
Euro CDs 0.000 -0.44500 -0.40500 -0.33500

Short 7 Days One Three Six One
Jan 24 term notice month month month year
Euro -0.50 -0.35 -0.50 -0.35 -0.62 -0.37 -0.48 -0.33 -0.41 -0.26 -0.42 -0.17
Sterling 0.42 0.52 0.42 0.52 0.47 0.57 0.54 0.69 0.70 0.85
Swiss Franc - - - - - - - - - - - -
Canadian Dollar - - - - - - - - - - - -
US Dollar 1.46 1.56 1.50 1.60 1.57 1.67 1.72 1.82 1.91 2.01 2.21 2.31
Japanese Yen -0.20 0.10 -0.25 0.05 -0.45 0.05 -0.40 0.10 -0.35 0.15 -0.30 0.20
Libor rates come from ICE (see www.theice.com) and are fixed at 11am UK time. Other data sources: US $, Euro & CDs:
Tullett Prebon; SDR, US Discount: IMF; EONIA: ECB; Swiss Libor: SNB; EURONIA, RONIA & SONIA: WMBA.

BOND INDICES  

Day's Month's Year Return Return
Index change change change 1 month 1 year

Markit IBoxx
ABF Pan-Asia unhedged 192.80 0.11 1.25 1.25 1.95 9.08
Corporates( £) 346.72 0.12 0.01 0.01 0.53 5.79
Corporates($) 276.76 -0.12 -1.03 -1.03 -1.03 -1.03
Corporates(€) 227.02 0.05 0.21 0.21 0.17 2.97
Eurozone Sov(€) 233.33 0.10 0.20 0.20 -0.23 1.55
Gilts( £) 319.59 0.05 -1.17 -1.17 -0.49 2.47
Global Inflation-Lkd 271.19 0.30 0.88 0.88 2.03 9.88
Markit iBoxx £ Non-Gilts 339.80 0.10 -0.20 -0.20 0.28 4.94
Overall ($) 237.29 -0.10 -1.08 -1.08 -1.08 -1.08
Overall( £) 322.48 0.06 -0.88 -0.88 -0.26 3.19
Overall(€) 229.52 0.07 0.07 0.07 -0.20 1.57
Treasuries ($) 221.98 -0.11 -1.19 -1.19 -1.19 -1.19

FTSE
Sterling Corporate (£) 115.49 -0.42 - - -0.48 -0.59
Euro Corporate (€) 106.86 -0.15 - - -0.28 -0.23
Euro Emerging Mkts (€) 678.75 7.58 - - -1.82 -12.69
Eurozone Govt Bond 111.28 -0.28 - - -0.70 -0.90

CREDIT INDICES Day's Week's Month's Series Series
Index change change change high low

Markit iTraxx
Crossover 5Y 231.75 2.78 -0.68 1.10 259.96 221.09
Europe 5Y 43.81 0.22 -0.43 -1.58 59.12 43.31
Japan 5Y 42.79 0.15 -0.17 -2.69 50.80 42.43
Senior Financials 5Y 42.43 0.24 -0.31 -1.83 60.79 41.70

Markit CDX
Emerging Markets 5Y 114.96 2.20 4.80 -5.83 126.19 109.50
Nth Amer High Yld 5Y 293.35 -2.87 -6.39 -14.86 337.70 291.49
Nth Amer Inv Grade 5Y 46.16 -0.87 -1.87 -3.02 60.00 45.44
Websites: markit.com, ftse.com. All indices shown are unhedged. Currencies are shown in brackets after the index names.

COMMODITIES  
www.ft.com/commodities

Energy Price* Change
Crude Oil† Feb 64.65 -0.06
Brent Crude Oil‡ 69.84 0.04
RBOB Gasoline† Jan 1.91 -0.01
Heating Oil† Feb 1.60 0.00
Natural Gas† Jan 3.60 0.05
Ethanol♦ - -
Uranium† Feb 18.10 0.00
Carbon Emissions‡ - -
Diesel† - -
Unleaded (95R) - -
Base Metals (♠ LME 3 Months)
Aluminium 2247.00 19.00
Aluminium Alloy 1835.00 5.00
Copper 7147.00 246.00
Lead 2635.00 27.00
Nickel 13540.00 720.00
Tin 21060.00 305.00
Zinc 3442.50 32.50
Precious Metals (PM London Fix)
Gold 1353.70 20.30
Silver (US cents) 1719.00 21.00
Platinum 998.00 -19.00
Palladium 1087.00 -5.00
Bulk Commodities
Iron Ore (Platts) 74.25 0.55
Iron Ore (The Steel Index) 74.25 0.55
GlobalCOAL RB Index 99.00 0.80
Baltic Dry Index 1200.00 43.00

Agricultural & Cattle Futures Price* Change
Corn♦ Mar 353.25 1.75
Wheat♦ Mar 424.50 2.75
Soybeans♦ Mar 986.50 0.75
Soybeans Meal♦ Mar 338.50 -0.90
Cocoa (ICE Liffe)X Mar 1355.00 -8.00
Cocoa (ICE US)♥ Mar 1922.00 -13.00
Coffee(Robusta)X Mar 1773.00 -3.00
Coffee (Arabica)♥ Mar 121.95 1.00
White SugarX 350.90 -0.80
Sugar 11♥ 13.09 -0.09
Cotton♥ Mar 81.69 -0.47
Orange Juice♥ Mar 144.70 -3.35
Palm Oil♣ - -
Live Cattle♣ Feb 124.90 0.00
Feeder Cattle♣ Mar 147.70 1.78
Lean Hogs♣ Feb 72.28 0.00

% Chg % Chg
Jan 23 Month Year

S&P GSCI Spt 458.44 6.76 14.95
DJ UBS Spot 90.22 5.18 1.79
R/J CRB TR 201.94 5.82 3.16
M Lynch MLCX Ex. Rtn 231.14 -9.84 -33.05
UBS Bberg CMCI TR 15.61 4.24 -
LEBA EUA Carbon 7.21 -5.63 44.49
LEBA CER Carbon 0.17 0.00 -39.29
LEBA UK Power 3240.00 57.28 -0.31

Sources: † NYMEX, ‡ ECX/ICE, ♦ CBOT, X ICE Liffe, ♥ ICE Futures, ♣ CME, ♠ LME/London Metal Exchange.* Latest prices, $
unless otherwise stated.

BONDS: INDEX-LINKED  

Price Yield Month Value No of
Jan 23 Jan 23 Prev return stock Market stocks

Can 4.25%' 21 115.10 0.300 - 0.11 5.18 73539.78 7
Fr 2.25%' 20 110.31 -1.750 - 0.00 20.31 231120.14 15
Swe 0.25%' 22 113.94 -1.850 - -0.71 29.18 243780.54 8
UK 2.5%' 20 363.37 -2.235 - -0.26 6.58 647166.00 28
UK 2.5%' 24 362.74 -2.355 - -0.49 6.82 647166.00 28
UK 2%' 35 268.59 -1.636 - -0.90 9.08 647166.00 28
US 0.625%' 21 101.65 0.149 - -0.23 35.84 1279763.39 38
US 3.625%' 28 129.86 0.608 - -0.85 16.78 1279763.39 38
Representative stocks from each major market Source: Merill Lynch Global Bond Indices † Local currencies. ‡ Total market
value. In line with market convention, for UK Gilts inflation factor is applied to price, for other markets it is applied to par
amount.

BONDS: TEN YEAR GOVT SPREADS  

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Spread Spread
Bid vs vs

Yield Bund T-Bonds

Australia 2.86 2.36 0.24
Austria 0.67 0.17 -1.95
Belgium 0.70 0.21 -1.92
Canada 2.26 1.76 -0.36
Denmark 0.58 0.08 -2.04
Finland 0.68 0.18 -1.94
France 0.84 0.34 -1.78
Germany 0.50 0.00 -2.12
Greece 3.75 3.25 1.13
Ireland 1.12 0.62 -1.50

Italy 1.88 1.38 -0.74
Japan 0.06 -0.44 -2.56
Netherlands 0.61 0.11 -2.02
Norway 1.70 1.20 -0.92
Portugal 1.68 1.18 -0.94
Spain 1.36 0.86 -1.26
Switzerland -0.03 -0.53 -2.65
United Kingdom 1.40 0.90 -1.22
United States 2.62 2.12 0.00

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

VOLATILITY INDICES  

Jan 24 Day Chng Prev 52 wk high 52 wk low
VIX 11.50 0.40 11.10 17.28 8.56
VXD 12.91 0.14 12.77 27.74 3.93
VXN 18.06 1.30 16.76 21.03 9.75
VDAX - - - - -
† CBOE. VIX: S&P 500 index Options Volatility, VXD: DJIA Index Options Volatility, VXN: NASDAQ Index Options Volatility.
‡ Deutsche Borse. VDAX: DAX Index Options Volatility.

BONDS: BENCHMARK GOVERNMENT  

Red Bid Bid Day chg Wk chg Month Year
Date Coupon Price Yield yield yield chg yld chg yld

Australia 10/19 2.75 101.40 1.92 -0.02 -0.02 -0.08 -0.04
11/28 2.75 98.95 2.86 -0.03 0.05 0.08 -

Austria 10/19 0.25 101.34 -0.52 0.00 -0.02 0.01 0.01
04/27 0.50 98.49 0.67 0.01 0.02 0.10 -

Belgium 09/19 3.00 105.91 -0.51 0.00 -0.02 0.02 -0.01
06/27 0.80 100.87 0.70 0.00 0.00 0.11 -0.16

Canada 02/20 1.25 98.91 1.80 0.00 0.02 0.11 -
06/28 2.00 97.62 2.26 -0.01 0.06 0.20 -

Denmark 11/19 4.00 108.24 -0.53 0.00 -0.03 0.03 -0.02
11/27 0.50 99.21 0.58 -0.01 0.01 0.12 -

Finland 04/20 3.38 108.51 -0.43 -0.01 -0.01 0.06 0.05
09/27 0.50 98.33 0.68 0.00 0.01 0.10 -

France 05/19 1.00 102.07 -0.55 0.00 -0.02 0.06 -0.04
05/23 1.75 108.92 0.07 0.01 0.00 0.12 -0.08
05/28 0.75 99.10 0.84 0.00 0.01 0.10 -

Germany 10/19 0.25 101.51 -0.63 0.01 -0.02 0.05 0.06
08/23 2.00 111.17 -0.01 0.00 0.00 0.09 0.19
08/27 0.50 100.01 0.50 0.00 0.00 0.08 -
08/48 1.25 98.74 1.21 -0.01 0.00 0.07 -

Greece 04/19 4.75 104.31 1.18 -0.09 -0.25 -0.53 -5.77
01/28 3.75 99.98 3.75 -0.09 0.00 -0.35 -

Ireland 10/19 5.90 111.10 -0.48 -0.01 -0.03 0.02 -0.14
05/30 2.40 114.66 1.12 -0.01 0.02 0.08 -0.34

Italy 06/20 0.35 100.90 -0.03 -0.02 -0.03 0.01 -
08/22 0.90 101.34 0.60 -0.03 -0.05 -0.01 -
08/27 2.05 101.47 1.88 -0.03 -0.07 -0.02 -
03/47 2.70 94.09 3.01 -0.04 -0.09 -0.06 -0.17

Japan 11/19 0.10 100.43 -0.14 0.00 0.00 0.01 -
09/22 0.10 100.90 -0.09 -0.01 -0.01 0.02 -
09/27 0.10 100.39 0.06 -0.01 -0.01 0.02 -
09/47 0.80 99.63 0.81 -0.01 -0.01 0.00 -

Netherlands 01/20 0.25 101.63 -0.57 0.00 -0.03 0.05 0.02
07/27 0.75 101.33 0.61 0.00 0.01 0.09 -

New Zealand 04/20 3.00 102.05 2.05 -0.01 0.05 0.14 -0.47
04/27 4.50 112.09 2.99 -0.01 0.09 0.22 -0.28

Norway 05/19 4.50 105.20 0.55 0.04 0.06 0.14 -0.14
02/27 1.75 100.45 1.70 0.00 0.05 0.15 -

Portugal 06/20 4.80 111.80 -0.13 -0.03 -0.02 -0.07 -1.42
04/27 4.13 120.75 1.68 -0.03 -0.11 -0.16 -2.43

Spain 01/19 0.25 100.65 -0.39 0.00 -0.02 -0.04 -0.19
10/27 1.45 100.82 1.36 -0.04 -0.14 -0.10 -

Sweden 03/19 4.25 105.72 -0.76 0.00 0.00 0.03 -0.20
11/26 1.00 103.03 0.65 -0.03 0.03 0.13 -0.03

Switzerland 07/20 2.25 107.57 -0.80 0.00 -0.03 -0.06 -0.02
06/27 3.25 130.91 -0.03 0.01 0.02 0.11 0.08

United Kingdom 07/20 2.00 103.36 0.64 0.00 0.01 0.14 0.19
07/23 0.75 98.58 1.02 0.00 0.04 0.12 -
07/27 1.25 98.69 1.40 0.00 0.05 0.13 -
07/47 1.50 91.91 1.86 -0.01 0.04 0.04 -0.12

United States 11/19 1.75 99.48 2.04 -0.03 0.02 0.14 -
10/22 2.00 98.18 2.41 -0.04 0.07 0.16 -
11/27 2.25 96.79 2.62 -0.04 0.08 0.13 -
11/47 2.75 96.98 2.90 -0.03 0.06 0.06 -

Interactive Data Pricing and Reference Data LLC, an ICE Data Services company.

GILTS: UK CASH MARKET  

Red Change in Yield 52 Week Amnt
Jan 24 Price £ Yield Day Week Month Year High Low £m

- - - - - - - - -
Tr 5pc '18 100.54 0.25 -7.41 -21.88 4.17 66.67 105.34 100.54 35.24
Tr 4.5pc '19 104.37 0.56 3.70 3.70 33.33 250.00 109.14 104.37 36.35
Tr 4.75pc '20 108.64 0.63 6.78 10.53 40.00 103.23 113.97 108.64 33.31
Tr 1.5pc '21 102.21 0.75 5.63 11.94 31.58 38.89 104.73 102.21 32.46
Tr 4pc '22 112.79 0.83 6.41 10.67 25.76 29.69 118.04 112.79 37.95
Tr 5pc '25 126.04 1.17 4.46 10.38 17.00 2.63 132.93 126.04 35.08
Tr 1.25pc '27 98.25 1.45 4.32 8.21 12.40 -2.03 131.42 98.24 23.45
Tr 4.25pc '32 132.59 1.69 3.05 6.29 6.96 -3.43 139.13 132.06 35.44
Tr 4.25pc '36 137.52 1.81 2.26 5.23 4.62 -4.74 144.09 135.73 29.76
Tr 4.5pc '42 151.22 1.90 1.60 4.40 2.70 -3.55 159.30 148.51 26.64
Tr 3.75pc '52 149.72 1.81 2.26 5.23 2.84 -4.23 159.09 144.96 23.59
Tr 4pc '60 168.37 1.71 1.79 4.91 1.79 -5.52 179.15 161.03 23.61
Gilts benchmarks & non-rump undated stocks. Closing mid-price in pounds per £100 nominal of stock.

GILTS: UK FTSE ACTUARIES INDICES  

Price Indices Day's Total Return Return
Fixed Coupon Jan 24 chg % Return 1 month 1 year Yield
1 Up to 5 Years 93.92 -0.09 2409.00 -0.48 -0.43 0.76
2 5 - 10 Years 180.16 -0.36 3437.48 -1.56 0.59 1.25
3 10 - 15 Years 209.48 -0.51 4177.04 -1.98 2.08 1.62
4 5 - 15 Years 186.76 -0.41 3618.72 -1.70 1.04 1.41
5 Over 15 Years 329.41 -0.71 5070.17 -2.34 3.39 1.82
7 All stocks 177.36 -0.43 3532.68 -1.56 1.65 1.67

Day's Month Year's Total Return Return
Index Linked Jan 24 chg % chg % chg % Return 1 month 1 year
1 Up to 5 Years 309.32 -0.21 -0.57 -1.81 2447.36 -0.57 -0.36
2 Over 5 years 699.17 -0.94 -2.92 0.45 5223.87 -2.83 0.98
3 5-15 years 472.18 -0.61 -1.88 -0.35 3677.48 -1.60 0.69
4 Over 15 years 896.14 -1.05 -3.28 0.69 6543.41 -3.25 1.05
5 All stocks 632.60 -0.87 -2.71 0.26 4798.10 -2.63 0.86

Yield Indices Jan 24 Jan 23 Yr ago Jan 24 Jan 23 Yr ago
5 Yrs 0.92 0.87 0.64 20 Yrs 1.92 1.88 2.00
10 Yrs 1.47 1.42 1.42 45 Yrs 1.68 1.65 1.81
15 Yrs 1.80 1.75 1.85

inflation 0% inflation 5%
Real yield Jan 24 Dur yrs Previous Yr ago Jan 24 Dur yrs Previous Yr ago
Up to 5 yrs -1.66 3.17 -1.72 -2.35 -2.09 3.19 -2.16 -3.01
Over 5 yrs -1.52 24.58 -1.56 -1.58 -1.55 24.67 -1.59 -1.61
5-15 yrs -1.56 9.40 -1.62 -1.78 -1.68 9.42 -1.74 -1.91
Over 15 yrs -1.51 29.82 -1.55 -1.56 -1.53 29.87 -1.57 -1.58
All stocks -1.52 22.62 -1.56 -1.59 -1.55 22.74 -1.59 -1.62
See FTSE website for more details www.ftse.com/products/indices/gilts
©2017 Tradeweb Markets LLC. All rights reserved. The Tradeweb FTSE
Gilt Closing Prices information contained herein is proprietary to
Tradeweb; may not be copied or re-distributed; is not warranted to be
accurate, complete or timely; and does not constitute investment advice.
Tradeweb is not responsible for any loss or damage that might result from the use of this information.

All data provided by Morningstar unless otherwise noted. All elements listed are indicative and believed accurate
at the time of publication. No offer is made by Morningstar, its suppliers, or the FT. Neither the FT, nor
Morningstar’s suppliers, warrant or guarantee that the information is reliable or complete. Neither the FT nor
Morningstar’s suppliers accept responsibility and will not be liable for any loss arising from the reliance on the
use of the listed information. For all queries e-mail ft.reader.enquiries@morningstar.com

Data provided by Morningstar | www.morningstar.co.uk
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MANAGED FUNDS SERVICE

Fund Bid Offer D+/- Yield

Algebris Investments (IRL)
Regulated
Algebris Financial Credit Fund - Class I EUR € 159.81 - 0.15 0.00
Algebris Financial Income Fund - Class I EUR € 154.68 - 0.32 0.00
Algebris Financial Equity Fund - Class B EUR € 142.02 - 0.55 0.00
Algebris Asset Allocation Fund - Class B EUR € 98.18 - -0.05 0.00
Algebris Macro Credit B EUR Acc € 115.53 - 0.30 0.00
Algebris Core Italy Fund - Class R EUR € 100.73 - 0.26 -

The Antares European Fund Limited
Other International
AEF Ltd Usd (Est) $ 786.72 - 3.70 -
AEF Ltd Eur (Est) € 775.10 - 3.38 0.00

Arisaig Partners
Other International Funds
Arisaig Africa Consumer Fund Limited $ 14.27 - 0.10 0.00
Arisaig Asia Consumer Fund Limited $ 96.32 - 0.18 0.00
Arisaig Global Emerging Markets Consumer Fund $ 12.47 - 0.03 0.00
Arisaig Global Emerging Markets Consumer UCITS € 13.14 - -0.01 0.00
Arisaig Global Emerging Markets Consumer UCITS STG £ 14.63 - -0.01 0.00
Arisaig Latin America Consumer Fund $ 28.30 - -0.20 0.00

Artisan Partners Global Funds PLC (IRL)
Beaux Lane House, Mercer Street Lower, Dublin 2, Ireland
Tel: 44 (0) 207 766 7130
FCA Recognised

Artisan Partners Global Funds plc
Artisan Global Equity Fund Class I USD Acc $ 20.13 - 0.07 0.00
Artisan Global Opportunities I USD Acc $ 18.35 - 0.13 0.00
Artisan Global Value Fund Class I USD Acc $ 22.07 - 0.06 0.00
Artisan US Value Equity Fund Class I USD Acc $ 16.33 - 0.02 0.00
Artisan Global Opportunities Class I EUR Acc € 22.44 - 0.10 0.00

Ashmore Sicav (LUX)
2 rue Albert Borschette L-1246 Luxembourg
FCA Recognised
Ashmore SICAV Emerging Market Debt Fund $ 102.16 - 0.17 6.24
Ashmore SICAV Emerging Market Frontier Equity Fund $ 206.19 - -1.02 0.88
Ashmore SICAV Emerging Market Total Return Fund $ 92.49 - 0.05 5.63
Ashmore SICAV Global Small Cap Equity Fund $ 177.99 - 1.26 0.00
EM Mkts Corp.Debt USD F $ 100.57 - 0.26 6.63
EM Mkts Loc.Ccy Bd USD F $ 91.64 - -0.02 4.57
EM Short Duration Fund Acc USD $ 138.02 - 0.14 0.00

Aspect Capital Ltd (UK)
Other International Funds
Aspect Diversified USD $ 439.90 - 13.13 0.00
Aspect Diversified EUR € 255.39 - 7.22 0.00
Aspect Diversified GBP £ 133.85 - 3.83 0.00
Aspect Diversified CHF SFr 120.34 - 3.45 0.00
Aspect Diversified Trends USD $ 133.89 - 1.86 0.00
Aspect Diversified Trends EUR € 129.71 - 1.79 0.00
Aspect Diversified Trends GBP £ 137.69 - 1.87 0.00

Atlantas Sicav (LUX)
Regulated
American Dynamic $ 4821.76 - 32.51 0.00
American One $ 4543.98 - 102.83 0.00
Bond Global € 1374.10 - -2.23 0.00
Eurocroissance € 1038.75 - 14.93 0.00
Far East $ 1053.32 - 12.81 0.00

Bank of America Cap Mgmt (Ireland) Ltd (IRL)
Regulated
Global Liquidity USD $ 1.00 - 0.00 0.61

Barclays Investment Funds (CI) Ltd (JER)
39/41 Broad Street, St Helier, Jersey, JE2 3RR Channel Islands 01534 812800
FCA Recognised

Bond Funds
Sterling Bond F £ 0.48 - 0.00 2.70

BlackRock (JER)
Regulated
BlackRock UK Property £ 44.04 - 0.77 2.34
BLK Intl Gold & General $ 6.18 6.52 0.11 0.00

CCLA Investment Management Ltd (UK)
Senator House 85 Queen Victoria Street London EC4V 4ET
Authorised Inv Funds
Diversified Income 1 Units GBP Inc £ 1.55 1.55 0.00 3.28
Diversified Income 2 Units GBP Inc £ 1.49 1.49 -0.01 -
Diversified Income 3 Units GBP Inc £ 1.50 1.50 -0.01 -

CG Asset Management Limited (IRL)
25 Moorgate, London, EC2R 6AY
Dealing: Tel. +353 1434 5098 Fax. +353 1542 2859
FCA Recognised
Capital Gearing Portfolio Inc £ 31756.12 31756.12 -45.38 0.52
CG Portfolio Fund Plc
Absolute Return Cls M Inc £ 115.60 115.60 0.04 1.27
Capital Value Cls V Inc £ 153.15 153.15 -0.19 0.44
Dollar Fund Cls D Inc £ 142.08 142.08 -0.29 1.67
Dollar Hedged GBP Inc £ 97.18 97.18 0.14 1.72
Real Return Cls A Inc £ 184.42 184.42 -0.36 2.21

Cedar Rock Capital Limited (IRL)
Regulated
Cedar Rock Capital Fd Plc $ 458.29 - -5.06 1.24
Cedar Rock Capital Fd Plc £ 525.47 - -12.15 1.36
Cedar Rock Capital Fd Plc € 392.58 - -8.95 1.41

Charles Schwab Worldwide Funds Plc (IRL)
Regulated
Schwab USD Liquid Assets Fd $ 1.00 - 0.00 0.20

Chartered Asset Management Pte Ltd
Other International Funds
CAM-GTF Limited $ 330598.61 330598.61 1609.92 0.00
CAM GTi Limited $ 693.77 - 19.24 0.00
Raffles-Asia Investment Company $ 1.65 1.65 -0.02 1.20

Cheyne Capital Management (UK) LLP (IRL)
Regulated
Cheyne Convertibles Absolute Return Fund (D) € 1491.41 - 2.17 0.00
Cheyne Global Credit Fund (D) € 126.25 - 0.01 0.00
Cheyne European Mid Cap Fund (W) € 1075.08 - -1.39 0.00

Cheyne Capital Management (UK) LLP
Other International Funds
Cheyne European Event Driven Fund (M) € 147.75 - 0.67 -

price updated (D) daily, (W) weekly, (M) monthly

DAVIS Funds SICAV (LUX)
Regulated
Davis Value A $ 56.78 - 0.35 0.00
Davis Global A $ 43.91 - 0.11 0.00

Dodge & Cox Worldwide Funds (IRL)
6 Duke Street,St.James,London SW1Y 6BN
www.dodgeandcox.worldwide.com 020 3713 7664
FCA Recognised

Dodge & Cox Worldwide Funds plc - Global Bond Fund
EUR Accumulating Class € 12.26 - -0.03 0.00
EUR Accumulating Class (H) € 10.41 - 0.01 0.00
EUR Distributing Class € 10.77 - -0.02 3.87
EUR Distributing Class (H) € 9.13 - 0.01 3.66
GBP Distributing Class £ 11.52 - 0.01 3.78
GBP Distributing Class (H) £ 9.40 - 0.01 3.28
USD Accumulating Class $ 10.87 - 0.01 0.00

Dodge & Cox Worldwide Funds plc-Global Stock Fund
USD Accumulating Share Class $ 23.62 - 0.10 0.00
GBP Accumulating Share Class £ 27.76 - 0.09 0.00
GBP Distributing Share class £ 19.89 - 0.07 0.47
EUR Accumulating Share Class € 28.86 - 0.04 0.00
GBP Distributing Class (H) £ 12.78 - 0.05 0.36

Dodge & Cox Worldwide Funds plc-International Stock Fund
USD Accumulating Share Class $ 19.20 - 0.09 0.00

Fund Bid Offer D+/- Yield

EUR Accumulating Share Class € 18.38 - 0.03 0.00

Dodge & Cox Worldwide Funds plc-U.S. Stock Fund
USD Accumulating Share Class $ 27.40 - 0.05 0.00
GBP Accumulating Share Class £ 30.45 - 0.03 0.00
GBP Distributing Share Class £ 19.06 - 0.03 0.74
EUR Accumulating Share Class € 28.90 - -0.03 0.00
GBP Distributing Class (H) £ 12.41 - 0.02 0.39

Dragon Capital Group
1501 Me Linh Point, 2 Ngo Duc Ke, District 1, Ho Chi Minh City, Vietnam
Fund information, dealing and administration: funds@dragoncapital.com

Other International Funds
Vietnam Property Fund (VPF) NAV $ 0.80 - 0.03 0.00

DSM Capital Partners Funds (LUX)
www.dsmsicav.com
Regulated
DSM Global Growth I2 Acc € 194.12 - 1.36 0.00
DSM Global Growth I1 Acc € 122.20 - 0.19 0.00
DSM US Large Cap Growth I3 $ 123.95 - 1.96 -
DSM US Large Cap Growth A $ 158.35 - 1.40 0.00
DSM US Large Cap Growth I2 € 128.99 - 0.71 0.00

Edinburgh Partners Limited (IRL)
27-31 Melville Street, Edinburgh EH3 7JF
Tel: +353 1 434 5143 Dealing - Fax +353 1 434 5230
FCA Recognised

Edinburgh Partners Opportunities Fund PLC
Emerging Opportunities I USD $ $ 1.53 - 0.00 1.24
European Opportunities I EUR € 2.93 - 0.01 1.66
European Opportunities I GBP £ 2.56 - 0.01 1.62
European Opportunities A EUR € 2.86 - 0.01 1.35
Global Opportunities I USD $ 2.16 - 0.02 2.05
Global Opportunities I GBP £ 1.54 - 0.01 2.06
Pan European Opportunities I EUR € 1.96 - 0.01 -

Ennismore Smaller Cos Plc (IRL)
5 Kensington Church St, London W8 4LD 020 7368 4220
FCA Recognised
Ennismore European Smlr Cos NAV £ 125.19 - 0.43 0.00
Ennismore European Smlr Cos NAV € 142.75 - 0.52 0.00

Ennismore European Smlr Cos Hedge Fd
Other International Funds
NAV € 527.50 - 1.90 0.00

Equinox Fund Mgmt (Guernsey) Limited (GSY)
Regulated
Equinox Russian Opportunities Fund Limited $ 188.61 - 5.47 0.00

Euronova Asset Management UK LLP (CYM)
Regulated
Smaller Cos Cls One Shares € 44.49 - 0.14 0.00
Smaller Cos Cls Two Shares € 30.09 - 0.09 0.00
Smaller Cos Cls Three Shares € 15.15 - 0.04 0.00
Smaller Cos Cls Four Shares € 19.46 - 0.06 0.00

Eurobank Fund Management Company (Luxembourg) S.A.
Regulated
(LF) Absolute Return € 1.38 - 0.00 0.00
(LF) Eq Emerging Europe € 0.97 - 0.00 0.00
(LF) Eq Mena Fund € 12.78 - 0.15 0.00
(LF) Greek Government Bond € 29.99 - 0.17 0.00
(LF) Greek Corporate Bond € 14.97 - 0.03 0.00
(LF) FOF Dynamic Fixed Inc € 11.94 - 0.00 0.00
(LF) FOF Real Estate € 15.66 - 0.17 0.00

FIL Investment Services (UK) Limited (1200)F (UK)
130, Tonbridge Rd, Tonbridge TN11 9DZ
Callfree: Private Clients 0800 414161
Broker Dealings: 0800 414 181

OEIC Funds
Cash Fund Y-Acc-GBP £ 1.00 - 0.00 0.08
Cash Fund Y-Inc-GBP £ 1.00 - 0.00 0.17
Fidelity Short Dated Corporate Bond Fund Y - Gross Inc £ 9.88 - -0.01 4.20
Fidelity Short Dated Corporate Bond Fund Y - Gross Acc £ 10.31 - -0.01 1.17
Target 2020 A-ACC-GBP £ 0.66 - -0.01 0.45
Target 2025 A-ACC-GBP £ 1.66 - -0.01 0.51
Target 2030 A-ACC-GBP £ 1.89 - -0.01 0.56

Institutional OEIC Funds
Europe (ex-UK) Fund ACC-GBP £ 5.39 - -0.03 1.10
UK Gilt Fund Inc £ 1.36 - 0.00 1.73
UK Long Corporate Bond - Gross Inc £ 12.41 - -0.04 3.11

Findlay Park Funds Plc (IRL)
30 Herbert Street, Dublin 2, Ireland Tel: 020 7968 4900
FCA Recognised
American Fund USD Class $ 113.93 - 0.16 0.00
American Fund GBP Hedged £ 60.80 - 0.09 0.00
American Fund GBP Unhedged £ 81.26 - -0.18 0.00
Latin American Fund USD Class $ 17.85 - -0.17 0.74
Latin American Fund GBP Unhedged £ 12.97 - -0.18 0.41

The First Investor QSCC
5th Floor, Barwa Bank Building, Grand Hamad Street
, P.O. Box 16034, Doha, State of Qatar
+ 974 4459 6111
http://www.tfi.com.qa/
Other International Funds
TFI GCC Equity Opportunities Fund (Q)QAR 1280.10 - 0.04 0.00

Foord Asset Management
Website: www.foord.com - Email: info@foord.com

FCA Recognised - Luxembourg UCITS
Foord International Fund | R $ 42.77 - 0.23 -
Foord Global Equity Fund (Lux) | R $ 14.39 - 0.13 -

Regulated
Foord Global Equity Fund (Sing) | B $ 17.30 - 0.13 0.00
Foord International Trust (Gsy) $ 42.43 - 0.22 0.00

Franklin Templeton International Services Sarl (IRL)
JPMorgan House - International Financial Services Centre,Dublin 1, Ireland
Other International Funds

Franklin Emerging Market Debt Opportunities Fund Plc
Franklin Emg Mkts Debt Opp CHFSFr 17.71 - 0.17 8.08
Franklin Emg Mkts Debt Opp GBP £ 11.02 - 0.00 5.98
Franklin Emg Mkts Debt Opp SGD S$ 23.58 - 0.31 4.65
Franklin Emg Mkts Debt Opp USD $ 18.34 - 0.29 6.02

GAM
funds@gam.com, www.funds.gam.com
Regulated
LAPIS TOP 25 DIV.YLD-D £ 109.53 - -0.64 1.82

GYS Investment Management Ltd (GSY)
Regulated
Taurus Emerging Fund Ltd $ 231.53 236.26 3.68 0.00

Genesis Asset Managers LLP
Other International Funds
Emerging Mkts NAV £ 8.42 - 0.02 1.30

HPB Assurance Ltd
Anglo Intl House, Bank Hill, Douglas, Isle of Man, IM1 4LN 01638 563490

International Insurances
Holiday Property Bond Ser 1 £ 0.54 - 0.00 0.00
Holiday Property Bond Ser 2 £ 0.65 - -0.01 0.00

Haussmann
Other International Funds
Haussmann Cls A $ 2769.32 - -10.23 0.00
Haussmann Cls C € 2360.71 - -13.31 0.00
Haussmann Cls D SFr 1238.45 - -7.47 0.00

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

Hermes Investment Funds Plc (IRL)
Hermes Investment Management Limited, 1 Portsoken Street, London E1 8HZ +44 (0) 207 680 2121
FCA Recognised
Hermes Abs Return Credit Fund Class F Acc £ 1.15 1.15 0.00 0.00
Hermes Abs Return Credit Fund Class R Acc € 1.92 1.92 -0.01 0.00
Hermes Asia Ex-Japan Equity Fund Class F Acc £ 2.77 2.77 -0.01 0.00
Hermes Asia Ex-Japan Equity Fund Class R Acc € 4.95 4.95 0.00 0.00
Hermes Europe Ex-UK Equity Fund Class F Acc £ 2.14 2.14 -0.01 0.00
Hermes Europe Ex-UK Equity Fund Class R Acc € 4.15 4.15 0.01 0.00
Hermes European Alpha Equity Fund Class F Acc £ 1.78 1.78 0.00 0.00
Hermes European Alpha Equity Fund Class F Dis £ 1.68 1.68 0.00 1.29
Hermes European Alpha Equity Fund Class R Acc € 3.54 3.54 0.00 0.00
Hermes Global Emerging Markets Fund Class F Acc £ 2.11 2.11 -0.03 0.00
Hermes Global Emerging Markets Fund Class R Acc € 4.42 4.42 -0.04 0.00

Fund Bid Offer D+/- Yield

Hermes Global Equity Fund Class F Acc £ 2.27 2.27 -0.03 0.00
Hermes Global Equity Fund Class R Acc € 4.93 4.93 -0.02 0.00
Hermes Global ESG Equity Fund Class F Acc £ 1.73 1.73 -0.01 0.00
Hermes Global High Yield Credit Fund Class F Acc £ 1.50 1.50 0.00 0.00
Hermes Global High Yield Credit Fund Class R Acc € 3.21 3.21 0.00 0.00
Hermes Global Small Cap Fund Class F Acc £ 1.53 1.53 -0.01 0.00
Hermes Global Small Cap Fund Class R Acc € 2.17 2.17 -0.01 0.00
Hermes Impact Opportunities Equity Fund F $ 2.06 - 0.00 -
Hermes Impact Opportunities Equity Fund F £ 0.98 - -0.02 -
Hermes Multi Asset Inflation Fund Class F GBP Acc £ 1.09 1.09 0.00 0.00
Hermes Multi Strategy Credit Fund Class F Acc Hed £ 1.15 1.15 0.00 0.00
Hermes SDG Engagement Equity Fund F $ 2.16 - 0.01 -
Hermes SDG Engagement Equity Fund F £ 1.02 - -0.01 -
Hermes US All Cap Equity Class F Stg £ Acc £ 1.45 1.45 -0.02 0.00
Hermes US All Cap Equity Class R € Acc € 2.18 2.18 0.00 0.00
Hermes US SMID Equity Fund Class F Acc £ 2.37 2.37 -0.03 0.00
Hermes US SMID Equity Fund Class R Acc € 4.17 4.17 -0.03 0.00

INDIA VALUE INVESTMENTS LIMITED (INVIL)
www.invil.mu

Other International Funds
NAV £ 9.58 - -0.03 0.00

Intrinsic Value Investors (IVI) LLP (IRL)
1 Hat & Mitre Court, 88 St John Street, London EC1M 4EL +44 (0)20 7566 1210
FCA Recognised
IVI European Fund EUR € 23.11 - 0.07 0.00
IVI European Fund GBP £ 27.13 - 0.08 0.00

Invesco Fund Managers Ltd (UK)
Perptual Park, Henley-On-Thames, Oxon, RG9 1HH
Dealing: 0800 085 8571
Investor Services: 0800 085 8677
www.invescoperpetual.co.uk
Authorised Inv Funds

Invesco Perpetual Funds (No Trail)
Global Targeted Income Fund Acc (No Trail) 102.68 - -0.07 3.32
Global Targeted Income Fund Inc (No Trail) 106.47 - -0.07 3.27
Invesco Global Emerging Mkts Bond Acc (No Trail) 95.99 - -0.88 -
Invesco Global Emerging Mkts Bond Inc (No Trail) 92.47 - -0.86 -

Invesco (LUX)
Dublin 00 353 1 439 8100 Hong Kong 00852 3191 8282
FCA Recognised

Invesco Management SA
Invesco Active Multi-Sector Credit Fund A € 3.18 - 0.00 0.00
Invesco Asia Balanced A dist $ 15.42 - 0.08 2.91
Invesco Asia Consumer Demand Fund A income $ 19.19 - -0.02 0.06
Invesco Asia Infrastructure (A) $ 16.18 - 0.11 0.75
Invesco Asia Opportunities Equity A $ 152.45 - 0.40 0.00
Invesco Balanced Risk Allocation Fund A € 17.34 - -0.02 0.00
Invesco Emerging Europe Equity Fund A $ 12.94 - 0.10 0.00
Invesco Emerging Local Currencies Debt A Inc $ 7.37 - 0.05 5.83
Invesco Emerging Market Structured Equity Fund A $ 13.63 - -0.03 0.00
Invesco Energy A $ 19.31 - 0.09 0.00
Invesco Euro Corporate Bond Fund (A) € 18.08 - -0.01 0.00
Invesco Euro Reserve A € 320.28 - 0.00 0.00
Invesco Euro Bond A € 7.56 - -0.01 0.00
Invesco European Growth Equity A € 28.55 - 0.19 0.00
Invesco Global Absolute Return Fund A Class € 11.31 - -0.01 0.00
Invesco Global Bond A Inc $ 5.92 - 0.03 0.80
Invesco Global Conservative Fund 90 (EUR) A € 12.07 - 0.04 0.00
Invesco Global Equity Income Fund A $ 77.78 - 0.46 0.00
Invesco Global Inc Real Estate Sec A dist $ 9.79 - 0.09 1.99
Invesco Global Inv Grd Corp Bond A Dist $ 12.55 - 0.01 2.77
Invesco Global Leisure A $ 58.11 - 0.37 0.00
Invesco Global Smaller Comp Eq Fd A $ 83.30 - 0.46 0.00
Invesco Global Structured Equity A $ 54.10 - 0.29 0.73
Invesco Global Total Ret.(EUR) Bond Fund A € 13.85 - 0.00 0.00
Invesco Gold & Precious Metals A $ 5.68 - 0.09 0.00
Invesco Greater China Equity A $ 70.06 - 0.11 0.00
Invesco India Equity A $ 76.31 - -0.15 0.00
Invesco Japanese Equity Adv Fd A ¥ 5151.00 - -15.00 0.00
Invesco Japanese Value Eq Fd A ¥ 1824.00 - -10.00 0.00
Invesco Latin American Equity A $ 8.21 - -0.04 0.00
Invesco Nippon Small/Mid Cap Equity A ¥ 1791.00 - -3.00 0.00
Invesco Pan European Equity A EUR Cap NAV € 21.73 - 0.04 0.00
Invesco Pan European High Income Fd A € 14.77 - 0.00 1.90
Invesco Pan European Small Cap Equity A € 26.11 - -0.02 0.00
Invesco Pan European Structured Equity A € 19.84 - 0.04 0.00
Invesco Real Return (EUR) Bond Fund A € 16.01 - -0.01 -
Invesco UK Eqty Income A £ 33.74 - -0.08 0.00
Invesco UK Investment Grade Bond A £ 1.07 - 0.00 1.93
Invesco US Structured Equity A $ 28.59 - 0.08 0.00
Invesco US Value Eq Fd A $ 44.44 - 0.02 0.00
Invesco USD Reserve A $ 87.94 - 0.01 0.00

Invesco Global Asset Management Ltd (IRL)
Dublin 00 353 1 439 8100 Hong Kong 00 852 2842 7200
FCA Recognised
Invesco Stlg Bd A QD F £ 2.71 - 0.00 3.20
Invesco Asian Equity A $ 10.00 - 0.04 0.22
Invesco ASEAN Equity A $ 114.15 - 0.72 0.31
Invesco Bond A $ 28.40 - 0.15 2.26
Invesco Continental Eurp Small Cap Eqty A $ 321.61 - 3.07 0.00
Invesco Emerging Markets Equity A $ 54.19 - 0.14 0.00
Invesco Emerging Markets Bond A $ 22.47 - -0.05 5.01
Invesco Continental European Equity A € 9.96 - 0.02 0.97
Invesco Gilt A £ 15.95 - -0.07 0.89
Invesco Global Small Cap Equity A NAV $ 173.99 - 0.90 0.00
Invesco Global High Income A NAV $ 12.40 - 0.02 5.03
Invesco Gbl R/Est Secs A GBP F F £ 9.12 - -0.01 0.89
Invesco Global Health Care A $ 135.05 - 0.79 0.00
Invesco Global Select Equity A $ 17.52 - 0.07 0.43
Invesco Jap Eqty Core A $ 25.21 - 0.11 0.11
Invesco Japanese Equity A $ 29.34 - 0.08 0.00
Invesco Korean Equity A $ 30.37 - 0.13 0.00
Invesco PRC Equity A $ 87.88 - 0.06 0.00
Invesco Pacific Equity A $ 74.20 - 0.32 0.07
Invesco Global Technology A $ 23.27 - 0.16 0.00
Invesco UK Eqty A £ 9.64 - -0.04 1.62

Kames Capital VCIC (IRL)
1 North Wall Quay, Dublin 1, Ireland +35 3162 24493
FCA Recognised
Absolute Return Bond B GBP Acc 1108.36 - 0.29 1.19
Eq Market Neutral B Acc 948.88 - -2.04 0.00
High Yield Global Bond A GBP Inc 530.53 - 0.47 3.00
High Yield Global Bond B GBP Inc 1113.75 - 1.04 3.51
Investment Grade Global Bd A GBP Inc 584.18 - 0.09 1.85
Kames Emerging Market Bond Fund - B Acc USD $ 11.26 - -0.03 0.00
Kames Global Equity Income B GBP Acc 1695.34 - -19.08 0.00
Kames Global Equity Income B GBP Inc 1455.44 - -8.32 3.19
Kames Global Diversified Growth Fund - B Acc EUR € 11.61 - -0.01 0.00
Kames Global Equity Market Neutral Fund - B Acc GBP £ 10.41 - -0.05 0.00
Global Sustainable Equity B Acc GBP £ 14.26 - -0.22 0.00
Global Sustainable Equity C Acc GBP £ 14.31 - -0.22 0.00
Kames Absolute Return Bond Global Fund - B Acc GBP £ 10.31 - 0.00 0.00
Short Dated High Yld Bd B Acc GBP £ 10.10 - 0.00 -
Short Dated High Yld Bd C Acc GBP (Hdg) £ 10.12 - 0.00 -
Strategic Global Bond A GBP Inc 1138.85 - 1.15 0.72
Strategic Global Bond B GBP Inc 646.62 - 0.66 1.23

Link Asset Services (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 922 0044
Authorised Inv Funds
LF Heartwood Balanced MA B Acc 148.27 - -0.12 0.34
LF Heartwood Cautious MA B Acc 142.74 - -0.29 0.42
LF Heartwood Defensive MA B Acc 116.55 - -0.13 0.07
LF Heartwood Growth MA B Acc 180.38 - 0.09 0.08
LF Heartwood Income MA B Inc 114.11 - -0.14 3.52
LF Heartwood Income Plus MA B Inc 120.56 - -0.21 4.14
LF Seneca Diversified Growth A Acc 276.95 - -0.63 2.02
LF Seneca Diversified Growth B Acc 166.15 - -0.38 2.60
LF Seneca Diversified Growth N Acc 163.65 - -0.37 2.38
LF Seneca Diversified Income A Inc 95.98 - -0.23 4.74
LF Seneca Diversified Income B Inc 115.17 - -0.26 4.72
LF Seneca Diversified Income N Inc 113.56 - -0.26 4.73

Investment Adviser - Morant Wright Management Limited
LF Morant Wright Japan A Acc 419.53 - -3.76 0.00
LF Morant Wright Japan A Inc 410.73 - -3.69 0.40
LF Morant Wright Japan B Acc 451.23 - -4.05 0.86
LF Morant Wright Japan B Inc 418.12 - -3.75 0.87
LF Morant Wright Nippon Yield A Acc 443.44 - -4.33 2.05
LF Morant Wright Nippon Yield A Inc 366.30 - -3.57 2.08
LF Morant Wright Nippon Yield B Acc 464.78 - -4.53 2.04
LF Morant Wright Nippon Yield B Inc 384.02 - -3.74 2.09

Lloyds Investment Fund Managers Limited (1000)F (JER)
PO Box 311, 11-12 Esplanade, St Helier, Jersey, JE4 8ZU 01534 845555
Other International Funds
Lloydstrust Gilt £ 12.4600xd - -0.0400 1.97

Lloyds Investment Funds Limited
Euro High Income € 1.6060xd - -0.0010 3.11

Fund Bid Offer D+/- Yield

European £ 10.4900 - -0.0600 0.28
High Income £ 0.8842 - -0.0012 4.27
International £ 5.7590 - -0.0440 0.13
North American £ 22.8400 - -0.1900 0.00
Sterling Bond £ 1.5530xd - -0.0020 2.71
UK £ 7.8570 - -0.0810 0.63

Lloyds Gilt Fund Limited
Lloyds Gilt Fund Quarterly Share £ 1.3080xd - -0.0040 1.55
Monthly Share £ 1.2580xd - -0.0040 1.55

Lloyds Money Fund Limited
Sterling Class £ 52.5230 - 0.0000 -0.20

Lloyds Multi Strategy Fund Limited
Conservative Strategy £ 1.2490 - -0.0010 0.86
Growth Strategy £ 1.8400 - 0.0030 0.67
Aggressive Strategy £ 2.5010 - 0.0050 0.00
Global USD Growth Strategy $ 1.7180 - 0.0060 0.00

Dealing Daily

MMIP Investment Management Limited (GSY)
Regulated

Multi-Manager Investment Programmes PCC Limited
UK Equity Fd Cl A Series 01 £ 2780.59 2806.56 -56.92 0.00
Diversified Absolute Rtn Fd USD Cl AF2 $ 1659.83 - 9.72 0.00
Diversified Absolute Return Stlg Cell AF2 £ 1648.61 - 2.06 0.00
Global Equity Fund A Lead Series £ 1421.59 1427.31 -6.26 0.00

Marwyn Asset Management Limited (CYM)
Regulated
Marwyn Value Investors £ 448.76 - -14.47 0.00

Emerging Markets Managed Accounts PLC (IRL)
emma@milltrust.com, +44(0)20 8123 8369, www.milltrust.com
Regulated
Milltrust ASEAN A $ 122.58 - -0.02 0.00
Milltrust India A $ 189.88 - 0.30 0.00
Milltrust Latin America A $ 113.11 - 0.34 0.00
Milltrust Keywise China Fund $ 170.30 - 0.53 0.00
Milltrust SEDCO MENA Fund (Class A) * $ 101.70 - -0.32 0.00

Milltrust International Managed Investments ICAV (IRL)
mimi@milltrust.com, +44(0)20 8123 8369 www.milltrust.com
Regulated
MAI - Buy & Lease (Australia) A$ 99.42 - -0.58 -
MAI - Buy & Lease (New Zealand)NZ$ 99.44 - -0.56 0.00
British Innovation Fund £ 98.71 - -1.03 -
EICM South Asia Hospitality 1 $ 101.98 - 4.50 -

Morgan Stanley Investment Funds (LUX)
6b Route de Trèves L-2633 Senningerberg Luxembourg (352) 34 64 61
www.morganstanleyinvestmentfunds.com
FCA Recognised
US Advantage A F $ 82.88 - 0.57 0.00
Asian Equity A F $ 59.36 - 0.70 0.00
Asian Property A F $ 21.82 - 0.22 0.00
Emerg Europ, Mid-East & Africa Eq A F € 86.71 - 0.39 0.00
Emerging Markets Debt A F $ 89.21 - 0.10 0.00
Emerging Markets Domestic Debt AX F £ 12.31 12.31 -0.06 5.12
Emerging Markets Equity A F $ 49.20 49.20 0.45 0.00
Euro Bond A F € 16.28 16.28 0.01 0.00
Euro Corporate Bond AX F £ 27.79 27.79 -0.01 1.36
Euro Strategic Bond A F € 46.74 46.74 0.09 0.00
European Currencies High Yield Bd A F € 24.94 24.94 0.02 0.00
European Equity Alpha A F € 47.41 - 0.15 0.00
European Property A F € 36.68 36.68 0.21 0.00
Eurozone Equity Alpha A F € 13.68 13.68 0.04 0.00
Global Bond A F $ 43.05 43.05 0.15 0.00
Global Brands A F $ 133.59 - 0.96 0.00
Global Convertible Bond A F $ 46.43 - 0.18 0.00
Global Property A F $ 31.55 - 0.37 0.00
Indian Equity A F $ 49.81 - 0.44 0.00
Latin American Equity A F $ 59.46 - -0.27 0.00
Short Maturity Euro Bond A F € 20.44 20.44 0.01 0.00
US Dollar Liquidity A F $ 13.14 - 0.00 0.00
US Growth A F $ 103.35 - 0.98 0.00
US Growth AH F € 69.21 69.21 0.65 0.00
US Growth AX F £ 73.86 73.86 0.36 0.00
US Property A F $ 70.96 - 1.15 0.00

Morgens Waterfall Vintiadis.co Inc
Other International Funds
Phaeton Intl (BVI) Ltd (Est) $ 491.36 - 17.35 0.00

Natixis International Funds (LUX) I SICAV (LUX)
FCA Recognised
ASG Managed Futures Fund I/A (USD) $ 109.87 109.87 0.55 0.00
Harris Global Equity Fund R/A (USD) $ 355.09 355.09 0.75 0.00
Loomis Sayles Global Growth Equity Fund I/A (USD) $ 141.90 141.90 1.06 0.00
Loomis Sayles U.S. Growth Equity Fund I/A (USD) $ 144.89 144.89 1.16 0.00

Natixis Investment Funds (UK)
Authorised Funds
DNCA European Select Equity Fund £ 1.09 - 0.00 -
Harris Global Concentrated Equity Fund £ 1.76 - -0.01 0.00
H2O MultiReturns Fund N/A (GBP) £ 1.55 - -0.01 0.00
Loomis Sayles U.S. Equity Leaders N/A (GBP) £ 2.42 - -0.01 0.00

New Capital UCITS Funds PLC (IRL)
Leconfield House, Curzon Street, London, W1J 5JB
www.newcapitalfunds.com
FCA Recognised
New Capital Asia Pacific Bond Fund - USD Ord Inc. $ 95.50 - 0.14 3.13
New Capital Asia Pacific Equity Income Fund - USD Ord Inc. $ 116.86 - 0.89 3.38
New Capital Dynamic European Equity Fund - EUR Ord Inc. € 194.13 - 1.02 2.18
New Capital China Equity Fund - USD Ord Acc. $ 192.21 - 1.57 0.00
New Capital Global Value Credit Fund - USD Ord Acc. $ 186.02 - 0.21 0.00
New Capital Global Equity Conviction Fund - USD Ord Acc. $ 130.14 - 0.92 0.00
New Capital Strategic Portfolio UCITS Fund - USD Inst Acc. $ 124.96 - 0.61 0.00
New Capital Wealthy Nations Bond Fund - USD Inst Inc. $ 117.72 - 0.14 3.80
New Capital Swiss Select Equity Fund - CHF Ord Acc.SFr 170.35 - 0.39 0.00
New Capital US Growth Fund - USD Ord Acc. $ 285.96 - 2.07 0.00
New Capital All Weather UCITS Fund - EUR Inst Acc. € 102.20 - 0.25 0.00
New Capital Dynamic UK Equity Fund - GBP Inst Acc. £ 114.13 - 0.66 0.00
New Capital US Small Cap Growth Fund - USD Inst Acc $ 135.53 - 1.03 0.00
New Capital Global Alpha Fund - USD Ord Inc $ 107.78 - 0.18 0.31

Northwest Investment Management (HK) Ltd
11th Floor, Kinwick Centre, 32, Hollywood Road, Central Hong Kong +852 9084 4373
Other International Funds
Northwest China Opps $ Class $ 3126.49 - 92.75 0.00
Northwest $ Class $ 2385.69 - 68.91 0.00

Oasis Crescent Management Company Ltd
Other International Funds
Oasis Crescent Equity Fund R 10.58 - -0.07 0.00

Oasis Global Mgmt Co (Ireland) Ltd (IRL)
Regulated

Oasis Global Investment (Ireland) Plc
Oasis Crescent Global Short Term Income Fund $ 0.99 - 0.00 1.59
Oasis Global Equity $ 31.80 - 0.04 0.51

Oasis Crescent Global Investment Fund (Ireland) plc
Oasis Crescent Global Equity Fund $ 32.73 - 0.05 0.42
Oasis Crescent Variable Balanced Fund £ 10.66 - 0.01 0.00
OasisCresGl Income Class A $ 10.76 - 0.00 2.64
OasisCresGl LowBal D ($) Dist $ 12.61 - 0.01 0.00
OasisCresGl Med Eq Bal A ($) Dist $ 13.38 - 0.01 0.28
Oasis Crescent Gbl Property Eqty $ 9.80 - 0.06 1.70

Fund Bid Offer D+/- Yield

Odey Asset Management LLP (CYM)
Regulated
OEI Mac Inc GBP A £ 142.67 - -0.19 0.00
OEI Mac Inc GBP B £ 82.67 - -0.67 0.00
OEI MAC Inc USD $ 758.36 - -0.65 0.00
Odey European Inc EUR € 330.97 - 0.12 0.00
Odey European Inc GBP A £ 132.25 - 0.11 0.00
Odey European Inc GBP B £ 74.97 - 0.06 0.00
Odey European Inc USD $ 157.98 - 0.22 0.00
Giano Capital EUR Inc € 4361.01 - -154.87 0.00

Odey Asset Management LLP (IRL)
FCA Recognised
Odey Pan European EUR R € 324.76 - 0.45 0.00
Odey Allegra International EUR O € 173.14 - 0.96 0.00
Odey Allegra Developed Markets USD I $ 171.11 - 1.00 0.00
Odey European Focus Fund € 19.68 - 0.02 0.00
Odey Giano European Fund EUR R € 118.31 - -0.14 0.00
Odey Odyssey USD I $ 84.86 - -0.32 0.00
Odey Swan Fund EUR I € 39.95 - 0.02 0.00
Odey Absolute Return Focus Fund $ 85.32 - -5.98 0.00

Odey Wealth Management (CI) Ltd (IRL)
www.odey.com/prices
FCA Recognised
Odey Opportunity EUR I € 244.13 - 0.50 0.00

Omnia Fund Ltd
Other International Funds
Estimated NAV $ 991.09 - 5.36 0.00

Optima Fund Management
Other International Funds
Cuttyhunk Fund II Limited $ 1628.91 - 18.53 0.00
JENOP Global Healthcare Fund Ltd $ 16.05 - 0.58 0.00
OPTIKA Fund Limited - Cl A $ 122.61 - 0.62 0.00
Optima Fd NAV $ 98.32 - 1.71 0.00
Optima Discretionary Macro Fund Limited $ 84.42 - 0.74 0.00
The Dorset Energy Fd Ltd NAV $ 24.10 - 1.41 0.00
Platinum Fd Ltd $ 116.37 - 3.89 0.00
Platinum Fd Ltd EUR € 21.63 - 0.70 0.00
Platinum Japan Fd Ltd $ 75.05 - 2.75 0.00
Optima Partners Global Fd $ 17.01 - 0.35 0.00
Optima Partners Focus Fund A $ 17.52 - 0.07 0.00
Optima STAR Fund (hedged) $ 108.24 - 0.24 0.00
Optima STAR Long Fund $ 150.94 - 0.60 0.00

Oryx International Growth Fund Ltd
Other International Funds
NAV (Fully Diluted) £ 8.99 - 0.00 0.00

Pictet Asset Management (Europe) SA (LUX)
15, Avenue J.F. Kennedy L-1855 Luxembourg
Tel: 0041 58 323 3000
FCA Recognised
Pictet-Absl Rtn Fix Inc-HI EUR € 107.94 - 0.05 0.00
Pictet-Asian Equities Ex Japan-I USD F $ 348.85 - -0.67 0.00
Pictet-Asian Local Currency Debt-I USD F $ 173.73 - 1.13 0.00
Pictet-Biotech-I USD F $ 885.33 - 14.75 0.00
Pictet-CHF Bonds I CHF SFr 506.46 - -0.10 0.00
Pictet-China Index I USD $ 181.55 - 3.64 0.00
Pictet-Clean Energy-I USD F $ 107.26 - 0.00 0.00
Pictet-Digital-I USD F $ 415.42 - 2.91 0.00
Pictet-Em Lcl Ccy Dbt-I USD F $ 189.01 - 0.67 0.00
Pictet-Emerging Europe-I EUR F € 415.23 - 2.34 0.00
Pictet-Emerging Markets-I USD F $ 761.31 - -0.30 0.00
Pictet-Emerging Markets Index-I USD F $ 338.34 - 3.76 0.00
Pictet-Emerging Corporate Bonds I USD $ 126.90 - 0.12 0.00
Pictet-Emerging Markets High Dividend I USD $ 140.41 - 0.54 0.00
Pictet-Emerging Markets Sust Eq I USD $ 120.49 - 1.28 0.00
Pictet-EUR Bonds-I F € 585.58 - 0.45 0.00
Pictet-EUR Corporate Bonds Ex Fin i EUR € 151.96 - 0.37 0.00
Pictet-EUR Corporate Bonds-I F € 213.02 - -0.05 0.00
Pictet-EUR Government Bonds I EUR € 163.04 - 0.12 0.00
Pictet-EUR High Yield-I F € 276.98 - 0.33 0.00
Pictet-EUR Short Mid-Term Bonds-I F € 137.66 - 0.02 0.00
Pictet-EUR Short Term HY I EUR € 126.82 - 0.02 0.00
Pictet-EUR Sov.Sht.Mon.Mkt EUR I € 101.68 - 0.00 0.00
Pictet-Euroland Index IS EUR € 162.76 - -0.25 0.00
Pictet-Europe Index-I EUR F € 198.54 - 0.29 0.00
Pictet-European Equity Selection-I EUR F € 786.90 - 2.76 0.00
Pictet-European Sust Eq-I EUR F € 278.97 - 0.29 0.00
Pictet-Global Bds Fundamental I USD $ 129.90 - 0.27 0.00
Pictet-Global Bonds-I EUR € 162.85 - -0.01 0.00
Pictet-Global Defensive Equities I USD $ 185.87 - 0.84 0.00
Pictet-Global Emerging Currencies-I USD F $ 111.12 - 0.10 0.00
Pictet-Global Emerging Debt-I USD F $ 414.42 - 0.45 0.00
Pictet-Global Env.Opport-I EUR € 209.99 - -0.15 0.00
Pictet-Global Megatrend Selection-I USD F $ 309.45 - 0.57 0.00
Pictet-Greater China-I USD F $ 735.14 - -0.78 0.00
Pictet-Health-I USD $ 297.09 - 0.98 0.00
Pictet-High Dividend Sel I EUR F € 172.94 - 0.16 0.00
Pictet-India Index I USD $ 137.41 - 1.53 0.00
Pictet-Indian Equities-I USD F $ 653.79 - 3.02 0.00
Pictet-Japan Index-I JPY F ¥ 20304.43 - -124.18 0.00
Pictet-Japanese Equities Opp-I JPY F ¥ 13186.75 - -87.79 0.00
Pictet-Japanese Equity Selection-I JPY F ¥ 18716.00 - -103.09 0.00
Pictet-LATAM Lc Ccy Dbt-I USD F $ 142.95 - -0.93 0.00
Pictet-Multi Asset Global Opportunities-I EUR € 123.13 - -0.02 0.00
Pictet-Nutrition-I EUR € 221.02 - -0.46 0.00
Pictet-Pacific Ex Japan Index-I USD F $ 460.94 - 2.57 0.00
Pictet-Premium Brands-I EUR F € 176.86 - 0.42 0.00
Pictet-Russia Index I USD $ 82.13 - 0.01 0.00
Pictet-Russian Equities-I USD F $ 80.28 - 0.36 0.00
Pictet-Security-I USD F $ 266.84 - 0.09 0.00
Pictet-Select-Callisto I EUR € 105.24 - 0.07 0.00
Pictet-Small Cap Europe-I EUR F € 1431.76 - 2.95 0.00
Pictet-ST.MoneyMkt-I € 139.47 - 0.00 0.00
Pictet-ST.MoneyMkt JPY I USD ¥ 101132.92 - -1.87 0.00
Pictet-ST.MoneyMkt-ICHF SFr 122.09 - 0.00 0.00
Pictet-ST.MoneyMkt-IUSD $ 138.56 - 0.00 0.00
Pictet-Timber-I USD F $ 212.49 - -0.07 0.00
Pictet TR-Agora I EUR € 122.64 - 0.02 0.00
Pictet TR-Corto Europe I EUR € 147.58 - -0.21 0.00
Pictet TR-Divers Alpha I EUR € 111.83 - -0.15 0.00
Pictet TR-Kosmos I EUR € 110.62 - 0.02 0.00
Pictet TR-Mandarin I USD $ 169.18 - 0.65 0.00
Pictet-US Equity Selection-I USD $ 253.65 - 0.51 0.00
Pictet-US High Yield-I USD F $ 166.89 - 0.24 0.00
Pictet-USA Index-I USD F $ 257.16 - 0.56 0.00
Pictet-USD Government Bonds-I F $ 647.20 - 1.30 0.00
Pictet-USD Short Mid-Term Bonds-I F $ 131.56 - 0.06 0.00
Pictet-USD Sov.ST.Mon.Mkt-I $ 104.57 - 0.01 0.00
Pictet-Water-I EUR F € 345.40 - -0.98 0.00

Platinum Capital Management Ltd
Other International Funds
Platinum All Star Fund - A (Est) $ 130.93 - - -
Platinum Global Dividend Fund - A $ 48.38 - - -
Platinum Global Growth UCITS Fund $ 10.00 - - -

Polar Capital Funds Plc (IRL)
Regulated
Automation & Artificial Intelligence CL I USD Acc $ 11.34 11.34 0.06 -
Asian Financials I USD $ 419.55 419.55 0.97 0.67
Biotechnology I USD $ 24.33 24.33 0.35 0.00
European Income Acc EUR € 12.89 12.89 0.00 0.00
European Ex UK Inc EUR Acc € 11.75 11.75 -0.01 0.00
Financial Opps I USD $ 15.87 - 0.05 1.75
GEM Growth I USD $ 11.02 - -0.02 0.00
GEM Income I USD $ 13.24 - 0.12 0.00
Global Alpha I USD $ 16.08 16.08 -0.02 0.00
Global Convertible I USD $ 13.27 13.27 0.08 0.00
Global Insurance I GBP £ 6.09 - 0.02 0.00
Global Technology I USD $ 42.44 - 0.40 0.00
Healthcare Blue Chip Fund I USD Acc $ 12.73 12.73 0.02 0.00
Healthcare Opps I USD $ 44.97 - 0.09 0.00
Income Opportunities B2 I GBP Acc £ 2.30 2.30 0.00 0.00
Japan Alpha I JPY ¥ 275.64 275.64 -0.94 0.00
Japan I JPY ¥ 2861.36 - -4.86 0.00
North American I USD $ 25.79 25.79 0.09 0.00

Fund Bid Offer D+/- Yield

UK Absolute Equity I GBP £ 21.74 21.74 -0.22 0.00
UK Val Opp I GBP Acc £ 12.15 12.15 -0.02 -

Polar Capital LLP (CYM)
Regulated
European Forager A EUR € 182.15 - -3.03 0.00

Private Fund Mgrs (Guernsey) Ltd (GSY)
Regulated
Monument Growth 23/01/2018 £ 517.46 523.33 -4.69 3.14

Prusik Investment Management LLP (IRL)
Enquiries - 0207 493 1331
Regulated
Prusik Asian Equity Income B Dist $ 217.55 - 1.47 3.14
Prusik Asia A $ 297.30 - 0.65 0.00
Prusik Asian Smaller Cos A $ 179.31 - 0.26 0.00

Purisima Investment Fds (CI) Ltd (JER)
Regulated
PCG B 227.80 - 2.84 0.00
PCG C 223.80 - 2.78 0.00

Ram Active Investments SA
www.ram-ai.com
Other International Funds
RAM Systematic Emerg Markets Core Eq $ 116.00 - 0.55 -
RAM Systematic Emerg Markets Eq $ 201.35 - 0.62 -
RAM Systematic European Eq € 469.32 - -0.73 -
RAM Systematic Global Shareholder Yield Eq $ 138.82 - 0.21 0.00
RAM Systematic Long/Short Emerg Markets Eq $ 122.09 - -0.02 -
RAM Systematic Long/Short European Eq € 155.25 - -0.31 -
RAM Systematic North American Eq $ 321.36 - -0.30 -
RAM Tactical Convertibles Europe € 152.60 - 0.13 -
RAM Tactical Global Bond Total Return € 145.53 - 0.04 -
RAM Tactical II Asia Bond Total Return $ 143.23 - 0.06 -

Robeco Asset Management (LUX)
Weena 850, 3014 DA Rotterdam, The Netherlands
www.robeco.com/contact
FCA Recognised
Asia-Pacific Equities (EUR) € 172.09 - -0.39 0.00
BP US Premium Equities (EUR) € 244.56 - 0.44 0.00
BP US Premium Equities (USD) $ 282.71 - 0.57 0.00
Chinese Equities (EUR) € 106.87 - -0.55 0.00
Em Stars Equities (EUR) € 236.81 - -0.82 0.00
Emerging Markets Equities (EUR) € 208.64 - -0.11 0.00
Glob.Consumer Trends Equities (EUR) € 199.52 - 0.91 0.00
High Yield Bonds (EUR) € 146.89 - 0.10 0.00
New World Financials (EUR) € 70.49 - -0.12 0.00

Ruffer LLP (1000)F (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 601 9610
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions
LF Ruffer European C Acc 597.14 - 2.86 0.29
LF Ruffer European C Inc 110.15 - 0.53 -
LF Ruffer European O Acc 587.41 - 2.78 0.00
LF Ruffer Equity & General C Acc 463.09 - 0.39 0.04
LF Ruffer Equity & General C Inc 426.95 - 0.37 0.04
LF Ruffer Equity & General O Acc 455.58 - 0.36 0.00
LF Ruffer Equity & General O Inc 422.70 - 0.33 0.00
LF Ruffer Gold C Acc 151.95 - -1.99 0.58
LF Ruffer Gold C Inc 91.97 - -1.20 -
LF Ruffer Gold O Acc 149.43 - -1.96 0.34
LF Ruffer Japanese C Inc 123.03 - 0.49 -
LF Ruffer Japanese C Acc 261.79 - 1.05 0.22
LF Ruffer Pacific C Acc 392.10 - 6.11 0.89
LF Ruffer Pacific C Inc 110.25 - 1.72 -
LF Ruffer Pacific O Acc 385.38 - 5.98 0.60
LF Ruffer Total Return C Acc 452.73 - -1.83 1.50
LF Ruffer Total Return C Inc 304.68 - -1.23 1.51
LF Ruffer Total Return O Acc 445.34 - -1.83 1.50
LF Ruffer Total Return O Inc 299.56 - -1.23 1.52

S W Mitchell Capital LLP (IRL)
Regulated
SWMC European Fund B EUR € 17626.16 - -78.77 0.00
SWMC UK Fund B £ 15595.64 - 10.20 0.00
SWMC Small Cap European Fund B EUR € 15464.03 - 15.41 0.00
SWMC Emerging European Fund B EUR € 11973.27 - -9.62 0.00

RobecoSAM (LUX)
Tel. +41 44 653 10 10 http://www.robecosam.com/
Regulated
RobecoSAM Sm.Energy/A £ 17.67 - 0.02 1.21
RobecoSAM Sm.Energy/N € 15.94 - 0.03 0.00
RobecoSAM Sm.Materials/A £ 217.53 - -0.85 1.24
RobecoSAM Sm.Materials/N € 222.84 - -0.80 0.00
RobecoSAM Sm.Materials/Na € 149.84 - -0.54 1.25
RobecoSAM Gl.Small Cap Eq/A £ 116.61 - -0.13 1.09
RobecoSAM Gl.Small Cap Eq/N € 205.94 - -0.16 0.00
RobecoSAM Sustainable Gl.Eq/B € 223.33 - -0.10 0.00
RobecoSAM Sustainable Gl.Eq/N € 195.60 - -0.08 0.00
RobecoSAM S.HealthyLiv/B € 191.55 - 0.22 0.00
RobecoSAM S.HealthyLiv/N € 181.35 - 0.22 0.00
RobecoSAM S.HealthyLiv/Na £ 135.36 - 0.11 1.36
RobecoSAM S.Water/A £ 247.27 - -0.67 1.41
RobecoSAM S.Water/N € 212.25 - -0.51 0.00

Rubrics Global UCITS Funds Plc (IRL)
www.rubricsam.com
Regulated
Rubrics Emerging Markets Fixed Income UCITS Fund $ 137.33 - 0.07 0.00
Rubrics Global Credit UCITS Fund $ 15.92 - 0.01 0.00
Rubrics Global Fixed Income UCITS Fund $ 162.27 - 0.14 0.00
Q Rubrics India Fixed Income UCITS Fund $ 11.60 - 0.04 0.00
Rubrics India Fixed Income UCITS Fund $ 99.48 - 0.36 0.00

Schroder Property Managers (Jersey) Ltd
Other International Funds
Indirect Real Estate SIRE £ 141.56 148.05 2.92 2.71

Slater Investments Ltd (UK)
www.slaterinvestments.com; Tel: 0207 220 9460
FCA Recognised
Slater Growth 530.51 562.88 -2.27 0.00
Slater Income A Inc 166.13 166.13 0.12 0.00
Slater Recovery 239.71 254.33 -1.65 0.00
Slater Artorius 206.88 206.88 -1.50 0.24

Standard Life Wealth (JER)
PO Box 189, St Helier, Jersey, JE4 9RU 01534 709130
FCA Recognised

Standard Life Offshore Strategy Fund Limited
Bridge Fund £ 1.9039 - -0.0090 1.92
Global Equity Fund £ 2.4088 - -0.0202 0.84
Global Fixed Interest Fund £ 1.0137 - 0.0007 4.11
Income Fund £ 0.5734 - -0.0029 3.32
Sterling Fixed Interest Fund £ 0.8816 - -0.0023 3.37
UK Equity Fund £ 2.2521 - -0.0107 2.93

Stenham Asset Management Inc
www.stenhamassetmanagement.com

Other International Funds
Stenham Credit Opportunities A Class USD $ 114.88 - 0.97 0.00
Stenham Equity UCITS USD $ 185.42 - 3.94 0.00
Stenham Growth USD $ 223.84 - 1.21 -
Stenham Healthcare USD $ 204.00 - 2.49 0.00
Stenham Managed Fund USD $ 119.15 - 0.76 0.00
Stenham Quadrant USD A $ 418.39 - 0.63 -
Stenham Trading Inc USD $ 120.55 - 0.18 -
Stenham Universal USD $ 448.36 - 0.65 -
Stenham Universal II USD $ 164.38 - 0.17 0.00

Fund Bid Offer D+/- Yield

Asset Management Asset ManagementAsset Management Asset Management
Asset Management Asset ManagementAsset Management Asset Management

E.I. Sturdza Strategic Management Limited(GSY)
Regulated
Nippon Growth Fund Limited ¥ 123187.00 - 2197.00 0.00
Strat Evarich Japan Fd Ltd JPY ¥ 103706.00 - -1246.00 0.00
Strat Evarich Japan Fd Ltd USD $ 1029.03 - -13.98 0.00

E.I. Sturdza Funds PLC (IRL)
Regulated
Nippon Growth (UCITS) Fd - B ¥ 106689.00 - 598.00 0.00
Strategic China Panda Fd - USD $ 3901.32 - 51.82 0.00
Strategic Euro Bond Fd - Acc € 1128.28 - 0.11 0.00
Strategic Europe Value Fd - EUR € 223.42 - 0.75 0.00
Strategic European Smaller Companies Fd - EUR € 1443.61 - 1.40 0.00
Strategic Global Bond Fd - USD $ 1053.60 - 1.12 0.00
Strategic Global Quality Fd - USD Inst $ 145.73 - 0.58 0.00
Strategic Quality Emerging Bond Fd - USD $ 1071.29 - 1.06 0.00
Strategic US Momentum and Value Fd - USD Class $ 893.88 - 1.62 0.00
Strategic Japan Opportunities Fund ¥ 67469.00 - 689.00 -
Strategic Beta Flex Fund € 1025.58 - -0.04 0.00

Superfund Asset Management GmbH
www.superfund.com, +43 (1) 247 00

Regulated
Superfund Green EUR SICAV € 1109.00 - 15.91 0.00
Superfund Red EUR SICAV € 913.26 - 12.98 0.00
Superfund Blue EUR € 786.47 - 4.37 0.00

Other International Funds
Superfund Green Gold SICAV $ 1225.49 - 21.98 0.00
Superfund Red Silver SICAV $ 485.93 - 4.86 0.00

Toscafund Asset Management LLP (UK)
www.toscafund.com
Authorised Funds
Aptus Global Financials B Acc £ 4.60 - -0.01 4.58
Aptus Global Financials B Inc £ 3.61 - 0.00 4.79

Toscafund Asset Management LLP
www.toscafund.com

Other International Funds
Tosca A USD $ 359.95 - 5.02 -
Tosca Mid Cap GBP £ 293.58 - 15.39 -
Tosca Opportunity B USD $ 429.89 - 28.88 -
Pegasus Fund Ltd A-1 GBP £ 70.18 - -0.39 0.00

TreeTop Asset Management S.A. (LUX)
Regulated

TreeTop Convertible Sicav
International A € 340.13 - -0.77 0.00
International B $ 454.44 - -0.87 0.00
International C £ 142.81 - -0.31 2.61
International D € 298.07 - -0.67 2.50

TreeTop Global Sicav
Global Opp.A € 186.80 - -0.43 0.00
Global Opp.B $ 198.53 - -0.18 0.00
Global Opp.C £ 260.14 - -1.14 0.00
Sequoia Equity A € 175.41 - -0.21 0.00
Sequoia Equity B $ 196.61 - 0.06 0.00
Sequoia Equity C £ 224.37 - -0.76 2.78

Troy Asset Mgt (1200) (UK)
65 Gresham Street, London, EC2V 7NQ
Order Desk and Enquiries: 0345 608 0950
Authorised Inv Funds

Authorised Corporate Director - Link Fund Solutions

Trojan Investment Funds

Trojan Global Income O Acc 106.98 - -1.28 2.59
Trojan Global Income O Inc 104.01 - -1.24 2.67

UBS Asset Management (UK)
5 Broadgate, London, EC2M 2QS
Client Services 0800 358 3012, Client Dealing 0800 358 3012
www.ubs.com/retailfunds
Authorised Inv Funds

OEIC
UBS Global Emerging Markets Equity C Acc £ 0.86 - -0.01 1.25
UBS Global Optimal C Acc £ 1.02 - -0.02 0.87
UBS UK Opportunities C Acc £ 0.91 - 0.00 2.57
UBS US Equity C Acc £ 1.23 - -0.01 0.36
UBS S&P 500 Index C Acc £ 0.83 - 0.00 1.47
UBS Targeted Return C Acc £ 13.88 - -0.04 1.27
UBS Sterling Corporate Bond Indexed C Acc £ 0.60 - 0.00 2.86
UBS Multi Asset Income C Inc Net £ 0.49 - 0.00 3.94
UBS UK Equity Income C Inc Net £ 0.74 - 0.00 3.43
UBS Corporate Bond UK Plus C Inc Net £ 0.53 - 0.00 4.16
UBS Global Allocation (UK) C Acc £ 0.81 - 0.00 1.62
UBS Global Enhanced Equity Income C Inc £ 0.48 - 0.00 6.32
UBS US Growth C Acc £ 1.27 - -0.01 0.00
UBS Emerging Markets Equity Income C Inc £ 0.54 - -0.01 4.00
UBS FTSE RAFI Dev 1000 Index J Acc £ 150.22 - -0.08 2.37
UBS MSCI World Min Vol Index J Acc £ 151.30 - -0.10 2.18

Unicapital Investments (LUX)
Regulated
Investments IV - European Private Eq. € 130.12 - -34.78 23.06
Investments IV - Global Private Eq. € 187.03 - -45.04 10.43

Value Partners Hong Kong Limited (IRL)
www.valuepartners-group.com, fis@vp.com.hk
Regulated
Value Partners Asia Dividend Stocks Fund A USD $ 7.86 - 0.05 0.00
Value Partners Classic Equity Fund USD Z Unhedged $ 16.26 - 0.04 0.00
Value Partners Classic Equity Fund CHF HedgedSFr 16.17 - 0.04 0.00
Value Partners Classic Equity Fund EUR Hedged € 16.45 - 0.04 0.00
Value Partners Classic Equity Fund GBP Hedged £ 17.09 - 0.04 0.00
Value Partners Classic Equity Fund GBP Unhedged £ 19.19 - -0.19 0.00
Value Partners Classic Equity USD Unhedged $ 20.21 - 0.06 0.00
Value Partners Global Emerging Market Bond Fund $ 10.61 - 0.00 -
Value Partners Global Emerging Market Equity Fund $ 11.54 - 0.12 -
Value Partners Greater China Equity Fund $ 12.85 - 0.03 0.00
Value Partners Health Care Fund HKD Class A UnhedgedHK$ 12.20 - -0.03 0.00
Value Partners Health Care Fund USD Class A Unhedged $ 12.34 - -0.03 0.00

Waverton Investment Funds Plc (1600)F (IRL)
waverton.investments@citi.com
FCA Recognised
Waverton Asia Pacific A USD $ 24.73 - 0.10 0.62
Waverton Global Equity Fund A GBP £ 19.90 - -0.18 0.24
Waverton Global Strategic Bond Fund A USD $ 8.80 - 0.01 4.97
Waverton UK Fund A GBP £ 14.24 - -0.01 1.80
Waverton Equity Fund A GBP £ 19.52 - -0.03 0.00
Waverton Sterling Bond Fund A GBP £ 9.62 - -0.03 4.56

WA Fixed Income Fund Plc (IRL)
Regulated
European Multi-Sector € 122.51 - 0.10 3.88

Yapi Kredi Asset Management (TUR)
www.yapikrediportfoy.com.tr Tel: + 90 (212) 385 48 48
Other International Funds
Eurobond Fund TRY 0.107267 - -0.000313 -
Koc Affiliate and Equity Fund TRY 1.004513 - 0.896933 -
DPM Bonds and Bills Fund (FX) $ 1.059121 - 0.951541 0.00

Yuki International Limited (IRL)
Tel +44-20-7269-0207 www.yukifunds.com
Regulated

Yuki Mizuho Umbrella Fund
Yuki Mizuho Japan Dynamic Growth ¥ 10933.00 - -139.00 0.00
Yuki Japan Low Price ¥ 52997.00 - -261.00 0.00
Yuki Japan Value Select ¥ 23149.00 - -138.00 0.00

Yuki Asia Umbrella Fund
Yuki Japan Rebounding Growth Fund JPY Class ¥ 42481.00 - -437.00 0.00

Fund Bid Offer D+/- Yield

Yuki Japan Rebounding Growth Fund USD Hedged Class $ 1661.10 - -17.03 0.00

Zadig Gestion (Memnon Fund) (LUX)
FCA Recognised
Memnon European Fund I GBP £ 174.20 - 0.42 0.00

Data Provided by

www.morningstar.co.uk
Data as shown is for information purposes only. No
offer is made by Morningstar or this publication.

Guide to Data 

The fund prices quoted on these pages are supplied by 
the operator of the relevant fund. Details of funds 
published on these pages, including prices, are for the 
purpose of information only and should only be used 
as a guide. The Financial Times Limited makes no 
representation as to their accuracy or completeness 
and they should not be relied upon when making an 
investment decision. 
 
The sale of interests in the funds listed on these pages 
may, in certain jurisdictions, be restricted by law and 
the funds will not necessarily be available to persons 
in all jurisdictions in which the publication circulates. 
Persons in any doubt should take appropriate 
professional advice. Data collated by Morningstar. For 
other queries contact reader.enquiries@ft.com +44 
(0)207 873 4211. 
 
The fund prices published in this edition along with 
additional information are also available on the 
Financial Times website, www.ft.com/funds. The 
funds published on these pages are grouped together 
by fund management company. 
 
Prices are in pence unless otherwise indicated. The 
change, if shown, is the change on the previously 
quoted figure (not all funds update prices daily). Those 
designated $ with no prefix refer to US dollars. Yield 
percentage figures (in Tuesday to Saturday papers) 
allow for buying expenses. Prices of certain older 
insurance linked plans might be subject to capital 
gains tax on sales. 
 
Guide to pricing of Authorised Investment Funds:  
(compiled with the assistance of the IMA. The 
Investment Management Association, 65 Kingsway, 
London WC2B 6TD.  
Tel: +44 (0)20 7831 0898.) 
 
OEIC: Open-Ended Investment Company. Similar to a 
unit trust but using a company rather than a trust 
structure. 
 
Different share classes are issued to reflect a different 
currency, charging structure or type of holder. 
 
Selling price: Also called bid price. The price at which 
units in a unit trust are sold by investors. 
 
Buying price: Also called offer price. The price at 
which units in a unit trust are bought by investors. 
Includes manager’s initial charge. 
 
Single price: Based on a mid-market valuation of the 
underlying investments. The buying and selling price 
for shares of an OEIC and units of a single priced unit 
trust are the same. 
 
Treatment of manager’s periodic capital charge: 
The letter C denotes that the trust deducts all or part 
of the manager’s/operator’s periodic charge from 
capital, contact the manager/operator for full details 
of the effect of this course of action. 
 
Exit Charges: The letter E denotes that an exit charge 
may be made when you sell units, contact the 
manager/operator for full details. 
 
Time: Some funds give information about the timing of 
price quotes. The time shown alongside the fund 
manager’s/operator’s name is the valuation point for 
their unit trusts/OEICs, unless another time is 
indicated by the symbol alongside the individual unit 
trust/OEIC name. 
 
The symbols are as follows: ✠ 0001 to 1100 hours; ♦ 
1101 to 1400 hours; ▲1401 to 1700 hours; # 1701 to 
midnight. Daily dealing prices are set on the basis of 
the valuation point, a short period of time may elapse 
before prices become available. Historic pricing: The 
letter H denotes that the managers/operators will 
normally deal on the price set at the most recent 
valuation. The prices shown are the latest available 
before publication and may not be the current dealing 
levels because of an intervening portfolio revaluation 
or a switch to a forward pricing basis. The 
managers/operators must deal at a forward price on 
request, and may move to forward pricing at any time. 
Forward pricing: The letter F denotes that that 
managers/operators deal at the price to be set at the 
next valuation. 
 
Investors can be given no definite price in advance of 
the purchase or sale being carried out. The prices 
appearing in the newspaper are the most recent 
provided by the managers/operators. Scheme  
particulars, prospectus, key features and reports: The 
most recent particulars and documents may be 
obtained free of charge from fund 
managers/operators. * Indicates funds which do not 
price on Fridays. 
 
Charges for this advertising service are based on the 
number of lines published and the classification of the 
fund. Please contact data@ft.com or  
call +44 (0)20 7873 3132 for further information. 
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October 2016 at around 1.3 percentage
points. The measure began the year at
1.63percentagepoints.

Ms Ardagna said that “it seems to us
that the market is complacent” about
the risks of an anti-European or right-
wing coalition that could “undo some of
the reforms that have improved the out-
lookforpublic finances”.

Last year’s presidential election in
France had a greater impact on markets
inthemonthsbeforethevote.

However, Ms Ardagna noted that the
biggest moves came in the two to three
weeks before the election, suggesting
that “there is scope for a repricing of
Italianassets inthecomingmonth”.

have been some of the biggest risers
amidanupswing inmarkets thismonth.
The FTSE MIB has been the best-per-
forming benchmark in Europe in Janu-
ary, up more than 8 per cent, led by
shares inFiatChrysler,up30percent.

Bond markets have been similarly
unshakenbythe impendingvote.

The premium investors demand
to hold Italian government debt over
Bunds briefly climbed after the
election date was revealed in
December,but ithassincerevertedto its
downwardtrend.

The spread between yields on Italy’s
10-year bonds and equivalent German
debt has fallen to its lowest level since

NICHOLAS MEGAW

Goldman Sachs warned yesterday that
investors in eurozone markets had
grown too complacent about political
risks in Italy, the currency area’s third-
largesteconomy.

Italy goes to the polls on March 4,
with the outcome unpredictable and
potentiallymessy.

Goldman thinks the most likely out-
come is a “hung parliament and a broad
coalition government of left, right and
centre parties”, but analyst Silvia Ard-
agna noted that “the road to such an
outcomecouldbequitebumpy”.

Despite the uncertainty, Italian stocks

MARKETS & INVESTING

GABRIEL WILDAU — SHANGHAI
EMMA DUNKLEY — HONG KONG

Maybe it was just a dream — or a
nightmare.

As the Chinese stock market’s
2015 boom and bust fades from mem-
ory, investors are in a mood to buy.
China stocks both on the mainland and
in Hong Kong outperformed the S&P
500 last year, as economic growth accel-
eratedfor thefirst timesince2010.

The Shanghai Composite on Tuesday
surpassed its level at the end of 2015,
just before China’s regulator imple-
mented a circuit breaker that magnified
arout intheopeningweekof2016.

The agency’s chairman — who failed
to curb the 2015 bubble and champi-
oned the circuit breaker — has been
sacked, and the “national team” of state
investors that he deployed to rescue the
market has quietly retreated. It is
almost possible to pretend that the
wholethingneverhappened.

But investors warn that benchmark
indices are unlikely to repeat last year’s
performance, as corporate profit
growth slows and valuations leave less
roomforsuchoutsizedsharegains.

China’s “old economy”, especially real
estate and infrastructure spending, has
powered growth since early 2016. But
both are expected to slow this year, as
policymakers seek to restrain runaway
house prices and excessive borrowing
bylocalgovernments.

“Property earned explosive profits in
the last two years, but we’re cautious
right now,” said Liang Rui’an, general
manager at DJ Capital, a Shanghai-
basedhedgefund.

“These are cyclical sectors that are
very sensitive to policy and liquidity.
We also think the golden period for
commoditieshaspassed.”

To be sure, the year got off to a
faststart.

The Shanghai Composite has suffered
only one losing day so far in 2018 and
closed at a fresh two-year high yester-
day. The Hang Seng China Enterprises
index, which tracks China groups
traded in Hong Kong, closed at a 30-
monthhigh.

Last year’s “regulatory windstorm”
bythebankingregulatorhashammered
the bond market by discouraging the
use of borrowed money for bond invest-
ment. That makes stocks more attrac-
tivebycomparison.

The latest shadow bank rules focus on
eliminating implicit guarantees on
wealth management products that

banks market to depositors as a higher-
yielding alternative to traditional
deposits. Regulators are concerned
about systemic risk from products that
promise fixed returns, regardless of how
theirunderlyingassetsperform.

Some investors say that the end of
implicit guarantees on WMPs — which
are mostly made up of credit assets —
will reduce their competitiveness rela-
tive to equity products. Some truly risk-
freeWMPswill stay,butyieldswill fall.

Tao Yu, partner at Brilliance Asset, a
Beijing-based hedge fund, said: “From a
certainperspective, therulesarebenefi-
cial to equity products because the risk-
free rate will decline, so equity assets
willbemoreappealingto investors.”

Moreover, valuations for mainland
and Hong Kong-traded shares are still
reasonable, though no longer cheap.
Trailing 12-month price/earnings ratios
are 10.6 and 16.1 respectively for the
HSCE and Shanghai Composite versus
24.8 for the S&P 500, according to
ThomsonReutersdata.

But one-off factors from last year are
largelypriced in, investorssay.

Anaggressivecampaignbystateplan-

ners to shutter excess manufacturing
capacity and promote industry consoli-
dation fuelled last year’s commodities
rally, underpinning a broader reflation.
Net income at mainland-listed compa-
nies in the materials sector rose 136 per
cent,accordingtoWindInfo.

Such profit growth is not likely to con-
tinuethisyear.

Alex Wolf, senior emerging markets
economist at Aberdeen Standard
Investments, said: “The slowdown — if
andwhenitmaterialises—willprobably
affect the industries that saw the most
resurgence last year and those that are
impacted by slowing fiscal stimulus and
creditgrowth.

“How this affects equities is not
entirely straightforward, because some
listed companies can win from industry
consolidation and those that are hurt
mightnotbe listed.”

Gao Lianjun, general manager at Yize
Investment, a Shanghai-based hedge
fund, said: “Valuations don’t have the
same room to rise as last year. In 2018,
thedriverwillbeprofits.”

Mr Gao favours financials this year, as
well as consumption sectors including
onlineretail, education,andpharma.

Monetary policy and financial regula-
tion will also create headwinds this year.
Rules to control shadow banking are
expected to squeeze liquidity and ham-
per credit growth. After a years-long
cat-and-mouse game between regula-
tors and shadow bankers, the latest
rulesareseenasthetoughestyet.

Last, the highly momentum- and
retail-driven nature of China’s stock
market means that animal spirits play
anoutsizedrole.

“After such an outperformance year-
to-date, it would be natural to see
Chinese equities taking a breather dur-
ing early 2018,” said Caroline Yu Mau-
rer, head of greater China equities at
BNP Paribas Asset Management in
HongKong.
Additional reporting by Yizhen Jia
in Shanghai

Equities. Outlook

China stocks face threats after banner year
Selected opportunities

remain but a rising tide will

no longer lift all boats

EMMA DUNKLEY — HONG KONG

Brexit has stalled plans for an exchange
tie-up between Hong Kong and London
as the European regulator has dragged
its feet on approving the deal, says the
headof theHongKongstockexchange.

Charles Li, chief executive of Hong
Kong Exchanges and Clearing, said he 
“cannot even have a conversation” with
regulators about London-HK Connect
“becauseofBritain’sexit fromEurope”.

Mi Li said the problem lay in the links
that it wanted to create between the
clearing houses it owned in London and
HongKong.

“The London regulator has no issue.

The European regulator says, ‘Why do I
want to spend time reviewing your
application because . . . the UK will
leave the EU in about a year’s time, so
what’s the point for me to approve it,
andthenyounolongerneedme?’

“So we have to sort of put this on the
shelf because of Brexit . . . I think some-
timethisyearwe’llbegin to talkwiththe
BankofEngland.”

The HKEX said that LME Clear, the
clearing body for the London Metal
Exchange, was regulated by the Bank of
England, and at the European level by
the European Securities and Markets
Authority.

Esmadeclinedtocomment.
Mr Li said that if Brexit occurred in an

“orderly” fashion, he hoped to finish
negotiations with the BoE this year, so
that the deal was ready by March 2019
when“weonlyhaveoneregulator”.

The connect plans were unveiled in
2015. The scheme is meant to allow
investors to trade, clear and settle prod-
ucts listed on the LME, the centre for
industrialmetals trading, inHongKong.

HKEX,whichbought theLMEin2012
for £1.4bn, is attempting to forge a
closer linkbetweenthemetalsexchange
and China, the biggest importer of com-
modities, where companies need to
hedge their risks via the futures market.

The connect plans were put on hold in
2016 because of uncertainty over Brexit
following the UK’s vote. But HKEX is
facing another delay as regulators in
London and Europe are at odds as a
result of the UK’s impending with-
drawal fromtheEU.

The latest challenge raises questions
over other plans for connections
betweenLondonandChina.

Last year Philip Hammond, the UK

chancellor, visited China, where both
sides agreed to finalise the London-
ShanghaiStockConnectsoon.

The plan to link the British and Chi-
nese stock markets will enable investors
to buy Shanghai-listed groups through
theLondonexchangeandviceversa.

HKEX has launched stock and bond
connects with exchanges in China,
allowing international and Chinese
investors to trade securities in each
other’smarkets.

One person close to the Hong Kong
exchange said London-Hong Kong Con-
nect was a “long-term goal” and other
matters had taken priority in the past
coupleofyears.

HKEX has been focusing on changing
its listing rules to entice more compa-
nies to list on its exchange, as competi-
tion to win blockbuster initial public
offeringsheatsup.

Commodities

Brexit delays Hong Kong-LME tie-up
European regulator has
dragged its feet over deal,
says exchange chief

China listed-company profits
jumped in 2017
Net income growth by sector,
annual % growth (Jan-Sep)

Sources: Wind Info; Thomson Reuters Eikon
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T heEuropeancrisis isover.Five longyearsafter
the 2011 double-dip recession and Mario
Draghi’s “whatever it takes” pledge, the euro-
zone recovery is finally real. The euro area will
grow at nearly 2 per cent in 2018, according to

IMF forecasts — and this time the periphery is joining the
expansion. More surprising than macroeconomic data has
beenthechange in investorsentiment.

Just a year ago, Eurosceptics were discussing how, not if,
the eurozone would break up. Today, investors are piling
into Spanish, Portuguese, Italian and Greek debt. Rating
agencies are distributing upgrades. Greek government
bond yields have fallen from more than 10 per cent in
2016, the same as Ecuador and Ghana at the time, to less
than4percent today. Is thiseuro-phoria justified?

Negotiations inGermanycouldsoondeliveragrandcoa-
lition, with the SPD opposition finally opening up the gov-
ernment to more fiscal stimulus and co-operation. Unlike
in the UK and the US, where inequality fuelled protest
votes, populists lost in France, Spain, the Netherlands and
Germany. Chances for the anti-euro Five Star Movement
to form a government following Italy’s March elections are
below 5 per cent, according to our estimates. With stable
politics and improving economics, the bulls say, the stars
appearalignedforastrongerEU.

Beyond the optimism, however, lies a crucial crossroads
for Europe. Its leaders have a short window of time to
reform and strengthen the union. They must not waste it.
Like every year, policymakers are meeting in Davos to dis-
cuss themes ranging from sustainable capitalism, and ine-
quality tohow to predict thenext financial crisis.This time
around, however, there are at least three reasons why the
agendashouldcarryamuchhighersenseofurgency.

First, the global recovery is nearly 10 years long. While
Europe is trailing, the cylinders of growth may start over-
heating in the US and other
major economies, bringing in
monetary tightening. Second,
the ECB will probably start
removing accommodation
this year as its president and
key members of its governing
council approach the end of
their mandates. Third, absent
any rebalancing, growing
divides between rich and poor mean that the anti-euro
votemaywinat thenextelectoralcycle.

Like a football team trying to defend a fragile one-nil
first-half lead, Europe needs concrete solutions to main-
tain low tail riskand sustaingrowthmomentum.Themost
urgenttaskis tostrengthenitsumbrella institutionsbefore
the next storm. Turning the European Stability Mecha-
nism into a monetary fund able to act independently in an
emergency would be a first step to reduce tail risk. A com-
mon deposit guarantee fund is also necessary as a firewall
tocementthebankingunion.

After that, Europe needs to play offence. Absent popula-
tion growth and with high costs to absorb immigration,
improving productivity and social mobility are the only
ways to make debt sustainable in the currency union. For
too long,prolongedmonetaryeasingbytheECBhasbeena
substitute for investment in education, infrastructure and
defence. The current plan by European Commission presi-
dent Jean-Claude Juncker remains one of rhetoric backed
by little capital: €20bn, or 0.18 per cent of eurozone GDP.
To move the needle of growth, one would have put on the
tableat least threetimesthemoney.

Finally, after a decade of crisis that left one in two young
citizenswithouta job,Greeceneedsabreakfromthecredi-
tors’ straitjacket with a debt restructuring and an invest-
ment programme to kick-start growth. Italy, which holds
elections on March 4, requires deeper reforms. The most
important are unclogging the justice system, consolidating
mid-tier banks and reducing oversized entitlements in the
public pension system. With a clear reform road map,
Europe’s policymakers would live up to investor optimism
and even bring further upside to the euro and European
equities. These remain about 3-5 per cent undervalued
against fundamentals,accordingtoourmodels.

In the Odyssey, Ulysses ties himself to the mast and
ordershissailors toputwaxintheirearstokeephisshipon
courseandhearthesirens’ songswithout falling intotemp-
tation. Unlike Ulysses, EU policymakers have enjoyed the
ECB QE music over the past few years, but deviated from
the reform course to focus on their respective electoral
cycles. It is now for them to steer the ship more towards
Europe,orcrash intotherocksat thenextstorm.

Alberto Gallo is head of macro strategies at Algebris
Investments and portfolio manager for the Algebris Macro
Credit Fund

INSIGHT

Alberto
Gallo

Brussels needs a clear
reform plan to keep
euro-phoria on track

The first task is
to strengthen
umbrella
institutions
before the storm

Aly Song/Reuters

Equities

Goldman warns of Italian political risk

136%
Rise in net income
last year for
mainland-listed
materials groups

16.1
Trailing 12-month
price/earnings
ratio for Shanghai
Composite

‘Valuations
don’t have
the same
room to rise
as last year.
In 2018, the
driver will
be profits’
Gao Lianjun,
Yize Investment

HKEX wants
to forge a
closer link
between the
metals
bourse and
China, the
biggest
importer of
commodities

has been supported by buyers of the
metal through exchange traded funds.
HoldingsofgoldETFshaverisento their
highest level since May 2013, according
todatacompiledbyBloomberg.

Other precious metals have also bene-
fited from dollar weakness this year.
Platinum, which is used in jewellery and
catalytic converters for cars, is up 9 per
cent in the year to date to trade at
$1,011.83atroyounce.

Silver, however, has been left behind
due to concerns about the impact of
President Donald Trump’s decision to
put tariffs on imports of solar cells. Sil-
ver paste is a key ingredient in solar
photovoltaiccells.

tive for overseas buyers. Earlier this
month the precious metal notched up
its longest winning streak since the end
of the gold standard in 1971 — admit-
tedly on the strength of a fairly shallow
rally — building on a 13 per cent gain
during lastyear.

The dollar fell sharply yesterday after
MrMnuchinspoke,withtheeuroclimb-
ing to a high of $1.24, while the pound
brokethrough$1.42.

“The greenback will remain a key
driver of sentiment for traders of the
yellow metal ahead of President
Trump’s visit to the World Economic
Forum in Davos on Friday,” analysts at
Accendo Markets said. Gold’s price rise

HENRY SANDERSON

The price of gold was on track to close
at its highest level since August 2016
yesterday after statements from the US
Treasury secretary, Steven Mnuchin
thataweakerdollar is“goodfortrade”.

Gold rose as high as $1,355 a troy ounce
in London trading — a rise of more than
1 per cent — as the dollar index slumped
to its lowest level in three years. “Gold is
in thrall to the dollar, full stop,” said
David Govett, head of precious metals at
brokerageMarexSpectron.

The metal has rallied 9 per cent since
mid-December on the back of a weaker
dollar, which makes gold more attrac-

Commodities

Gold price rallies on weaker US dollar
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GoldminerswereamongWallStreet’s
outperformersyesterdayamid
prospectsof theUStargetingaweaker
dollar,accountingtroubleatGeneral
ElectricandrisingyieldsonUS
Treasurybonds.

Amongtheday’sbignews,US
TreasurySecretaryStevenMnuchin
toldtheWorldEconomicForumin
Davosthataweakdollarwasgoodfor
Americantrade.

Thenewsshouldbeostensibly
supportive for thebenchmarkS&P500
indexofmultinationalcompanies,
manyofwhichdosignificantbusiness
outsidetheUS,butwordof faulty
accountingatGEandcomments from
UScommercesecretaryWilburRoss

indicatingatoughstanceon
international tradeweighedon
sentiment.

AtmiddayinNewYork, theS&P500
wasdown0.1percentat2.837.14,while
theDowJones IndustrialAveragewas
up0.3percent.Thetech-heavyNasdaq
Compositewasoff0.5percent.

Barrick Gold andGoldcorp were
buckingthedowndraft toadd1.9per
cent to$15.11and1.4percent to$14.99,
respectively.Freeport-McMoRan was
up0.3percentbuthasrallied3.5per
centsincethestartof theyear.

“Acontinuationofasoftdollarwill
helpthings likeemergingmarkets,
energyaswellasmaterials,both
industrialmetalsandpreciousmetals,”

saidMichaelUnderhill, chief
investmentofficeratCapital
Innovations.

Aweakdollar isalsoaheadwindto
smallcompanies that tendtobemore
domestically focused.TheRussell
2000indexofsmall-capswas
underperformingwithadeclineof
0.6percentatmidday.

Thedollar indexdroppednearly
10percent lastyearandwasdown
nearly1percentyesterday.

Somelarge,well-knownUS
multinationalswereable tostay inthe
black.Coca-Cola wasup0.4percentat
$47.65whileCisco Systems wasalso0.4
percenthigherat$42.26.

Financial stockswerealsoamongthe
day’sgainers,withariseof0.4percent
asyieldsonUSTreasuriespushed
higher.Risingratesenablebanksto
chargemoreontheir loans.

Earningsgrowthinthefourthquarter
wasalsotailwindfor theoverallmarket
inspiteofsometaxreform-related
charges that investorsweregenerally
dismissingasone-timeitems.Ablended
rateof forecastandactualearnings
calculatedbyFactSetshowedearnings
rose11.6percentashareyearonyear in
thefourthquarter, takingthefull-year
numberto justshyof10percent for
companies intheS&P500.

GE wasoffnearly3percent to
$16.41afterannouncinganinquiry into
accountingpractices thatevokedbitter
memoriesof thebookkeepingscandals
at thestartof the lastdecade.

Wall Street
Barrick Gold and
Coca-Cola buck
downward trend

Nicole Bullock

Freeport McMoRan
Share price ($)

Source: Thomson Reuters Datastream
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ITV outperformedasaggingLondon
marketyesterdayamidhopesofan
upgradetoadvertising forecasts.

AsurveyofUKmediabuyersby
CreditSuisse foundunexpected
optimismabouttheoutlookfor2018.

Momentumfromthefourthquarter
hadcarried intothenewyear,withthe
footballWorldCupunderpinning
confidenceofa first-half recovery, it

said.Thebroker’spoll foundthat,while
theoutlookfor thesecondhalf remains
uncertain,buyersexpect ITV’snet
advertisingrevenuetogrow2percent
in2018comparedwithamarket
consensusofnogrowth.

It repeateda210ppricetargetonITV
sharesaheadof full-yearresultsnext
monthfromthebroadcaster,whichwill
bethefirst fornewchiefexecutive
CarolynMcCall.

Alphavalueanalystswerealso
positiveonITV, largelyonthevalueof
itsStudiosbusiness.“While the
domesticadmarketremainsashambles
(ourmodel factors inafurther3.2per
centdecline for2018), thegroup’s
studiocapabilitiesareworthabundle
andshouldbe increasinglyattractive for
apotentialbidder,” theysaid.

ITVclosed2.3percenthigherat168p.
Sterlingstrengthhurt thebroader

marketas theFTSE100lost1.1percent,
down88.40points to7,643.43.Sage,
down6.5percent to768.2p,wasthe
day’ssharpestblue-chipfalleraftera
tradingupdatedisappointed.

“Recurringrevenuelookstohave
delivered itsweakestperformancefor
fiveyears”,which“raises theongoing
questionofwhyweareseeingnooverall
top-line impact fromwhat isnownearly

threeyearsofsalesandmarketing
investment”, saidNumis,which
downgradedSageto“hold”.

IQE lost5percent to115ponreports
ofveryweakdemandforApple’s
flagshipPhoneX,whose3Dcamera
sensoruseswaferssuppliedbythe
Welshgroup.Shortsellers including
MarshallWaceandColtraneAsset
ManagementhavetargetedIQE,with
nearly16percentof its free float loaned
out,Markitdatashow.

Arevivalof takeoverspeculation
liftedLondon Stock Exchange 5per
cent to£39.88.ChristopherHohnat
TCI, theactivisthedgefundthat last
year failedtooustLSEchairmanDonald
Brydon, told investors lastweekthat
sectorconsolidationwas inevitableand
theexchange isaprobable target for
eitherCMEGrouporIntercontinental
Exchange,SkyNewsreported.

Depth-sensingcamerasarehereto
stay,butApplewillprobablymakesure
its futuremodelsarecheaperthanthe
$999iPhoneXbyrelyingonmultiple
suppliers, saidMirabaud.“Until such
timeasApplereportsnumbersandwe
getaresetof thesupply-chainestimates,
to tryandaddtopositions inanyof the
3Dchainfeels liketryingtocatchthe
proverbialknife,” thebrokersaid.

London
ITV lifted by
hopes of upgrade to
advertising outlook

Bryce Elder

DAVE SHELLOCK

What you need to know
• Dollar indexslides tothree-year low
• USTreasurysecretaryspeaks favour-
ablyofweakerUScurrency
• WallStreet lookingtiredafterrecord-
settingrun
• CurrencyeffectsweighonEuropean
bourses
• WTIcrudebreaches$65abarrel

Hot topic

The recent sell-off in the dollar shifted
up a gear as comments from Steven
Mnuchin, the US Treasury secretary,
added to concerns about President Don-
aldTrump’sprotectionist tradepolicies.

Mr Mnuchin broke with tradition as
he backed the trend for a weak dollar,
saying it was good for US trade in the
short term. “This is about an America
First agenda, but America First does
mean America working with the rest of
theworld,”MrMnuchinsaid.

Neil Wilson, senior market analyst at
ETX Capital, made the point that the
“strong dollar” doctrine was one that
markets were used to. “To a degree we
areenteringrelativelyunchartedwaters
when the US government is not at least
paying lipservicetothat.”

Mr Mnuchin’s remarks — at the World
Economic Forum in Davos — came just a
day after the US imposed tariffs on
imported washing machines and solar 
cells, a move that heightened worries
over trade tensions with China, in par-
ticular.

“Market participants will be closely
scrutinising upcoming comments from
President Trump at Davos, and in his
State of the Union address, to assess if
trade will be a more important policy
focus this year ahead of the midterm
elections,” said Lee Hardman, currency
analystatMUFG.

“TheUSdollar selloffhasbeenrelent-
less since the middle of last month, and
there appears no clear catalyst on the

horizon to turn the tide in the near-
term.

“It is notable that the US dollar has
continued to weaken over the last
month or so even as US yields have
moved higher. It highlights that the US
dollar has become less sensitive to Fed-
eral Reserve rate hike expectations and
theperformanceof theUSeconomy.”

The dollar index was down 0.9 per
cent and below the 90 level for the first
timesince late2014.

The US currency was down 1.2 per
cent against the yen at a four-month low
of ¥109.01 while sterling — up a hefty 1.6
per cent — was above $1.42 for the first
time since the UK’s referendum on EU
membership in2016.

The euro was up 0.8 per cent versus
thedollarat$1.2395.

In the fixed incomearena, theyieldon
the 10-year US Treasury was up 3 basis
points at 2.66 per cent, not far from its
recentthree-and-a-half-yearhighabove
2.67 per cent. The two-year yield was
2bp higher at a decade-peak of 2.08 per
cent. The German 10-year Bund yield
rose2bpto0.58percent.

The eurozone economy came under
the spotlight as the latest purchasing
managers’ report indicated an excep-
tionallystrongstart to2018.

“January’s Composite PMI hit a near
12-year high, rising to 58.6 from 58.1 and
pointing to annualised GDP growth of
almost 4 per cent,” said Edoardo Cam-

panella, economist at UniCredit. “All in
all, today’s survey corroborates the view
that the output gap is closing at a sus-
tained pace, leaving the European Cen-
tral Bank on track for its process of
monetarypolicynormalisation.”

The ECB will announce its latest pol-
icy decision today following a scheduled
policymeeting.

Equities

In spite of the renewed signs of vigour in
the eurozone economy, the big rise for
euro/dollar helped ensure that the pan-
European Stoxx 600 equity index
slipped 0.5 per cent, while the Xetra Dax
in Frankfurt fell more than 1 per cent
fromTuesday’srecordhigh.

It was a similar tale in the UK as ster-
ling continued to rally, where the FTSE
100shed1.1percent.

Wall Street showed signs of fatigue
after scaling all-time peaks in early
trade. The S&P 500 rose as high as
2,852.97 before going into reverse to
trade at 2,836 at midday in New York,
down 0.1 per cent from Tuesday’s
record close — its 12th of 2018. The
index has risen more than 6 per cent
sincethestartof theyear.

The tech-heavy Nasdaq Composite
was0.6percent loweryesterday,but the
Dow Jones Industrial Average managed
againof0.2percent.

Commodities

West Texas Intermediate, the main US
crude oil contract, was up 0.7 per cent at
$64.90 a barrel, after earlier breaking
above $65 for the first time since 2014
when data showed a sharp drop in
inventories at its delivery point in Cush-
ing, Oklahoma. Brent struck a three-
year high of $70.43 before easing to
$69.76,down0.3percent.

Gold jumped $12 to $1,353 an ounce,
off an earlier four-month intraday high
of$1,355.
Additional reporting by Michael Hunter in
London and Hudson Lockett in Hong Kong

Global overview

Greenback loses further ground
while US stocks run out of steam

Markets update

Day's

Indices Close change

S & P 500 2838.10 -1.03

DJ Industrials 26273.57 62.76

Nasdaq Comp 7423.47 -36.82

Russell 2000 1204.70 -8.35

VIX 11.50 0.40

US 10 yr Treas Bd 2.62 -0.04

US 2 yr Treas Bd 2.04 -0.03

AI and robotics challenge businesses: FT.com/video
The FT’s Rana Foroohar points to the challenges that AI and
robotics pose to businesses in terms of ethics and privacy
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US equities Wall Street proved unable
to sustain its early upward momentum,
that was in part driven by the sliding
dollar, with the technology and energy
sectors leading the retreat

UK equities Renewed strength for the
pound against the dollar — and to a
lesser extent the euro — helped drive
the FTSE 100 to its lowest level for
three weeks

European equities Technology was
the day’s worst-performing sector in
the Eurofirst 300, with utilities not far
behind after a profit warning from
Suez drove its shares down 16 per cent

Japanese equities The Nikkei eased
back from a 26-year high as the yen’s
persistent strength against the dollar
unsettled exporters’ shares

How will UK stocks fare in 2018?
London’s stock market faces a

resurgent pound, whose almost 5 per
cent gain against the dollar this year
makes it the second-best performer
against the US currency. It is a
rebound that erodes the advantage
that UK-listed companies earning
revenue in foreign currency have
enjoyed during the pound’s broad
weakness since the Brexit vote in 2016.

The FTSE 100 blue-chip index has
so far lagged behind its global peers.

By contrast, hopes that negotiations
on the UK’s exit from the EU will
deliver a friendlier outcome for the
economy have been supportive of
those stocks more dependent on the
UK economy.

Analysts at Liberum forecast
“continued strength in the labour
market, a halt in the mortgage
approvals decline, and more
encouraging signs for growth in the
first half of 2018.”

As far as sectors of the stock market
go, the broker is “bullish on banks,
housebuilders and real estate”.

Its “top picks” list for the year
includes Land Securities, the
commercial landlord; OneSavingsBank,
the mid-cap lender, and Galliford Try,
the residential developer.

Commercial broadcaster ITV and
pub operator Greene King are also
included. James Ashley, an analyst at
Liberum, argues that traditional
defensive sectors, and consumer
staples in particular, will struggle.

“We see little reason for the retail
sector to trade above its long-term
average valuation,” he says.

michael.hunter@ft.com

UK stocks
Indices rebased

Source: Thomson Reuters Datastream
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Kiyoshi Ota/Bloomberg
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The bull market in US
stocks has created the first
$300bn exchange-traded
fund. Assets at State Street
Global Advisors’ SPDR S&P
500 fund passed the mile-
stone on Monday, almost
exactly 25 years after it
startedtrading.
Almost universally known
by its ticker symbol of SPY,
the fund was the first ETF to
be launched, and owes the
landmark to the enduring
popularity of the S&P 500 as
a benchmark, as well as to
the current strong perform-
ance of the US market and
theshift topassive investing.

“It’s a pretty special
number,” said Jim Ross, the
chairman of State Street’s
SPDR business. “We have a
growing market, even an
accelerating one, and we’ve
seen inflows. I look forward
to it hitting $400bn and
$500bn.”

Nick Good, co-head of
State Street’s global SPDR
business, said: “SPY contin-
ues to be relevant. It contin-
ues to be the most heavily
traded security in the
world.”

Even though there are now
more than 3m stock market
indices that could be used as
the basis for ETFs, the S&P
500 alone accounts for
$500bninassets.

The second and fourth
largest ETFs, with market
caps of $153.7bn and $90.3bn
and offered by BlackRock’s
iShares division and Van-
guard, respectively, also
tracktheS&P500.

SPY gathered $6.2bn in
new inflows in 2017. The
competing BlackRock and
Vanguard ETFs attracted

inflows of $30.3bn and
$15bn, respectively, accord-
ing to ETFGI, a London con-
sultancy.

These ETFs both carry
total expense ratios of 4 basis
points, which compares
with the 9bp annual charge
forSPY.

SPY’s inflows for the
month so far have reached
$12bn, and the fund has been
propelled to its landmark by
a 6 per cent gain in the index
sincethestartof theyear.

It is also a prime benefici-
ary of the so-called Trump
rally: its assets under man-
agement passed $200bn on
election day in 2016 and has
grown at an annual equiva-
lentrateof42percentsince.

SPY’s domination of the
market trading volume is
even greater than its share of
assets, in part because insti-
tutions tend to use it more
than they use the other S&P
500ETFs.

Mr Good said the fund was
increasingly being used
instead of futures contracts
on the index; State Street
claims that it accounts for 25
per cent of daily trading vol-
ume in all ETFs, equivalent
to the volumes of the next 18
largest ETFs combined. It is
sufficiently liquid that an
average of 3,250 shares
changehandseachsecond.

State Street pointed out
that the fund had reached
the $300bn landmark a mat-
ter of days before the anni-
versary of its first trade, on
January291993.

Since then ETFs, which
track an index but can be
traded minute by minute
through the day on a stock
exchange, have proved far
more successful than tradi-
tional closed-end mutual
funds in attracting flows of
fundsfrominvestors.

Capital markets

US bull run creates
first $300bn ETF

T he world economy is enjoying a synchronised
advance, and markets are enjoying the ride.
Butoneregionismissingout:LatinAmerica.

This could be a pivotal year for the entire
region. Brazil, Mexico, Colombia, Costa Rica

and Paraguay all have elections for head of state this year,
as does Venezuela (although there has to be some doubt
overwhetherthatonewill takeplace).EvenCubawillhave
anewheadofstate,whosesurnamewillnotbeCastro.

This could be significant as foreign investors have a long
and undistinguished history of over-reacting to Latin
American political developments. The arrival of a populist
autocrat in power often leads to a collapse in confidence
(and the sad history of Venezuela over the past 20 years
showswhythatmightbe).

Most of the time, however, angry-sounding populists
tend to behave more sensibly once they are in power. The
most spectacular example by far was the rally for Brazil
after Luiz Inácio Lula da Silva (Lula) was first elected in
late 2002. Treated in advance as an Armageddon scenario,
it turned out that Lula was pragmatic in power, while the
commodities boom took shares in Brazil to the moon.
From November of 2002,
when Lula wrapped up the
presidency, to December
2007, the MSCI Brazil index
gained more than 1,000 per
cent. This was triple the rise in
the emerging markets as a
whole.

What are the chances that
the continent’s continuing
love-hate relationship with populist caudillos creates a
buyingopportunity likethat thisyear?

It cannot be ruled out, although something as dramatic
as the Lula rally of 2002 is hard to imagine. Latin America
is not compellingly cheap at present, trading at a trailing
price/earnings multiple of 17.7, according to MSCI. The p/e
for emerging markets as a whole is 15.1. Brazil is through
the worst of the horrendous political mess that saw the
impeachment of former president Dilma Rousseff and has
started an economic recovery, but this has been greeted
over-exuberantly in markets. Buying in early 2016 would
have ledtoaprofitof160percentbynow.

Countries south of the Panama Canal are almost all
exposed to China, so continued growth there will help per-
ceptions of Brazil and the Andean economies, and another
slowdown would be harmful. Mexico remains acutely
exposed, inmorewaysthanone, totheUS—particularlyat
present to the risk that the US could decide to withdraw
fromNafta, the free-trade agreement.Moves in thebiggest
building blocks of the world economy could drown out any
politicalexcitement intheregionitself.

But the region is still palpably missing out on the excite-
ment elsewhere. Since the election of Enrique Peña Nieto
in Mexico in July 2012 ignited the last wave of optimism,
Mexico and Brazil are down 11 and 14 per cent respec-
tively,whileemergingmarketsareup32percent.

There is room for them to move forward a long way in a
hurry, and room for plenty of confusion and volatility in
the coming months as the two most important elections
are impossible to call at this
point. Mexico has a single-
round election, so presidents
can and do win election with
less thanhalfof theelectorate.
The frontrunner is Amlo —
Andrés Manuel López Obra-
dor, twice narrowly defeated
before, a former mayor of
Mexico City and the cham-
pion of the left. He is charismatic and messianic, and a vic-
toryforhimwouldalarmthemarkets.

He is up against the unpopular incumbent and formerly
hegemonic PRI party, which has an experienced techno-
crat in the race, José Antonio Meade, while in a weird
development forced by the electoral system, the tradi-
tional parties of right and left have jointly nominated the
38-year-old Ricardo Anaya Cortés. All three candidates
are capable of winning a third of the vote, and therefore all
threemightwin.

Mexico has been a model of fiscal and monetary probity
since its last major financial crisis in 1994, so an Amlo vic-
torycouldscarethemarkets.

However, he does have a track record in government,
having been the mayor of Mexico City for six years, and
showed himself to be competent and pragmatic in the job;
and the situation he now faces looks very similar to 2006,
when he appeared to be a long way ahead and eventually
lost narrowly after he made the election about him. He
may well not win, but if he does he would not be as fright-
eningasmanyassume.

Meanwhile, Brazil’s election is wide open, as its corrup-
tion scandal has claimed the scalps of many potential can-
didates. The frontrunners are Lula himself, providing he
can quash a prison conviction for corruption, and Jair Bol-
sonaro, who has risen to the top of the polls with aggressive
hard-right rhetoric. This is not healthy. But again, the
chances look decent that Brazil will emerge with a viable
president, with some kind of a mandate to act (thanks to
the two-round system), which has been almost wholly
lackingfor the last fouryearsofpolitical turmoil.

World markets are producing lots of excitement but few
bargains at present. For those with a strong constitution
and a preparedness to be opportunistic, a dramatic year in
Latin American politics might well offer this year’s closest
approachtoabargain.

john.authers@ft.com
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Fears over LatAm
populism overdone as
stocks play catch-up

In the five years
to December
2007, the MSCI
Brazil index
gained 1,000%

The two most
important
elections are
impossible to
call at this point

MILES JOHNSON

The slow death of the investment bank-
ing analyst has been predicted for years,
with critics arguing that investment
houses would increasingly refuse to pay
for large amounts of so-called sellside
researchinto listedcompanies.

Now that European regulations are
expected to hasten this process, not
everyone is unhappy about it. Bankers
have bemoaned the likely job losses that
the reforms, part of a wider regulatory
overhaul known as Mifid II, will trigger
within the armies of sellside analysts
who have been subsidised by trading
revenues generated when clients act on
theirbuyandsell recommendations.

One of the aspects of Mifid II that has
garnered the most attention has been
the “unbundling” of research costs from
trading ones, which mean that asset
managers must make specific payments
for company analysis to show they are
notbeing incentivisedtotrade.

But a rising number of stockpickers
anticipate Mifid II reforms will provide
them with an edge in unearthing under-
valued investments. Others expect to be
able to use data sets that Mifid II
requires trading platforms to release
each quarter to build up information on
wider market positioning and liquidity
in fixed income markets that was previ-
ously impossible toacquire.

Jacobo Llanza, chief executive of
Alantra Asset Management and man-
ager of its small and medium company-
focused pan-European EQMC Fund,
argues the likely reduction of analysts’
coverage of companies will provide
ample opportunities for investors like
himself. “It will take several years to
know what the consequences of Mifid
will be but we think it is likely that
brokers in Europe will abandon cover-
age of many more small and mid-cap

companies,” he says. “This is an oppor-
tunity for investors that are looking at
thesecompanies.”

Mr Llanza, who is based in Spain, has
specialised in taking concentrated posi-
tions in smaller European companies
that he believes are high quality, but
mispriced and largely left untouched by
sellside analysts. This approach has
seen his EQMC fund compound its
returns at an annual rate of just under
20 per cent, making it one of the best
performingfundsof its type inEurope.

Manyof theEQMCfund’sholdingsare
in the UK, where Mr Llanza has
ploughed a rich seam of highly profit-
able companies which were indiscrimi-
nately sold off following the Brexit vote.

Others are making the same argument,
noting that less analysis should result in
less efficient markets which provide an
advantage to investors who conduct
high-qualityresearchontheirown.

James Hanbury, a fund manager at
Odey Asset Management, told clients in
an update that Mifid II would benefit his
fund. “Having moved into a Mifid II
world this year, we feel that as a house
and a franchise we are very well posi-
tioned,” he noted. “It is highly probable
that capacity is reduced on the sellside
this year creating a less efficient equity
market . . . We feel this new Mifid II
worldplaystoourstrengths.”

Chris Huggins, head of multi-strategy
credit at Man GLG, has in the year pre-
ceding the introduction of the European
rules been preparing for how his com-
pany can benefit from the data that
Mifid II-related disclosures will provide.
Soon, quarterly data will show vast
amounts of new information on how
individual bonds and credit default
swapsaretradedandpriced inEurope.

He estimates that more than 180bn
new data points on fixed income mar-
kets will be published every year as a
result. “Fixed income markets have
always been that much more opaque
than equity markets, meaning that
understanding and measuring liquidity
risk has been more problematic,” he
says. “This data may provide a way to
recalibrate thosemodels”.

Man is also exploring ways that this
informationcouldpotentiallybeused in
its computer-driven AHL funds’ trading
strategies. These sorts of funds have
previously struggled with the limited
amounts of data available on individual
bondstouseas inputs intomodels.

“Historically it has been harder in sin-
gle name credit to construct those mod-
els as there has not been the quality of
data to construct these — this may
change that,” says Mr Huggins. “We
want to turn that data set into tradable
signals. We have experience turning
large data sets like this into systema-
tized trading programmes and that is
somethingweareactively lookingat.”

Analysis. Equities

Mifid II poised to hasten slow death of analysts

Overhaul is likely to see

sellside jobs axed but new data

offer potential opportunities
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